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SIXTY-THIRD CONGRESS. Sess. I. Cas, 15, 16. 1913.

Sgc. 2. That where under the law the Secretary of the Interior is
authorized or directed to make restoration of lands previously with-
drawn he may also restrict the restoration as prescribed in section
one of this Act.

Approved, September 30, 1913.

CHAP. 16.—An Act To reduce tariff duties and to provide revenue for the
Government, and for other purposes. .

Be it enacted by the Senate and House dof Reg)resentatives of the United
States of America in Congress assembled, That on and after the day
following the passage of this Act, except as otherwise specially pro-
vided for in this Act, there shall be levied, collected, and paid upon all
articles when imported from any foreign country into the United
States or into any of its possessions (except the Philippine Islands
and the islands of Guam and Tutuila) the rates of duty which are by
the schedules and paragraphs of the dutiable list of this section

prescribed, namely:
DUTIABLE LIST.
SCHEDULE A—CHEMICALS, OILS, AND PAINTS.

1. Acids: Boracic acid, § cent per pound; citric acid, 5 cents per
ound; formic acid, 1} cents per oundp' gallic acid, 6 cents per pound;
actic acid, 1% cents per pound; oxalic acid, 1} cents per pound;
pyrogallic acid, 12 cents per pound; salicylic acid, 2% cents per
pound; tannic acid and tannin, 5 cents _ger IlEound ; tartaric acid,
3% cents per pound; all other acids and acid anhydrides not specially
provided for in this section, 15 per centum ad valorem.

2. Acetic anhydrid, 2% cents per pound.

3. Acetone, 1 cent per pound.

4. Dried egg albumen, 38 cents per pound.

5. Alkalies, alkaloids, and all chemical and medicinal compounds,
preparations, mixtures and salts, and combinations thereof not
specially provided for in this section, 15 per centum ad valorem.

6. Alumina, hydrate of, or refined bauxite; alum, alum cake, pat-
ent alum, sulphate of alumina, and aluminous cake, and all other
manufactured compounds of alumina, not specially provided for in
this section, 15 per centum ad valorem,

7. Ammonia, carbonate of, and muriate of,  of 1 cent per pound;
phosphate of, 1 cent per pound; liquid anhydrous, 24 cents per
pound; ammoniacal gas liquor, 10 per centum ad valorem,

8. Argols or crude tartar or wine lees crude or partly refined,
containing npt more than 90 per centum of potassium bitartrate, 5
per centum ad valorem; containing more than 90 per centum of
potassium bitartrate, cream of tartar, and Rochelle salts or tartrate
of soda and potassa, 23 cents per pound; calcivm tartrate crude, 5 per
centum ad valorem. ,

9. Balsams: Copaiba, fir or Canada, Pery, tolu, and all other
balsams, which are natural and uncompounded and not suitable for
the manufacture of perfumery and cosmetics, if in a crude state, not
advanced in vaiue or condition by any process or treatment whatever
beyond that essential to the proper packing of the balsams and the
Frevention of decay or deterioration pending manufacture, all the
oregoing not specially provided for in this section, 10 per centum ad
valorem; if advance(f in value or condition by any process or treat-
ment whatever beyond that essential to the proper packing of the
balsams and the prevention of decay or deterioration pending menu-
facture, all the foregoing not speciaﬁy provided for in this section, 15
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tion or to any State or municipal corporation or incorporated religious
society, college, or other public institution, including stained or
painted window glass or stained or dpainted glass windows imported
to be used in houses ¢ worship, ‘and excluding any article, in whole
or in part, molded, cast, or mechanically wrought from metal within
twenty years prior to importation; but such exemption shall be sub-
jecjsbto such regulations as the Secretary of the Treasury may pre-
seribe.

656. Works of art (except rugs and carpets), collections in illus-
tration of the progress of the arts, works in bronze, marble, terra
cotta, parian, pottery, or porcelain, artistic antiquities, and objects
of art of ornamental character or educational value which shall have
been produced more than one hundred years prior to the date of
importation, but the free importation of such objects shall be sub-
ject to such regulations as to proof of antiquity as the Secretary of
the Treasury may prescribe.

657. Zaffer.

Secrron II

A. Subdivision 1. That there shall be levied, assessed, collected
and paid annually upon the entire net income arising or accruing
from all sources in the preceding calendar year to every citizen of the
United States, whether residing at home or abroad, and to every per-
son residing in the United States, though not a citizen thereof, & tax
of 1 per centum E]ir annum upon such Income, except as hereinafter -
provided; and & like tax shall be assessed, levied, collected, and paid
annually upon the entire net income from all property owned and of
every business, trade, or profession carried on in the United States by
persons residing elsewhere. .

Subdivision 2. In addition to the income tax provided under this
section (herein referred to as the normal income tax) there shall be
levied, assessed, and collected upon the net income of every individual
an additional income tax (herein referred to as the additional tax) of
1 per centum per annum upon the amount by which the total net in-
come exceeds $20,000 and does not exceed $50,000, and 2 per centum

er annum ugon the amount by which the total net income exceeds
$50,000 and does not exceed $75,000, 3 per centum per annum upon
the amount by which the total net income exceeds $75,000 and rﬁ)es
not exceed $100,000, 4 per centum per annum upon the amount by
which the total net income exceeds $100,000 and does not exceed
$250,000, 5 per centum per annum upon the amount by which the total
net income exceeds $250,000 and does not exceed $500,000, and 6 per
centum per annum upon the amount by which thertotal net income
exceeds $500,000. All the provisions of this section relating to in-~
dividuals who are to be chargeable with the normal income tax, so far
as they are applicable arid are not inconsistent with this subdivision of
paragraph A, shall apply to the levy, assessment, and collection of the
additional tax imposed under this section. Every person subject to
this additional tax shally for the purpose of its assessment and collec-
tion, make a personal return of his total net income from all sources,
corporate or otherwise, for the preceding calendar year, under rules and
regulations to be prescribed by the Commissioner of Internal Revenue
and approved by the Secretary of the Treasury. For the purpose of
this additional tax the taxable income of any individual sha!l)l embrace
the shara to which he weould be entitled of the gains and profits, if
divided or distributed, whether divided or distributed or not, of all

‘corporations, joint-stock édmpanies, or associations however created or

organized, formed or fraudulently availed of for the purpose of pre-
venting the imposition of §uch tax through the medium of permitting
such. gains and profits to accumulate instead of being divided or dis-
tributed; and tEf)le fact that any such corporation, joint-stock com-
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pany, or association, is a mere holding company, or that the gains and

rofits are permitted to accumulate beyond the reasonable needs of the
Eusiness shall be prima facie evidence of a fraudulent purpose to escape
such tax; but the fact that the gains and profits are in any case per-
mitted to accumulate and become surplus shall not be construed as
evidence of a purpose to escape the said tax in such case unless the
Secretary of the Treasury shall certify that in his opinion such acecumu-
lation is unreasonable for the purposes of the business. When re-
quested by the Commissioner of Internal Revenue, or any district col-
lector of internal revenue, such corporation, joint-stock company, or
association shall forward to him a correct sfatement of such profits
and the names of the individuals who would be entitled to the same if
distributed.

B. That, subject only to such exemptions and deductions as are
hereinafter allowed, the net income of a taxable person shall include
gains, profits, and income derived from salaries, wages, or compensa-
tion for personal service of whatever kind and in whatever form paid,
or {rom professions, vocations, businesses, trade, commerce, or sales, or
dealings in property, whether real or personal, growing out of the
ownership or use of or interest in real or personal property, also from
interest, rent, dividends, securities, or the transaction of any lawful
business carried on for gain or profit, or gains or profits and income
derived from any source whatever, including the income from but not
the value of property acquired by gift, bequest, devise, or descent:
Provided, That the proceeds of life insurance policies paid upon the
death of the person insured or payments made by or credited to the
insured, on life insurance, endowment, or annuity contracts, upon the
return thereof to the insured at the maturity of the term mentioned in
the contract, or upon surrender of contract, shall not be included
as income.

That in computing net income for the purpose of the normal tax
there shall be allowed as deductions: First, the necessary expenses
actually paid in carrying on any business, not including personal,
living, or family expenses; second, all interest paid within the year
by a taxable person on indebtedness; third, all national, State, county,
school, and municipal taxes paid within the year, not including those
assessed against local benefits; fourth, losses actually sustained during
the year, incurred in trade or arising from fires, storms, or shipwreck,
and not compensated for by insurance or otherwise; fifth, debts due
to the taxpayer actually ascertained to be worthless and charged off
within the year; sixth, a reasonable allowance for the exhsaustion,
wear and tear of property arising out of its use or employment in
the business, not to exceed, in the case of mines, 5 per centum of the
gross value at the mine of the output for the year for which the com-
putation is made, but no deduction shall be made for any amount of
expense of restoring property or making good the exhaustion thereof
for which an allowance is or has been made: Provided, That no
deduction shall be allowed for any amount paid out for new build-
ings, permanent improvements, or beiterments, made to increase the
veﬁue of any prok}‘)erty or estate; seventh, the amount received as
dividends upon the stock or from the net earnings of any corpora-
tion, joint stock company, association, or insurance company which
is taxable upon its net incomoc as hereinafter provided; eighth, the
amount-of income, the tax upon which has been paid or th:ghheld for
payment at the source of the income, under the provisions of this
section, provided that whenever the tax upon the income of a person
is required to be withheld and paid at the source as hereinafter re-
quired, if such annusl income does not exceed the sum of $3,000 or
is not fixed or certain, or is indefinite, or irregular as to amount or
time of accrual, the same shall not be deducted in the personal return
of such person.

167

INCOME TaAX—~Con-
tinued.

Condition.

Statement to be fur-
nished by companies,

. Determinationolnet
Income.

Proviso.
Life insurance &Joﬂ-
cles, etc., excepted.

Deductionsallowsd,

_ Business expenses,
interest on debts,
losses, ete.

Deterioration of
property.

Proviso.
Betterments, ste.,
excepted.

Dividendsfrom com-
pauies taxod on net
earnings.

Amount on which
tax has been paid at
source.

Exception.



168

IncoMe TAX—Con-
tinued.

Tncome of nonresi-
dents computed.

Post, p. 172.

‘Exclusions.
Interest on State or
Federal obligations.

Pregident during his
term.,

Judiclal and State
officials.

Deduetion of $3,000.

Additional for wife
or husband.

Proviso.
Limitation.

Conputation for cal-
endar year.

Provisos.
For 1913, from March
1 to December 31.

Returns to be made
by persons having
over 83,000

Guardians, trustees,
ete.

Joint guardians, etc.

SIXTY-THIRD CONGRESS. Sess. I. Cm. 16. 1913.

The net income from property owned and business carried on in
the United States by persons residing elsewhere shall be computed
upon the basis preseribed in this paragraph and that part of para-
graph G of this section relating to the computation of the net income
of corporations, joint-stock and insurance companies, organized,
created, or existing under the laws of foreign eountries, in so far as
applicable.

“That in computing net income under this section there shall be
excluded the interest upon the obligations of a State or any political
subdivision thereof, and upon the obligations of the United States
or its possessions; also the compensation of the present President of
the United States during the term for which he has been elected,
and of the judges of the supreme and inferior courts of the United
States now in office, and the compensation of all officers and em-
ployees of a State or any Eolitical subdivision thereof éxcept when
such compensation is paid by the United States Covernment.

C. That there shall be deducted from the amount of the net income
of each of said persons, ascertained as provided herein, the sum of
$3,000, plus $1,000 additional if the person malking the return be a
married man with a wife living with Eim, or plus the sum of $1,000
additional if the person making the return be a married woman with
a husband living with her; but in no event shall this additional
exemption of $1,000 be deducted by both a husband and a wife:
Provided, That only one deduction of $4,000 shall be made from the
aggregate income of both husband and wife when living together.

D. The said tax shall be computed upon the remainder of said net
income of each person subject thereto, aceruing during each hpreced—
ing calendar year ending December thirty-first: Provided, however,
That for the year ending December thirty-first, nineteen hundred
and thirteen, said tax shall be computed on the net income accruing
from March first to December thirty-first, nineteen hundred and
thirteen, both dates inclusive, after deducting five-sixths only of
the specific exemptions and deductions berein provided for. On or
before the first day of March, nineteen hundred and fourteen, and
the first day of March in each year thereafter, a true and accurate
return, under oath or affirmation, shall be made by each person of
lawful age, except as hereinafter provided, subject to the tax imposed
by. this section, and having a net income of $3,000 or over for the
taxable year, to the collector of internal revenue for the district in
which such person resides or has his principal place of business, or,
in the case of a person residing in a foreign country, in the place
where his principal business is carried on within the United States,
in such form as the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, shall prescribe, setting
forth specifically the gross amount of income from aﬁ)separa,te sources
and from the total thereof, deducting the aggregate-items or expenses
and allowance herein authorized; guardians, trustees, executors,
administrators, agents, receivers, conservators, and all persons,
corﬁorations, or associations acting in any fiduciary ecapacity, shall
make and render a return of the net income of the person for whom
they act, subject to this tax, coming into their custody or control
and management, and be suf:»ject to all the provisions of this sec-
tion which apply to individuals: Provided, Tﬁat a return made by
one of two or more joint guardians, trustees, executors, adminis-
trators, agents, receivers, and conservators, or other persons acting
in a fiduciary capacity, filed in the district where such person resides,
or in the district where the will or other instrument under which he
acts is recorded, under such regulations as the Secretary of the
Treasury may prescribe, shall be a sufficient compliance with the
requirements of this paragraph; and also all persons, firms, com-
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panies, copartnerships, corporations, joint-stock companies or asso-
ciations, and insurance companies, except as hereinafter provided,
in whatever capacitg acting, having the control, receipt, disposal,
or payment of fixed or determinable annual or periodical gains,
profits, and income of another person subject to tax, shall in behalf
of such person deduct and withhold from the payment an amount
equivalent to the normal income tax upon the same and make and
render a return, as aforesaid, but separate and distinct, of the por-
tion of the income of each person from which the normal tax has é’een
thus withheld, and conteining also the name and address of such
person or stating that the name and address or the address, as the
case may be, are unknown: Provided, That the provision requiring
the normal tax of individuals to be withheld at the source of the
income shall not be construed to require any of such tax to be with-
held prior to the first day of November, nineteen hundred and
thirteen: Provided further, That in either case above mentioned no
return of income not exceeding $3,000 shall be required: Provided
further, That any persons carrying on business in partnership shall
be liable for income tex only in their individual capacity, and the
share of the profits of a partnership to which any taxable partner
would be entitled if the same were divided, whether divided or
otherwise, shall be returned for taxation and the tax paid, under
the Erovisions of this section, and any such firm, when recﬁxested
by the Commissioner of Internal Revenue, or any district collector,
ghall forward to him a correct statement of such profits and the
names of the individuals who would be entitled to the same, if
distributed: Provided further, That persons liable for the normal
income tax only, on their own account or in behalf of another, shall
1ot be required to make return of the income derived irom dividends
on the capital stock or from the net earnings of corporations, joint-
stock companies or associations, and insurance compsnies taxable
upon their net income as hereinafter provided. Any person for
W%om return has been made and the tax paid, or to be paid as
aforessid, shall not be required to make a return unless such person
has other net income, but only one deduction of $3,000 shall be
made in the case of any such person. The collector or deputy
collector shall require every list to be verified by the oath or affirma-
tion of the party rendering it. If the collector or deputy collector
have reason to believe that the amount of any income returned is
understated, he shall give due notice to the person making the
return to show cause W%y the amount of the return should not be
increased, and upon proof of the amount understated may increase
the same accordingly. If dissatisfied with the decision of the eol-
lector, such person may submit the case, with all the papers, to the
Commissioner of Internal Revenue for his decision, and may furnish
sworn testimony of witnesses to Erove any relevant facts.

E. That all assessments shall be made by the Commissioner of
Internal Revenue and all persons shall be notified of the amount for
which they are respectively liable on or before the first day of June
of each successive year, and said assessments shall be paid on or
before the thirtieth day of June, except in cases of refusal or neglect
to make such return and in cases of false or fraudulent returns, in
which cases the Commissioner of Internal Revenue shall, upon the
discovery thereof, at any time within three years after said return is
due, make a return upon information obtained as provided for in
this section or by existing law, and the assessment made by the
Commissioner of Internal Revenue thereon shall be paid by such
person or persons immediately upon notification of tf‘:e amount of
such assessment; and to any sum or sums due and unpaid after the
thirtieth day of June in any year, and for ten days after notice and
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tinegue #4x—Con- demand thereof by the collector, there shall be added the sum of 5
’ per centurn on the amount of tax unpaid, and interest at the rate of 1

er centum per month upon said tax from the time the same became

ue, except Irom the estates of insane, deceased, or insolvent persons.

Deduction of nor:  All persons, firms, copartnerships, companies, corporations, joint-
Toona 8% souree of ik companies or associations, and insurance companies, in whatever
capacity acting, including lessees or mortgagors of real or personal

property, trustees acting in any trust capacity, executors, adminis-

trators, agents, recelvers, conservators, employers, and all officers

and employees of the United States having the control, receipt, cus-

tody, disposal, or payment of interest, rent, salaries, wages, premiums,

annuities, compensation, remuneration, emoluments, or other fixed

or determinable annual gains, profits, and income of another person,

maasgds ete, 10t exceeding $3,000 for any taxable year, other than dividends on capital
) stock, or from the net earnings of corporations and joint-stock com-
panies or associations subject to like tax, who are required to make

and render & return in behalf of another, as provided herein, to the

collector of his, her, or its district, are hereby authorized and required

to deduct and withhold from such annual gains, profits, and income

such sum as will be sufficient to pay the normal tax imposed thereon

Payment, by this section, and shall pay to the officer of the United States Gov-
ernment authorized to receive the same; and they are each hereby

Claims for porsonal made personally liable for such tax. In all cases where the income
exemption. tax of a person 1s withheld and deducted and paid or to be paid at the
source, as aforesaid, such person shall not receive the benefit of the

Ante, p. 168. deduction and exemption allowed in paragraph C of this section ex-
cept by an application for refund of the tax unless he shall, not less

than thirty dI;.ys prior to the day on which the return of his income is

due, file with the person who is required to withhold and pay tax for

him, & signed notice in writing claiming the benefit of such exemption

and thereupon no tax shall be withheld upon the amount of such

Bonase™ tor  fase exem]])ltion: Provided, That if any person for the purpose of obtaining
statement. any allowance or reduction by virtue of a claim for such exemption,

either for himself or for any other person, knowingly makes any false

] statement or false or fraudulent representation, he shall be liable to a
duotiome orfortherde: nenalty of $300; nor shall any person under the foregoing conditions
ge allowed the benefit of any deduction provided for in subsection B

of this section unless he shall, not less than thirty days prior to the
day on which the return of his income is due, either file with the
person who is recg';red to withhold and pay tax for him a true and
correct return of his annual gains, profits, and income from all other
sources, and also the deductions asked for, and the showing thus made
shall then become a part of the return to be made in his behalf by the
person required to withhold and pay the tax, or likewise make appli-
cation for deductions to the collector of the district in which return is
ot Pebelfof minors, made or to be made for him: Provided further, That if such sperson is
a minor or an insane person, or is absent from the United States, or

is unable owing to serious illness to make the return and application

above provided for, the return and application may be made for him

or her Ey the person required to withhold and pay the tax, he making

oath under the penalties of this Act that he has sufficient knowledge

of the affairs and property of his beneficiary to enable him to make a

full and complete return for him or her, and that the return and ap-

Deductions to e plication mage by him are full and complete: Provided further, That
T onbonds 5™ the amount of the normal tax hereinbefore imposed shall be deducted
and withheld from fixed and determinable annual gains, profits, and

income derived fromi interest upon bonds and mortgages, or deeds of

trust or other similar obligations of corporations, jomt-stock com-

panies or associations, and insurance companies, whether payable

annually or at shorter or longer periods, although such interest does

not amount to $3,000, subject to the provisions of this section requir-

Ante, p. 167.
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ing the tax to be withheld at the soures and deducted from annual
income and paid to the Government; and likewise the amount of such
tax shall be deducted and withheld from coupons, checks, or bills of
exchange for or in payment of interest upon bonds of foreign countries
and upon foreign mortgages or like obligations (not payable in the
Unite(i) States), and also from coupons, checks, or bills of exchange
for or in payment of any dividends upon the stock or interest upon
the obligations ef foreign corporations, associations, and insurance
companies engaged in business in foreign countries; and the tax in
each case shall be withheld and deducted for and in behalf of any
erson subject to the tax hereinbefore imposed, although such interest,
gividends, or other compensation does not exceed $3,000, by any
banker or person who shall sell or etherwise realize coupouns, cfvlecks s
or bills of exchange drawn or made in ls)a,ymen’t, of any such interest or
dividends (not payable in the United States), and any person who
shall obtain claayment‘, (not in the United States), in behalf of another
of such dividends and interest by means of coupons, checks, or bills
of exchange, and also any dealer in such coupons who shall purchase
the same for any such dividends or interest: (not payable in the United
States), otherwise than from a banker or another desler in such eou-
pons; but in each case the benefit of the exemption and the deduction
allowable under this section may be had by complying with the fore-
goijlﬁ provisions of this paragraph.
persons, firms, or corporations undertaking as a matter of busi-
ness or for prefit the collection of foreign payments of such interest
or dividends by means of coupons, checks, or bills of exchange shall
obtain a license from the Commissioner of Internal Revenue, and
shall be subject to such regulations enabling the Government to ascer-
tain and verify the due withholding and payment of the income tax
required to be withheld and paid as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury, shall
prescribe; and any Ferson who shall knowingly undertake to collect
such payments as aforesaid without having obtained a license there-
for, or without complying with such regulations, shall be deemed
guilty of a misdemeanor and for each offense be fined in a sum not
exceeding $5,000, or imprisoned for a term not exceeding one year,
or both, in the discretion of the court.

Nothing in this section shall be construed to release a taxable person
from liability for income tax, nor shall any contract entered into after
this Act takes effect be valid in regard to any Federal income tax
imposed upon a person Hable to suc 8anment. .

he tax herein imposed upon annual gains, profits, and income not
falling under the foregoing and not returned and paid by virtue of the
foregoing shall be assessed by personal return under rules and regu-
lations to be prescribed by the Commissioner of Internal Revenue
and approved by the Secretary of the Treasury.

& provisions of this section relating to the deduction and pay-
ment of the tax at the source of income shall only apply to the normal
tax hereinbefore imposed upon individuals.

F. That if any person, corporation, joint-stock company, associa-
tion, or insurance company liable to make the return or pay the tax
aforesaid shall refuse or neglect to make a return at the time or times
hereinbefore specified in each year, such person shall be liable to a
penalty of not less than $20 nor more than $1,000. Any person or
any officer of any corporation required by law to make, render, sign,
or verify any return who malkes any false or fraudulent return or state-
ment with intent to defeat or e¥ade the assessment required by this
section to be made shall be guilty of a misdemeanor, and shall be
fined not exceeding $2,000 or be imprisoned not exceeding one year,
or both, at the discretion of the court, with the costs of prosecution.
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G. (a) That the normal tax hereinbefore imposed upon individ-
usls likewise shall be levied, assessed, and paid annually upon the
entire net income arising or accruing from all sources during the
preceding calendar dyear to every corporation, joint-stock company
or association, and every insurance company, organized in the
United States, no matter how created or organized, not including
}Sartnerships; but if organized, authorized, or existing under the
aws of any foreign country, then upon the amount of net income
accruing from business transacted and capital invested within. the
United States during such year: Provided, however, That nothing in
this section shall ap gly to labor, agricultural, or horticultural organi-
zations, or tq mutual sevings banks not having e capital stock repre-
sented by shares, or to fraternal beneficiary societies, orders, or asso-
ciations operating under the lodge system or for the exclusive benefit
of the members of a fraternity itself operating under the lodge system,
and providing for the payment of life, sick, accident, and other bene-
fits to the members of such societies, orders, or associations and
dependents of such members, nor to domestic building and loan
associations, nor to cemetery comFanies, organized and operated
exclusively for the mutual benefit of their members, nor to any cor-
poration or association organized and operated exclusively for reli-
gious, charitable, scientific, or educational purposes, no part of the
net income of which inures to the benefit o? any private stockholder
or individual, nor to business leagues, nor to chambers of commerce
or boards of trade, not organized for profit or no part of the net
income of which inures to the benefit o}i? the private stockholder or
individual; nor to any civic league or organization not organized for
%roﬁt, but operated exclusively for the promotion of social welare:

rovided further, That there shall not be taxed under this section
any income derived from any public utility or from the exercise of
any essential governmental function accruin%x to any State, Terri-
tory, or the District of Columbia, or any political subdivision of a
State, Territory, or the District of Columbia, nor any income accru-
ing to the government of the Philippine Islands or Perto Rico, or of
any political subdivision of the Philippine Islands or Porto Rico:
Provided, That whenever any State, Territory, or the District of
Columbia, or any political subdivision of a State or Territory, has,
prior to the passage of this Act, entered in good faith into & contract
with any person or corporation, -the object and purpose of which is
to acquire, construct, operate or maintain a public utility, no tax
shall be levied under the provisions of this Act upon the income
derived from the operation of such public utility, so far as the pay-
ment thereof will impose 2 loss or Lz)urden upon such State, Terri-
tory, or the District of Columbia, ‘or a political subdivision of a State
or Territory; but this provision is not intended to confer upon such
person or corporation any financial gain or exemption or to relieve
such person or corporation from the payment of a tax as provided
for in this section upon the part or portion of the said income to which
such person or corporation shall be entitled under such contract.

(b) Such net income shall be ascertained by deducting from the
gross amount of the income of such corporation, joint-stock company
or association, or insurance company, received within the year from
all sources, (first) all the ordinary and necessary expenses paid
within' the year in the maintenance and operation of its business
and properties, includin%lrenta)s or other payments réquired to, be
made as a _condition to the continued use or possession of property;
(second) all losses actually sustained within the year and not com-
})ensated by insurance or otherwise, including a reasonable allowance
or depreciation by use, wear and tear of property, if any; and in
the case of mines a reasonable allowance for depletion of ores and
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all other natural deposits, not to exceed 5 per centum of the gross
value at the mine of the output for the year for which the computation
is made; and in case of insurance companies the net addition, if any,
required by law to be made within the year to reserve funds and the
sums other than dividends paid within tKe year on policy and annuity
contracts: Provided, That mutual fire insurance companies requiring
their members to make premium deposits to provide for losses and ex-
penses shall not return as income any portion of the premium deposits
returned to their dpolic holders, but shall return as taxable income
all income received by them from all other sources plus such portions
of the premium deposits as are retained by the companies for purposes
other than the ega ent of losses and expenses and reinsurance
veserves: Provid ﬁher, That mutual marine insurance companies
shall include in their return of gross income gross premiums collected
and received by them less amounts paid for reinsurance, but shall
be entitled to include in deductions from gross income amounts
repaid to policyholders on account of premiums previously paid by
them and interest paid upon such amounts between the ascertain-
ment thereof and the payment thereof and life insurance companies
shall not include as income in any gear such portion of any actual
Er‘emju_rp received from any individual policyholder as shall have
een paid back or credited to such individual policyholder, or treated
as an abatement of ﬁremium of such individual policyholder, within
such year; (third) ¢ i
the year on its indebtedness to an amount of such indebtedness
not exceeding one-half of the sum of its interest bearing indebtedness
and its paid-up capital stock outstanding at the close of the year,
or if no capital stock, the amount of interest paid within the
year on an amount of its indebtedness not exceeding the amount
of capital employed in the business at the close of the year: Provided,
That in case of indebtedness wholly secured by collateral the subject
of sale in ordinary business of such corporation, joint stock company,
or association, the total interest secured and paid by such company,
corporation, or asso~iation within the year on any such indebtedness
may be deducted as a part of its expense of doing business: Provided
further, That in the case of bonds or other indebtedness, which have
been issued with a guaranty that the interest payable thereon shall
be free from taxation, no deduction for the ?ayment of the tax herein
imposed shall be allowed; and in the case of a bank, banking associa-
tion, loan, or trust company, interest paid within the year on deposits
or on moneys received for investment and secured by interest-bearing
certificates of indebtedness issued by such bank, banking association,
loan or trust compang; (fourth) all sums paid by it within the year
for taxes imposed under the authority of the United States or of any
State or Territory thereof, or imposed by the Government of any
foreign country: Provided, That in the case of a corporation, joint-
stock company or association, or insurance company, organized, au-
thorized, or existing under the laws of any foreign country, such net
income shall be ascertained by deducting from the gross amount of
its income accrued within the year from business transacted and
capital invested within the United States, (first) all the ordinary and
necessary expenses actually paid within the year out of earnings in
the maintenance and operation of its business and property within
the United States, including rentals or other payments required to
be made as a condition to the continued use or possession of property;
{second) all losscs actuall‘y sustained within the year in business con-
ducted by it within the United States and not compensated by insur-
ance or otherwise, including a reasonable allowance for depreciation
by use, wear and tear of property, if any, and in the case of mines a
reasonable allowance for £zp etion of ores and all other natural depos-
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soneg® mx—Con- jts, not to exceed 5 per centum of the gross value at the mine of the
Insurancecompentes. output for the year for which the computation is made; and in case
of insurance companies the net addition, if any, required by law.to
be made within the year to reserve funds and the sums other than -
dividends paid within the year on policy and annuity contracts: Pro-
anes spenes, 1 vided, further, That mutual fire insurance companies requiring their -
members to make premium deposits to provide for losses and ex-
penses shall not return as income any portion of the premium deposits
returned to their policyholders, but shall return as taxable income
all income receivecf) by them from all other sources plus such portions
of the premium deposits as are retained by the companies for pur-
poses other than the payment of losses and expenses and reinsurance
] e, = Teserves: Provided further, That mutual marine insurance companies
" shall include in their return of gross income gross premiums collected
and received by them less amounts paid for reinsurance, but shall be
entitled to include in deductions from gross income amounts repaid
to ({)olicyholders on account of premiums previously paid by them,
and interest paid upon such amounts between the ascertainment
thereof and the payment thereof and life insurance companies shall
not include as income in any year such portion of any actual premium
received from any individual policyholder as shall have been paid
back or credited to such individual policyholder, or treated as an
) abatement of premium of such individual policyholder, within such
odmrarest on Indebt voar; (third) the amount of interest sccrued and paid within the
Limit. year on its indebtedness to an amount of such indebtedness not ex-
ceeding the proportion of one-half of the sum of its interest bearing
indebtedness and its paid-up capital stock outstanding at the close
of the year, or if no capital stock, the capital employed in the business
at the close of the year which the gross amount of its income for the
ear from business fransacted and capital invested within the United
tates bears to the gross amount of its income derived from all
e Opds gnarenteed gources within and without the Urited States: Provided, That in the
) case of bonds or other indebtedness which have been issued with o
guaranty that the interest payablg thereon shall be free from taxa--
) tion, no deduction for the payment of the tax herein imposed shall
gracxespaidinUnited hg gllowed; (fourth) all sums fp.said By it within the year for taxes
imposed under the authority of the United States or of any State or
anes compentss 1269 Territory thereof or the District of Columbia. In the case of assess-
¢ Sompanies’guaranty ment insurance companies, whethor domestic or foreign, the actual
posits. deposit of sums with State or Territorial officers, pursuant to law,
as additions to guarantee or reserve funds shall be treated as being
payments required by law to reserve funds.
ml'l?gmgo;g;{m ter © (&) The tax herein imposed shall be computed upon its entire net
Provisos. income accrued within each preced'ﬁ calendar year ending Decem-
For 1913, ber thirty-first: Provided, however, That for the year ending Decem-
ber thirty-first, nineteen hundred and thirteen, said tax shall be
imposed upon its entire net income accrued within that portion of
said year from March first to December thirty-first, both dates
Fiscal vear of cop. CIUSIVE, to be ascertained by taking five-sixths of its entire net
porstions: . income for said calender year: Provided further, That any corpora-
tion, joint-stock comgany or association, or insurance company sub-
ject to this tax may designate the last day of any month in the year
: : aﬁ’ ) b
as the day of the closing of its fiscal year and shall be entitled to have
the tax payable by it computed upon the basis of the net income
ascertained as herein provided for the year ending on the daj-so desig-
rated in the lTear preceding the date of assessment instead of upon
* Notifeation of, 1 (1@ basis of the net income for the calendar year preceding the date
collector. * © of assessment; and it shall give notice of the day it has thus desig-
nated as the closing of its fiscal year to the collector of the district in
which its principal business office is located at any time not less than
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thirty (Xaﬁs prior fo the date upon which its annual return shall be , INoome max—Con-

filed. corporations, joint-stock companies or associations, and Time for rendering

insurance companies subject to the tax herein imposed, computing ™™™

taxes upon the income of the calendar year, shall, on or before the

first day of March, nineteen hundred and fourteen, and the first da

of March in each year thereafter, and all corporations, joint-sto

companies or associations, and insurance companies, computing

taxes upon the income of a fiscal imea.r which it may designate in the

manner hereinbefore provided, shail render a like return within sixty

days after the close of its said fiscal year, and within sixty days .

after the close of its fiscal year in each year thereafter, or in the case e e °0TPOrs:

of a corporation, joint-stock company or association, or insurance

compa.n¥, organized or existing under the laws of a foreign country,

in the place where its principal business is located within the United

Btates, in such form as the Commissioner of Internal Revenue, with

the approval of the Secretary of the Treasury, shall prescribe, shall

render a true and accurate return under oath or ation of its

president, vice president, or other principal officer, and its treasurer

or assistant treasurer, to the collector of interhal revenue for the dis- v of retarns.

trict in which it has its prine(iipa.l place of business, setting forth (first) Cepttal.

the total amount of its paid-up capital stock outstanding, or if no

capital stock, its capital employed in business, at the close of the

year; (second) the total amount of its bonded and other indebted- Indeviedness.

ness at the close of the year; (third) the gross amount of its income, ©rossincome.

received during such year from all sources, and if organized under

the laws of a foreign country the gross amount of its income received

within the year from business transacted and capital invested within

the United States; (fourth) the total amount of all its ordinary Fummingexpensos.

and necessary ex%enses paid out of earuings in the maintenance and

operation of the business and properties of such corporation, joint-

stock company or association, or insurance company within the year,

stating separately all rentals or other payments required to be made

as & condition to the continued use or possession of property, and if

organized under the laws of & foreign country the amount so paid

in the maintenance and operation of its business within the United .

States; (fifth) the total amount of all losses actually sustained during ¢4 deprecis-
the year and not compensated by insurance or otherwise, stating

separately any amounts allowed for depreciation of property, and in pi™ei® °ompa-

case of insurance companies the net addition, if any, reqm'red by law

to be made within the year to reserve funds and the sums other

than dividends paid within the yesar on policy and annuity contracts:

Provided further, That mutual fire insurance com&)anies requiring

their members t0 make premium deposits to provide for losses an

expenges shall not return as income an{ ‘portion of the premium

deposits returned to their policyholders, but shall return as taxable

income all income received by them from all other sources plus such

?ortions of the t‘Eremmm deposits as are retained by the companies
or purposes other than the payment of losses and expenses and surua marine in.

reinsurance reserves: Provided further, That mufual marine insurance surance companies,

companies shall include in their return of gross income gross premiums

collected and received by them less amounts paid for reinsurance, but

shall be entitled to include in deductions from gross income amounts

repaid to policyholders on account of premiums previously paid by

them, and interest paid upon such amounts between the ascertain-

ment thereof and the payment thereof and life insurance companies

shall not include as income in any year such portion of any actual
remium received from any individual policjﬁlolder as shall have
een gaid back or credited to such individual gfﬁﬁyholder, or

treated as an abatement of premium of such individual policy- Forelgn 0orpora-

bolder, within such year; and in case of a corporation, joint-stock tions.

company or association, or insurance company, organized under the

Mutual fire insor-
ance.
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yanoour max—Con- Jaws of a foreign country, all losses actually sustained by it during
’ the year in business conducted by it within the United States, not
compensated by insurance or otherwise, stating separately any
amounts allowed for depreciation of property, and in case of insurance -
companies the net addition, if any, required by law to be made
within the year to reserve funds and the sums other than dividends
Muteal fie tnsur- Paid within the year on policy and annuity contracts: Provided
ascecompantes. — fyrther, That mutual fire insurance companies requiring their members
to make premium deposits to provide for losses an expenses shall
not return as income any portion of the premium deposits returned
to their policyholders, but shall return as taxable income all income
received by them from all other sources plus such portions of the pre-
mium deposits as are retained by the companies for purposes other
Mutual morine 1o tR2D the payment of losses and expenses and reinsurance reserves:
suranco compantes.  Provided further, That mutual marine insurance companies shall
include in their return of gross income gross premiums collected and
received by them less amounts paid fgor reinsurance, but shall be
entitled to include in deductions from gross income amounts repaid
to (Folicyholders on account of premiums previously paid by them
and interest paid upon such amounts between the ascertainment
thereof and tl?e payment thereof and life insurance companies shall
not include as income in any year such portion of 2:3%7 actual premium
received from any individual policyholder as shall have been paid
back or credited to such individual policyholder, or treated as an
Tnterest on dents, &P8tement of premium of such individual policyholder, within such
" year; (sixth) the amount of interest accrued and paid within the
year on its bonded or other indebtedness not exceeding one-half of
the sum of its interest bearing indebtedness and its paid-up capital
stock, outstanding at the close of the year, or if no capital stock, the
amount of interest paid within the year on an amount of indebtedness
not exceeding the amount of capital emploged in_the business at the
close of the year, and in the case of a bark, banking association, or
Fore corpora- tTUst company, stating separately all interest paid by it within the
tlons. year on deposits; or in case of a corporation, joint-stock company or
association, or insurance company, or%anized under the laws of a
foreign country, interest so paid on its bonded or other indebtedness
to an amount. of such bonded or other indebtedness not exceeding
the proportion of its paid-up capital stock outstanding at the close
of the year, or if no capital stock, the amount of capital employed in
the business at the close of the year, which the gross amount of its
income for the year from business transacted and capital invested
within the United States bears to the gross amount of its income
derived from all sources within and without the United States;
(seventh) the amount paid by it within the year for taxes imposed
under the authority of the United States and separately the amount
so paid by it for taxes imposed by the Government of any foreign
country; (eighth) the net income of such corporation, joint-stock
Transmittal to Com- COMPANY OT association, or insurance company, after making the
missioner. deductions in this subsection authorized. All such returns shall as
received be transmitted forthwith by the collector to the Commis-

sioner of Internal Revenue.
ofsicoand pagment  All assessments shall be made and the several corporations, joint-
‘ stock companies or associations, and insurance companies shall be
notified of the amount for which they are respectively liable on or
Proviso. before the first day of June of each successive year, and said assess-
Designated  fiscal ment shall be paidY on or before the thirtieth day of June: Provided,
ear That every corporation, joint-stock company or association, and
insurance company, computing taxes upon the income of the fiscal
year which it may designate in the manner hereinbefore provided,
shall pay the taxes due under its assessment within one hundred and
twenty days after the date upon which it is required to file its list or

Tnsurance compa-
es.

ete.
Limitation.

Taxes.

Net income.
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return of income for assessment; except in cases of refusal or neglect
to make such return, and in cases of false or fraudulent returns, in
which cases the Commissioner of Internal Revenue shall, upon the
discovery thereof, at any time within three years after said return is
due, make a return upon information obtained as provided for in
this section or by existing law, and the assessment made by the
Commissioner of Internal Revenue thereon shall be paid by such
corporation, joint-stock company or association, or insurance com-
pany immediately upon notification of the amount of such assess-
ment; and to any sum or sums due and unpaid after the thirtieth
day of June in any year, or after one hundred and twenty days from
the date on which the return of income is required to be made by
the taxpayer, and after ten days notice and demand thereof by the
collector, there shall be added the sum of 5 per centum on the amount
of tax unpaid and interest at the rate of 1 per contum per month
upon said tax from the time the same becomes due.

(d) When the assessment shall be made, as provided in this sec-
tion, the returns, together with any corrections thereof which may
have been made by the commissioner, shall be filed in the office of
the Commissioner of Internal Revenue and shall constitute public
records and be open to inspection as such: Provided, That any and
all such returns sgall be open to inspection only upon the order of the
President, under rules and regulations to be prescribed by the Secre-
tary of the Treasury and approved by the President: Provided
further, That the proper officers of any State imposing a,general
income tax may, upon the request of the governor thereof, have
access to said returns or to an abstract thereof, showing the name
ind income of each such corporation, joint stock company, associa-
tion or insurance ¢ompany, at such times and in such manner as the
Secretary of the Treasury may prescribe.

If any of the corporations, joint-stock companies or associations,
or insurance companies aforesaid, shall refuse or neglect to make &
return at the time or times hereinbefore specified in each year, or shall
render & false or fraudulent return, such corporation, joint-stock
company or association, or insurance company shall be liable to a
pen tr{ of not exceeding $10,000.

H. That the word “State” or “United States” when used in this
section shall be construed to include any Territory, Alaska, the Dis-
trict of Columbia, Porto Rico, and the Philippine Islands, when such
construction is necessary to carry out its provisions.

- 1. That sections thirty-one hundred and sixty-seven, thirty-one
hundred and seventy-two, thirty-one hundred and seventy-three, an
thirty-one hundred and seventy-six of the Revised Statutes of the
}Iﬁited States as. amended are hereby amended se as to read as
ollows:

“SEc. 3167. It shall be unlawful for any collector, deputy collector,
agent, clerk, or other officer or employee of the Umtedy States to
divulge or to make known in any manner whatever not provided by
law to any person the operations, style of work, or apparatus of any
manufacturer or producer visited by }Z.lm in the discharge of his official
duties, or the amount or source of income, profits, losses, expendi-
tures, or any particular thereof, set forth or disclosed in any income
return by any person or corporation, or to perimit any income return
or copy thereof or any book containing any abstract or particulars
thereotf to be seen or examined by any person except as %fovided by
law; and it shall be unlawful foryany person to print or publish in any
manner whatever not provided by law any income return or any part
thereof or the amount or source of income, (i)roﬁts, losses, or expend-~
itures appearing in any income return; and any offense against the
foregoing provision shall be a misdemeanor and be punisied by a
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fine not exceeding $1,000 or by imprisonment not exceeding one year,
or both, at the diseretion of the court; and if the offender be an
officer or employee of the United States he shall be dismissed from
office and be incapable thereafter of holding any office under the
Government. ’

“Sgc. 3172. Every collector shall, from time o time, cause his
deputies to proceed through every part of his district and inquire
after and concerning all persons therein who are liable to pay any
internal-revenue tax, and all persons owning or having the care and
management of any objects liable to pay any tax, and to make a list
of such persons and enumerate said objects.

“Sro. 3173. It shall be the duty of any person, partnership, firm,
association, or corporation, made liable to any duty, special tax, or
other tax imposed by law, when not otherwise provided for, in case
of a special tax, on or before the thirty-first day of July in each year,
in case of income tax on or before the first day of March in each year,
and in other cases before the day on which the taxes accrue, to make
a list or return, verified by oath or affirmation, to the collector or a
deputy collector of the district where located, of the articles or ob-
jects, including the amount of annual income charged with a duty or
tax, the quantity of goods, wares, and merchandise made or sold
and charged with a tax, the several rates and aggregate amount,
sceording to the forms and regulations to be prescril%ed by the Com-
missioner of Internal Revenue, with the approval of the Secretary of
the Treasury, for which sach person, partnership, firm, association,
or corporation is liable: Provided, That if any person liable to pay
any duty or tax, or owning, possessing, or having the care or man-
agement of property, goods, wares, and merchandise, articles or ob-
jects liable to pay any duty, tax, or license, shall fail to make and
exhibit a list or return required by law, but shall consent to disclose
the particulars of any and all the Iproperty, goods, wares, and mer-
chandise, articles, and objects liable to pay any duty or tax, or any
business or occupation liable to pay any tax as aforesaid, then, and in
that case, it shall be the duty of the collector or deputy collector to
make such list or return, which, being distinctly read, consented to,
and signed and verified by oath or affirmation by the person so own-
ing, possessing, or having the care and management as aforesaid, may
be received as the list of such person: Provided further, That in case
no annual list or return has geen rendered by such person to the
collector or deputy collector as required by law, and the person shall
be absent from his or her residence or place of business at the fime
the collector or a deputy collector shall call for thc annual list or
return, it shall be the duty of such collector or deputy collector to
leave at such place of residence or business, with some one of suitable
age and discretion, if such be present, otherwise to deposit in the
nearest post office, a note or memorandum addressed to such person,
requiring him or her to render to such collector or deputy collector
the list or return required by law within ten days from the date of
such note or memorandum, verified by oath or affirmation. And if
any person, on being notified or required as aforesaid, shall refuse
or neglect to render such list or return within the time required as
aforesaid, or whenever any person who is required to deliver a
monthly or other return of objects subject to tax fails to do so at the
time required, or delivers any return which, in the opinion of the
collector, is false or fraudulent, or contains any undervaluation or
understatement, it shall be lawful for the collector to summon such
gerson, or any other person having possession, custody, or care of

ooks of account containing entries relating to the business of such
Ef;son, or any other person he may deem proper, to appear before
and produce such books, at a time and place named in the sum-

/
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mons, and to give testimony or answer interrogatories, under oath,
respecting any objects liable to tax or the returns thereof. The col-
lector may summon any person residing or found within the State in
which his district lies; and when the person intended to be sum-
moned does not reside and can not be found within such State, he
may enter any collection district where such person may be found
and there make the examination herein authorized. And to this end
he may there exercise all the authority which he might lawfully exer-
cise in the district for which he was commissioned.

‘‘Sec. 3176. When any person, corporation, company, or associa-
tion refuses or neglects fo render any return or List re(huired by law,
or renders a false or fraudulent return or list, the collector or any
deputy collector shall make, according to the best information which
he can obtain, including that derived from the evidence elicited by

the examination of the collector, and on his own view and informa--

tion, such list or return, according to the form prescribed, of the in-
come, property, and objects liable to tax owned or possessed or under
the care or management of such person or corporation, company, or
association, and the Commissioner of Internal Revenue shall assess
all taxes not paid by stamps, including the amount, if any, due for
special tax, income or other tax,and in ease of any return of a false
or fraudulent list or valuation intentionally he shall add 100 per
centum to such tax; and in case of a refusal or neglect, except in
cases of sickness or absence, to make a list or return, or fo verify the
same as aforesaid, he shall add 50 per centum to such tax. In case
of neglect occasioned by sickness or absence as aforesaid the collector
may allow such further time for making and delivering such list or
return as he may deem necessary, not exceeding thirty days. The
anount so added to the tax shall be collected at the same time and in
the same manner as the tax unless the neglect or falsity is discovered
after the tax has been paid, in which case the amount so added shall
be collected in the same manner as the tax; and the list or return so
made and subscribed by such collector or deputy collector shall be
held prima facie good and sufficient for all legal purposes.”

d. That it shal% be the duty of every collcetor of internal revenue,
to whom any payment of any taxes other than the tax represented
by an adhesive stamp or other engraved stamp is made under the
provisions of this section, to give to the person making such payment
a full written or printed receipt, expressing the amount paid and the
particular account for which such payment was made; and whenever
such payment is made such collector shall, if required, give a separate
receipt for each tax paid by any debtor, on account of payments
made to or to be made by him to separate creditors in such form that
such debtor can conveniently produce the same separately to his sev-
eral creditors in satisfaction of their respective demands to the
amounts specified in such receipts; and such receipts shall be suffi-
cient evidence in favor of such debtor to justify him in withholding
the amount therein expressed from his next payment to his creditor;
but such creditor may, upon giving to his debtor a full written receipt,
acknowledging the payment to him of whatever sum may be actua}l)l
paid, and accepting the amount of tax paid as aforesaid (specifying
the same) as a further satisfaction of the debt to that amount, require
the surrender to him of such collector’s receipt.

K. That jurisdiction is hereby conferred upon the district courts
of the United States for the district within which any person sum-
moned under this section to appear to testify or to produce hooks
shall reside, to compel such attendance, production of books, and
testimony by a;g)ropriate process.

L. That all administrative, special, and general provisions of law,
including the laws in relation to the assessment, remission, collection,
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yoous max—~Gon- gnd refund of internal-revenue taxes not heretofore specifically
repealed and not inconsistent with the provisions of this section, are
hereby extended and made applicable to all the provisions of this
section and to the tax herein imposed,

PortoRiconnd Pail. M. That the provisions of this section shall extend to Porto Rico
05, and the Philippine Islands: Provided, That the administration of the
opSllention by insubsr Jgwy and the collection of the taxes imposed in Porto Rico and the

) Philippine Islands shall be by the appropriate internal-revenue officers
of those governments, and all revenues collected in Porto Rico and
the Philippine Islands thereunder shall accrue intact to the general

. Jurisdiction of Phi- governments, thereof, respectively: And provided further, That the
ippine courts. J[}lrisdiction in this section conferred upon the district eourts of the
nited States shall, so far as the Philippine Islands are concerned, be
vested in the courts of the first instance of said islands: And od
acly, of oficials not fiypther, That nothing in this section shall be held to exclude from the
computation of the net income the compensation paid any official by
the governments of the District of Cogumbia., Porto Rico and the

Phiﬁp}f\i}llne Islands or the political subdivisions thereof.
acpbpropration for N That for the purpose of carrying into effect the provisions of
Section II of this Act, and to pay the expenses of assessing and col-
locting the income tax therein imposed, and to pay such sums as the
Commuissioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury, may deem necessary, for information, detection,
and bringing to trial an punishment persons guilty of viclating the
provisions of this section, or conniving. at the same, in cases where
such expenses are not otherwise provided for by law, there is hereby
appropriated:out of any money in the Treasury not otherwise appro-
priated for the fiscal year ending June chirtieth, nineteen hundred
oo hppoinment of off- and fourteen, the sum of $800,000, and the Commissioner of Internsl
’ Revenue, with the approval of the Secretary of the Treasury, is
authorized to appoint and pay from this approlpriation all necessary
officers, agents, inspectors, deputy collectors, clerks, messengers and

Otserexpenss.  janitors, and to rent such quarters, purchase such supplies, equ}p—

ment, mechanical devices, and other articles as may be necessary for
employment or use in the District of Columbis or any collection dis-

Broviso, o eom. bTICH ID the United States, or any of the Territories thereof: Provided,
pensation. That no agent paid from this appropriation shall receive compensa-

tion at a rate higher than that now received by traveling agents on

accounts in the Internal Revenue Service, and mo inspector shall .

receive a compensation higher than $5 a day and $3 additional in lieu

of subsistence, and po deputy collector, clerk, messenger, or other

employee shall be paid at a rate of compensation higher than the rate

gow Dbeing paid for the same or similar work in the Internal Revenue
ervice.

_Office of Commis- In the office of the Commissioner of Internal Revenue at Washing-
S ddttionsl employ- ton, District of Columbia there shall be appointed by the Commis-
ees ete., authorized.”  gion op of Internal Revenue, with the approval of the Secretary of the

Forty . 435 Treasury one additional deputy commissioner, at a salary of $4,000
per apnum; two heads of divisions, whose compensation shall not
exceed $2,500 per annum; and such other clerks, messengers, and
employees, and to rent such e%ua.rters and ‘to purchase such sup})lies

Provisos. as may be necessary: Provided, That for a period of two years from

o ees oi- and after the passage of this Act the force of agents, deputy collectors,
cept clarical foree.  ingpectors, and other employees not including the clerical force below
the grade of chief of division employed in the Bureau of Internal

Revenue in the city of Washington, District of Columbia authorized

by this section of this Act shall be appointed by the Commissioner of

Internal Revenue, with the approval of the Secretary of the Treasury,

- under such rules and retgv.lamons as may be fixed by the Secretary of
" Compensatin.  the Treasury to insure faithful and competent service, and with such
compensation as the Commissioner of Internal Revenue may fix, with
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the approval of the Secretary of the Treasury, within the limitations
herein prescribed: Provided further, That - the force authorized to
carry out the provisions of Section II of this Act, when not employed
as ]:i{erein provided, shall be employed on general internal-revenue
work.

Secton III.

A. That the Act entitled ‘“ An Act to simplify the laws in relation to
the collection of the revenues,” approved June tenth, eighteen hun-
dred and ninety, as amended, be further amended to read as follows:

“B. That all merchandise imported into the United States shall,
for the purpose of this Act, be deemed and held to be the property of
the person to whom the same is consigned; and the holdp
of lading duly indorsed by the consignee therein named, or, if
consigned to order, by the consignor, shall be deemed the consignee
thereof; and in case of the abandonment of any merchandise to the
underwriters the latter may be recognized as the consignee.

(. That all invoices of imported merchandise shall be made out
in the currency of the place or country from whence the importations

shall be made, or, if purchased, or agreed to be purchased, in the °

currency actually paid, agreed upon, or to be paid therefor, shall
contain a correct, complete, and detailed description of such merchan-
dise and of the packages, wrappings, or other coverings containing
it, and shall be made in triplicate or in quadruplicate in case of
merchandise intended for immediate transportation without appraise-
ment, and signed by the person owning or shipping the same, if the
merchandise has been actually purchased, or price agreed upon, fixed,
or determined, or by the manufacturer or owner thereof, if the same
has been procured otherwise than by purchase, or agreement of
purchase, or by the duly authorized agent of such purchaser, seller,
manufacturer, or owner.

“D. That all such invoices shall, at or before the shipment of the
merchandise, be produced to the consular officer of the United States
of the consular district in which the merchandise was manufactured,
or purchased, or contracted to be delivered from, or when purchases
or agreements for purchase are made in several places, in the consular
district where the merchandise is assembled for shipment, as the case
may be, for export to tha United States, and shall have indorsed
thereon, when so produced, a declaration signed by the purchaser,
seller, manufacturer, owner, or agent, setting forth that the invoice is
in all respects correct and true and was made at the place from which
the merchandise is to be exported to the United States; that it con~
tains, if the merchandise was obtained by purchase, or agreement for
purchase, a true and full statement of the time when, the place where,
the person from whom the same was purchased, or agreed to be pur-
chased; and the actual cost thereof, or price agreed upon, fixed, or
determined, and of all charges thereon, as provided by this Act; and
that no discounts, rebates, or commissions are contained in the in-
voice but such as have been actually allowed thereon, and that all
drawbacks or bounties received or to be received are shown therein;
and when obtained in any other manner than by purchase, or agree-
ment of purchase, the actual market value or wholesale price thereof,
at the time of exportation to the United States, in the principal
markets of the country from whence exported; that such actual
market value is the price at which the merchandise described in the
invoice is freely offered for sale to all purchasers in said markets, and
that it is the price which the manufacturer or owner making the
declaration would have reccived, and was willing to receive, for such
merchandise sold in the ordinary course of trade in the usual whole-
sale quantities, and that it includes all charges thereon as provided

er of a bill 1
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Customs ApMINIS- by this Act, and the actual quantity thereof; and that no different
mmamoN—Gontinued. igvoice of the merchandise mqentioned in the invoice so produced has
roteTop of - been or will be furnished to anyone. If the merchandise was actually

) purchased, or agreed to be purchased, the declaration shall also con-
tain a statement that the currency in which such invoice is made out
is that which was actually paid for the merchandise by the purchaser,
or agreed to be paid, fixed, or determined.

corrduotion  before ‘B, That, except in case of personal effects accompanying the
Excoptions, passenger, no importation of any merchandise exceeding $100 in
Vol.3, p. o2 value shall be admitted to entry without the fproduct:ion of & duly
certified invoice thereof as required by law, or of an affidavit made by

the owner, importer, or consignee, before the collector or his deputy,

ppmomporary - sceont- showing why it is impracticable to produce such invoice; and no
form of invoice. entry shall be made in the absence of a certified invoice, upon affidavit
a8 ;E)resaid, unless such affidavit be accompanied by a statement in

the form of an invoice, or otherwise, showing the actual cost of such

merchandise, if purchased, orif obtained otherwise than by purchase,

the actual market value or wholesale price thereof at the time of

exportation to the United States in the principal markets of the

Verification. country from which the same has been imported, which statement

shall be verified by the oath of the owner, importer, consignee, or
agent desiring to make entry of the merchandise, to be administered

Evidencerequired. by the collector or his deputy, and it shall be lawful for the collector

or his deputy to examine the deponent under oath, touching the
sources of his knowledge, information, or belief in the premises, and
fo require him to produce any letter, paper, or statement of account
in his possession, or under his control, which may assist the officers of

Effectofdefauit.  customs in ascertaining the actual value of the importation or any

part thereof, and in default of such production, when so requested
such owner, importer, consignee, or agent shall be thereafter debarre

from producing any such letter, paper, or statement for the purpose
of avoiding any additional duty, penalty, or forfeiture incurred under
this Act, unless he shall show to the satisfaction of the court or the
officers of the customs, as the case may be; that it was not in his

Unsvoidable causes. power to produce the same when so demanded; and no merchandise

shall be admitted to entry under the provisions of this section unless
the collector shall be satisfied that the failure to produce a duly certi-
fied invoice is due to causes beyond the control of the owner, consignes,

Pt ations tor OT agent thereof: Provided, That the Secretary of the Treasury may
periodiesls. make regulatiors by which books, magazines, and other periodicals

published and imported in successive parts, numbers, or volumes,
and entitled to be imported free of duty, shall require but one decla~
ySubsequent produe- ration for the entireseries. And when entry of merchandise exceeding
on ottnolee. $100 in value is made by a statement in the form of an invoice, the
collector shall require a bond for the production of a duly certified

invoice.
gipcerstion to bo  “F, That whenever merchandise imported into the United States

Vol. 36, p. 92,amend- i3 entered by invoice, a declaration upon a form to be prescribed by
od. the Secretary of the Treasury, according to the nature of the cage,

shall be filed with the collector of the port at the time of entry by

Bathentication.  the owner, importer, consignes, or agent, which declaration so filed

shall be duly signed by the owner, importer, consignee, or agent
before the collector, or before a notary public or other officer duly
authorized by law to administer oaths and take acknowledgments,
under regulations to be prescribed by the Secretary of the Treasury:

Proviso. . Provided, That if any of the invoices or bills of lading of any mer-
win e motreceived shandise imported in any one vessel which should otherwise be

' embraced in said entry have not been received at the date of the entry

the declaration may state the fact, and thereupon such merchandise,
of which the invoices or bills of lading are not produced, shall not
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be included in such entry, but may be entered subsequently. That
the Secretary of the Treasury and the Secretary of Commerce are
hereby authorized and directed to establish from time to time for
statistical purposes a list or enumeration of articles in such detail
as in their judgment may be necessary comprebending all goods,
wares, and merchandise imported into the United States, and that as
a part of the declaration herein provided there shall be either attached
thereto or included therein an accurate statement specifying, in the
terms of the said detailed list or enumeration, the kinds and quan-
tities of all merchandise imported, and the value of the total quantity
of each kind of article, and it shall be the duty of the consular officer,
to whom the invoice shall be produced, to require such information
to be given.

“@Q. That if any consignor, seller, owner, importer, consignee,
agent, or other person or persons, shall enter or introduce, or attempt

to enter or introduce, into the commerce of the United States any .q

imported merchandise by means of any fraudulent or false invoice,
declaration, affidavit, letter, paper, or by means of any false state-
ment, written or verbal, or by means of any false or fraudulent practice
or appliance whatsoever, or shall make any false statement in the
declarations provided for in paragraph F without reasonable cause
to believe the truth of such statement, or shall aid or procure the
making of any such false statement as to any matter material thereto
without reasonable cause fo believe the truth of such statement,
or shall be guilty of any willful act or omission by means whereof
the United States shall or may be deprived of the lawful duties, or
any portion thereof, accruing upon the merchandise, or any portion
thereof, embraced or referred to in such invoice, declaration, affidavit,
letter, paper, or statement, or affected by such act or omission, such
person or persons shall upon conviction be fined for each offense a
sum not exceedin%l 5,000, or be imprisoned for a time not exceeding
two years, or both, in the discretion of the court: Provided, That
nothing in this section shall be construed to relieve imported mer-
chandise from forfeiture by reason of such false statement or for any
cause elsewhere provided by law.

“H. That if any consignor, seller, owner, importer, consignee,
agent, or other person or persons shall enter or introduce, or attempt
to enter or introduce, info the comumerce of the United States any
imported merchandise by means of any fraudulent or false invoice,
declaration, affidavit, letter, paper, or by means of any false state-
ment, written or verbal, or by means of any false or fraudulent
practice or appliance whatsoever, or shall make any false statement
in the declarations provided for in paragraph F without reasonahle
cause to believe the truth of such statement, or shall aid or procure
the making of any such false statement as to any matter material
thereto without reasonable cause to belisve the truth of such state-
ment, or shall be guilty of any willful act or omission by means
whereof the Unitefu States shall or may be deprived of the lawful
duties or any portion thereof, accruing upon the merchandise or any
portion thereof, embraced or referred to in such invoice, declaration,
affidavit, letter, paper, or statement, or affected by such act or omis-
sion, such merchandise, or the value thereof, to be recovered from
such person or persons, shall be forfeited, which forfeiture shall only
apply to the whole of the merchandise or the value thereof in the
case or package containing the particular article or articles of mer-
chandise to W%lich such fraud or false paper or statement relates.
That the arrival within the territorial limits of the United States of
any merchandise consigned for sale and remaining the property of
the shipper or consignor, and the acceptance of a false or fraudulent
invoice &mreof by the consignee or the agent of the consignor, or the
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existence of any other facts constituting an attempted fraud, shall be
deemed, for the purposes of this paragraph, to be an attempt to enter
stéch ?erchandise notwithstanding no actual entry has been made or
offered.

“I. That the owner, consignee, or agent of any imported merchan-
dise may, at the time when he shall make entry of such merchandise,
but not after either the invoice or the merchandise has come under
the observation of the appraiser, make such addition in the entry to
or such deduction from the cost or value given in the invoice or pro
forma invoice or statement in form of an invoice, which he shalil pro-
duce with his entry, as in his opinion may raise or lower the same to
the actual market value or wholesale price of such merchandise at the
time of exportation to the United States, in the principal markets of
the country from which the same has been imported; and the col-
lector within whose district any merchandise may be imported or
entered, whether the same has been actually purchased or procured
otherwise than by purchase,.shall cause the actual market value or
wholesale price of such merchandise to be appraised; and if the
appraised value of any article of imported merchandise subject to
an ad valorem duty or to a duty based upon or regulated in any man-
ner by the value thereof shall exceed the value declared in the entry,
there shall be levied, collected, and paid, in addition to the duties
imposed by law on such merchandise, an additional duty of 1 per
centum of the total ap{)raised value thereof for each 1 per centum
that such appraised value exceeds the value declared in the entry:
Provided, That the additional duties shall only apply to the partic-
ular article or articles in each invoice that are so undervalued and
shall not be imposed upon any article upon which the amount of duty
imposed by law on account of the appraised value does not exceed
the amount of duty that would be imposed if the appraised value did
not exceed the entered value, and shall be limited {0 75 per centum
of the appraised value of such article or articles. Such additional
duties shall not be construed to be penal, and shall not be remitted nor
payment thereof in any way avoided except in cases arising from a
manifest clerical error, nor shall they be refunded in case of exporta-
tion of the merchandise, or on any other account, nor shall they be
subject to the benefit of drawback: Provided, That if the aﬁpraised
value of any merchandise shall exceed the value declared in the entry
by more than 75 per centum, except when arising from a manifest
clerical error, such entry shall be held to be presumptively fraudulent
and the collector of customs shall seize such merchandise and proceed
as in case of forfeiture for violation of the eustoms laws, and in an
legal proceeding other than a criminal prosecution that may resul}t:
fro such seizure, the undervaluation as shown by the apfraisal shall
be presumptive evidence of fraud, and the burden of proof shall be on
the claimant to rebut the same, and forfeiture shall be adjudged
unless he shall rebut such presumption of fraudulent intent by suffi-
cient evidence. The forfeiture provided for in this section shall
apply to the whole of the merchandise or the value thereof in the
case or package conta,mmg the particular article or articles in each
invoice which are undervalued: Provided further, That all additional
duties, penalties, or forfeitures applicable to merchandise entered by
a duly certified invoice shall be .alike applicable to merchandise
entered by a pro forma invoice or statement in the form of an invoies,
and no forfeiture or disability of any kind incurred under the provi-
stons of this section shall be remitted or mitigated by the Secretary
of the Treasury. The duty shall not, however, be assessed in any
case upon an amount less than the entered value, unless by direction
of the Secretary of the Treasury in cases in which the importer certi-
fies at the time of entry that the entered value is higher than the for-
eign market value and that the goods are so entered in order to meet
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advances by the appraiser in similar cases then pending on appeal
for reappraisement, and the importer’s contention shall subsequently
be sustained by a final decision on reappraisement, and it shall appear
that the action of the importer on entry was taken in good faith,
after due dﬂi%ence and inq]ljllisry on his part, and the Secretary of the
Treasury shall accompany his directions with a statement of his con-
clusions and his reasons therefor.

“J. That when merchandise entered for customs duty has been con-
signed for sale by or on account of the manufacturer thereof, to a per-
son, agent, partner, or consiﬁnee in the United States, such person,
agent, partner, or consignee shall, at the time of the entry of such mer-
chandise, present to the collector of customs at the port where such
entry is made, as a part of such entry, and in addition to the certified
invoice or statement in the form of an invoice required by law, a
statement signed by such manufacturer, declaring the cost of pro-
duction of such merchandise, such cost to include all the elements
of cost as stated in paragraph L of this Act. When merchandise
entered for customs duty has been consigned for sale by or on account
of & person other than the manufacturer of such merchandise, to a
person, agent, partner, or consi%ilee in the United States, such person,
agent, partner, or consignee shall at the time of the entry of such mer-
chandise present to the collector of customs at the port where such
entry is made, as a part of such entry, a statement signed by the con-
signor thereof, declaring that the merchandise was actually purchased
by him or for his account, and showing the time when, the place
W%ere, and from whom he purchased the merchandise, and in detail
the price he paid for the same: Provided, That the statements re-
quired by this section shall be made in triplicate, and shall bear the
attestation of the consular officer of the United States resident within
the consular district wherein the merchandise was manufactured, if
consigned by the manufacturer or for his account, or from whence it
was imported when consigned by a person other than the manufac-
turer, one copy thereof to be delivered to the person making the state-
ment, one copy to be transmitted with the triplicate invoice of the
merchandise to the collector of the 1]])0r1; in the United States to which
the merchandise is consigned, and the remaining copy to be filed in the
consulate.

“K. That it shall be the duty of the appraisers of the United States,
and every of them, and every person who shall act as such appraiser,

or of the collector, as the case may be, by all reasonable ways and °

means in his or their power to ascertain, estimate, and appraise (any
invoice or affidavit thereto or statement of cost, or of cost of produc-
tion to the contrary notwithstanding) the actual market value and
wholesale price of the merchandise at the time of exportation to the
United States, in the principal markets of the country whence the
same has been imported, anff the number of yards, parcels, or quan-
tities, and actual market value or wholesale price of every of them, as
the case may require.

“L. That when the actual market value, as defined by law, of any

article of imported merchandise, wholly or partly manufactured and od

subject to an ad valorem duty, or to a duty based in whole or in part
on value, can not be ascertained to the satisfaction of the appraising
officer, such officer shall use all available means in his power to ascer-
tain the cost of production of such merchandise at the time of expor-
tation to the United States, and at the place of manufacture, such
cost of production to include the cost of materials and of fabrica-
tion, and all general expenses to be estimated at not less than 10
per centum, covering each and every outlay of whatsoever nature
incident to such production, together with the expense of prepar-
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ing and putting up such merchandise ready for shipment, and an
addition of not less than 8 nor more than 50 per centum upon the
total cost as thus ascertained; and in no case shall such merchan-
dise be appraised upon original appraisal or reappraisement at less
than the total cost of production as thus ascertamned. The actual
market value or wholesale price, as defined by law, of any imported
merchandise which is consigned for sale in the United States, or
which is sold for exportation to the United States, and which is
not actually sold or freely offered for sale in usual wholesale quan-
tities in the open market of the country of exFortation to all pur-
chasers, shall not in any case be appraised at less than the whole-
sale price at which such or similar imported merchandise is actually
sold “or freely offered for sale in usual wholesale quantities in the
United States in the open market, due allowance by deduction being
made for estimated duties thereon, cost of transportation, insurance
and other necessary expenses from the place of shipment to the place
of delivery, and a commission not exceeding 6 per centum, if any has
been paid or contracted to be paid on consigned goods, or profits not to
exceed 8 per centum and a reasonable allowance for general expenses
(not, to exceed 8 per centum) on purchased goods.

“M. That the appraiser shall revise and correct the reports of the
assistant appraisers as he may judge proper, and the appraiser, or,
at, ports where there is no appraiser, the person acting as such, shall
report to the collector his decision as to the value of the merchandise
appraised. At ports where there is no appraiser the certificate of the
customs officer to whom is committed the estimating and collection
of duties, of the dutiable value of any merchandise required to be
appraised, shall be deemed and taken to be the appraisement of such
merchandise. If the collector shall deem the appraisement of any
imported merchandise too low, he may, within sixty days thereafter,
appeal to reappraisement, which shall be made by one of the general
appraisers, or if the importer, owner, agent, or consignee of such
merchandise shall deem the appraisement thereof too high, and shall
have complied with the requirements of law with respect to the
entry and appraisement of merchandise, he may within ten days
thereafter appeal for reappraisement by giving notice thereof to tge
collector in writing. Such appeal shal? be deemed to be finally
abandoned and waived unless within two days from the date of filing
thereof the person who filed such notice shall deposit with the col-
lector of customs a fee of $1 for each entry. Such fee shall be depos-
ited and accounted for as miscellaneous receipts, and in case the
appeal in connection with which such fee -was delposited shall be
finally sustained, in whole or in part, such fee shall be refunded to
the importer, with the duties found to be collected in excess, from
the agpropriatmn for the refund to importers of excess of deposits.
The decision of the general appraiser in cases of reappraisement
shall be final and conclusive as to the dutiable value of such mer-
chandise against all parties interested therein, unless the importer,
owner, consignee, or agent of the merchandise shall deem the reap-
praisement of the merchandise too high, and shall, within five days
thereafter, give notice to the collector, in writing, of an appeal, or
unless the collector shall deem the reappraisement of the mercgandise
too low, and shall within ten days thereafter appeal for re-reappraise-
ment; in either case the collector shall transmit the invoice and all
the papers appertaining thereto to the board of nine general apprais-
ers, to be by rule thereof duly assigned for determination. such
cases the general appraiser and boards of general appraisers shall
proceed by all reasonable ways and means in their power to ascertain,
estimate, and determine the dutiable value of the imported mer-
chandise, and in so doing may exercise both judicial and inquisitorial
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funetions. In such cases the general appraisers and the Boards of
General Appraisers shall give reasonable notice to the importer and
the proper representative of the Government of the time and place
of each and every hearing at which the parties or their attorneys
shall have opportunity to introduce evidence and to hear and cross-
examine the witnesses for the other party, and to inspect all samples
and all documeutary evidence or other papers oﬁere§ Affidavits of
persons whose attendance can not be procured may be admitted in
the discretion of the general appraiser or Board of General Appraisers.
The decision of the appraiser, or the person acting as such (in case
where no objection is ' made thereto, either by the collector or by the
importer, owner, consignee, or agent}, or the single general appraiser
in case uf no appeal, or of the board of three general appraisers, in all
reappraisement cases, shall be final and conclusive against all parties
and ‘shall not be subject to review in any manner for any cause in
any tribunal or court, and the collector or the person acting as such
shall ascertain, fix, and liquidate the rate and amount of the duties
to be paid on such merchandise, and the dutiable costs and charges
thereon, according to law; and no reappraisement or re-reappraise-
ment shall be considered invalid because of the absence of the mer-
chandise or samples thereof before the officer or officers making the

same, where no party in interest had demanded the inspection of.

such merchandise or samples, and where the merchandise or samples
were reasonably accessible for inspection.

“N. That the decision of the collector as to the rate and amount
of duties chargeable upon imported merchandise, or upon merchan-
dise on which duty shall have been assessed, including all dutiable
costs and charges, and as to all fees and exactions of Wiatever char-
acter (except duties on tonnage), shall be final and conclusive against
all persons interested therein, unless the owner, importer, consignee,
or agent of such merchandise, or the person paying such fees, charges,
and exactions other than duties, shall, Witﬁin thirty days after but
not before such ascertainment and liquidation of duties, as well in
cases of merchandise entered in bond as for consumption, or within
fifteen days after the payment of such fees, charges, and exactions,
if dissatisfied with such decision imposing a higher rate of duty, or a
greater charge, fee, or exaction, than he shall claim to be legally pay-
able, file & protest or protests in writing with the collector, setting
forth therein distinetly and s%fiziﬁeally, and in respect to each entry
or payment, the reasons for his objections thereto, and if the mer-
chandise is entered for consumption shall pay the full amount of the
duties and charges ascertained to be due thereon. Such protest shall
be deemed to be finally abandoned and waived unless within thirty
days from the date of filing thereof the person who filed such notice
or protest shall have deposited with the collector of customs a fee
of $1 with respect to each protest. Such fee shall be deposited and
accounted for as miscellaneous receipts, and in case the protest in
connection with which such fee was deposited shall be finally sustained
in whole or in part, such fee shall be refunded to the importer, with
the duties found to be collected in excess, from the appropriation for
the refund to importers of excess of deposits. No agreement for a
contingent fee in respect to recovery or refund under protest shall be
lawful. Compliance with this provision shall be a condition precedent
to the validity of the protest and to any refund thereunder, and a vio-
lation of this provision shall be punishable by a fine not exceeding
$500, or imprisonment for not more than one year, or both.

“Upon such payment of duties, protest, and deposit of protest fee,
the collector shall transmit the invoice and all the papers and exhibits
connected therewith to the board of nine general appraisers, for due
assignment and determination as provided by law; such determina-
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Cogroms ApMms- tinn ghall be final and conclusive upon all persons interested therein
TamioR—Contiaied:  gnd the record shall be transmitted to the proper collector or persoxi
acting as such, who shall liquidate the entry accordingly, except in
cﬁzpwplfl&fp%’efﬁm ° cases where an appeal shall be filed in the United Stafes Court of
Cusli';)ms Appeals within the time and in the manner provided for

by law.
Administering ~“(), That the general appraisers, or any of them, are hereby author-

o Naminstions by ized to administer oaths, and said general appraisers, the boards of

R rameers— °* general appraisers, the local appraisers, or the collectors, as the case
oy 01-36,2.100,8mend’ may be, may cite to appear before them, and examine upon oath any
’ owner, importer, agent, consignee, or other person touching any mat-
ter or thing which they, or either of ther may deem material respect-
ing any imported merchandise then uncer consideration or previously
imported within one year, in ascertaining the classification or dutiable
value thereof or the rate or amount of duty; and they, or either of
them, may re?u.ire the production of any letters, accounts, contracts,
_ _or invoices relating tc said merchandise, and may require such testi-
mepervetionoftest- ;mony to be reduced to writing, and when so taken it shall bs filed
and preserved for use or reference until the final decision of the col-
lector, appraiser, or said board of appraisers shall be made respecting
the valuation or classification of said merchandise, as the case may
subssquentuse.  be; and such ‘evidence shall be given consideration in all subsequent
_ proceedings relating to such merchandise.
anpoty forfalling o © &P, That if any person so cited to aplpl)ear shall neglect or refuse
o 0l-36,p.100,amend- £ attend, or shall decline to answer, or shall refuse to answer in writing
) " any interro%?tories, and subscribe his name to his deposition, or to
roduce such papers when so required by a general appraiser, or a
oard of general appraisers, or a local appraiser, or a collector, he shall
be liable fo a penalty of not less than $20 nor more than $500° and if
such person be the owner, importer, or consignee, the appraisement
which the Board of General Appraisers or local appraiser, or collector
Fals swearing WhETe there is no appraiser, may make of the merchandise shall be
deemed perjary. | final and conclusive; and any person who shall willfully and corruptly
swear falsely on an examination before any general appraiser, or Board
of General Appraisers, or local appraiser or collector, shall be deemed
guilty of perjury; and if he is the owner, importer, or consignee, the
merchandise shall be forfeited, or the value thereof may be recovered
. vom of G from him. . .
cistone of goneral ap- Q. That all decisions of the general appraisers and of the boards
prisms. | neng. O general appraisers, respecting values and rates of duty, shall be
AT reserved and filed, and shall be open to inspection under proper regu-
ations to be prescribed by the Secretary of the Treasury.
decisions of the general appraisers shall be reported forthwith to the
Secretary of the Treasury and to the Board of General Appraisers on
duty at the dport of New York, and the report to the board shall be
accompanied, whenever practicable, by samples of the merchandise
Abstracts. in question, and it shall be the duty of t{e said board, under the direc~
tion of the Secretary of the Treasury, to cause an abstract to be made
and published of such decisions of the appraisers as they or he may
Publication. deem important, to be published either in full, or if full publication
shall not be requested by the Secretary or by the board, then by an
abstract containing a general description of the merchandise in ques-
tion, a statement of the facts upon which the decision is based, and
of the value and rate of duty fixed in each case, with reference, when-
ever practicable, by number or other designation, to samples deposited
Weekly lsgnes. in the iplace of samples at New York, and such abstracts shall be
issued from time to time, at least once in each week, for the infor-
mation of customs officers and the public.

Papers to be pro-
duceg?
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“R. That whenever imported merchandise is subject to an ad
valorem rate of duty, or to a duty based upon or regulated in any
manner by the value thereof, the duiy shall be assessed ufpon the
actual markst value or wholesale price thereof, at the time of expor-
tation to the United States, in the principal markets of the country
from whence exported; that such actual market value shall be held
to be the price at which such merchandise is freely offered for sale
to all purc}l)lasers in said markets, in the usual wholesale quantities,
and the price which the seller, shipper, or owner would have received,
and was willing to receive, for such merchandise when sold in the
ordinary course of trade in the usual wholesale quantities, including
the value of all cartons, cases, crates, boxes, sacks, casks, barrels, hogs-
heads, bottles, jars, demijohns, carboys, and other containers or
coverings, whether holding liquids or solids, and all other costs,
charges, and expenses incident to placing the merchandise in condi-
tion, packed ready for shipment to the United States, and if there
be used for covering or holding imported merchandise, whether
dutiable or free, any unusual article or form designed for use other-
wise than in the bona fide transportation of such merchandise to the
United States, additional duty shall be levied and collected upon
such material or article at the rate to which the same would be sub-

jected if separately imported. That the words “value,” or “actual,

market value,” or “wholesale price,” whenever mised in this Aet, or
in any law relating to the appraisement of imported merchandise,
shall be construed to be the actual market value or wholesale price
of such, or similar merchandise comparable in value therewith, as
defined in this Act.

“S. Any merchandise deposited in any public or private bonded
warehouse may be withdrawn for consumption within three years
from the date of original importation, on payment of the duties and
charges to which it may be subject by law at the time of such with-
drawal: Provided, That nothin%herein shall affect or impair existing
pro_v%sions of law in regard to the disposal of perishable or explosive
articles.

“T. That in all suits or informations brought, where any seizure
has been made pursuant to any Aet providing for or regulating the
collection of duties on imports or tonnage, if the property is claimed
by any person, the burden of proof shall lie upon ‘such clsimant, and
in all actions or proceedings for the recovery of the value of merchan-
dise imported contrary to any Act providing for or re%-u]at'mg the
collection of duties on imports or tonnage, the burden of proof shall
be upon the defendant: Provided, That probable cause is shown for
such prosecution, to be judged of by the court.

“U. That if any person, persons, corporations, or other bodies,
selling, shipping, consigning, or manufacturing merchandise exported
to the United States, shall fail or refuse to submit to the inspection
of a duly accredited investigatin%ofﬁcer of the United States, when
so0 requested to do, any or all of his books, records, or accounts per-
taining to the value or classification of such merchandise, then’the
Secretary of the Treasury, in his discretion, is authorized while such
failure or refusal continues to levy an additional duty of 15 per centum
ad valorem on all such merchandise when imported into the United
States: Provided, however, That such additional duties shall not be
imposed in case the laws of the country of exportation provide for
the administration, by its duly authorized officers, of oaths to invoices,
or statements of cost, before certification by consuls, and for punish-
ment for false swearing under said oaths, whenever consuls are directed
by the Secretary of State, under section twenty-eight hundred and
sixty-two of the Revised Statutes, to require such oaths before cer-
tification of the invoices.
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“V. That if any person, persons, corporations, or other bodies,
engaged in the importation of merchandise into the United States or
engaged in dealing with such imported merchandise, shall fail or
refuse to submit to the inspection of a duly accredited investigating
officer of the United States, upon request so to do from the chief officer
of customs at the port where such merchandise is entered, any or all
of his books, records, or accounts lg)ertajnin to the value or classifi-
cation of any such imported merchandise, then the Secretary of the
Treasury, in his discretion, is authorized while such failure or refusal
continues, to assess additional duty of 15 per centum on all merchan-
dise consigned to or imported by, or shipped, or intended for delivery,
tof such person, persons, corporations, or other bodies so failing or
refusing,

“ VIVI.lgThat where merchandise purchased or manufactured in differ-
ent consular districts in the same country is assembled for shipment
and embraced in a single invoice and consulated at the shlﬁlping
point, such invoice shall have attached thereto the original bills or
invoices or statements in the nature of such, showing the prices
actually paid, eontracted to be paid, fixed, or determined, and in
connection with each such purchase or consignment the invoice shail
state all charges and expenses as provided in paragraph R of this
seetion.

“X, No allowance shall be made in the estimation and liquidation
of duties for shortage or nonim§ortation caused by decay, destruction,
or injury to fruit or other perishable articles imported into the United
States whereby their commercial value has been destroyed, unless
under regulations prescribed by the Secretary of the Treasury.
Proof to ascertain such destruction or nonimportation shall be lodged
with the collector of customs of the port where such merchandise bas
been landed, or the person actingrﬁs such, within ten days after the
landing of such merchandise, e grovisions hereof shall apply
whether or not the merchandise has been entered, and whether or
not the duties have been paid or secured to be paici, and whether or
not a permit of delivery has been granted to the owner or consignee.
Nor shall any allowance be made for damage, but the importers may
within ten days after entry abandon to the United States all or any
portion of goods, wares, or merchandise of every description included
i any invoice and be relieved from the anment of duties on the
portion so abandoned: Provided, That the portion so abandoned
shall amount to 10 per centum or more of the total value or quantity
of the invoice. The rig}])nt of abandonment herein provided for may
be exercised whether the goods, wares, or merchandise have been
damaged or not, or whether or not the same have any commerecial
value: Provided further, That section twenty-eight hundred and
ninety-nine of the Revised Statutes, relating to the return of pack-
ages unopened for appraisement, shall in no wise prohibit the right
of importers to make all needful examinations to determine whether
the right to abandon accrues, or whether by reason of total destruc-
tion' there is & nonimportation in whole or in part. All merchandise
abandoned to the Government by the importers shall be delivered by
the importers thereof at such place within the port of arrival as the
chief officer of customs may direct, and on the failure of the im{gorters
to comply with the direction of the collector or the chief officer of
customs, as the case may be, the abandoned merchandise shall be
disposed of by the customs authorities under such regulations as the
Secretary of the Treasury may prescribe, at the expense of such im-
porters. Where imported fruit or perishable goods have been con-
demned at the port of original entry within ten days after landing,
by health officers or other legally constituted authorities, the im(i)orters
or their agents shall, within twenty-four hours after such condemna-
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tion, lodge with the collector, or the person scting as collector, of
said port, notice thereof in writing, together with an invoice descrip-
tion and the quantity of the articles condemned, their location, and
the name of the vessel in which imported. Upon receipt of said
notice the collector, or person acting as collector, shall at onee cause
an investigation and a report to be made in writing by at least two
customs officers touching the identity and quantity of {ruit or perish-
able goods condemned, and unless f)roof to ascertain the shortage or
nonimportation of fruit or perishable goods shall have been lodged as
herein required, or if the importer or his agent fails to notify the col-
lector of such condemnation proceedings as herein provided, proof of
such shortage or nonimportation shall not be deemed established and
n}(n) allowance shall be made in the liquidation of duties chargeable
thereon.

“Y. That whenever it shall be shown to the satisfaction of the Sec- ¢

retary of the Treasury that, in any case of unascertained or estimated
duties, or payments made upon appeal, more money has been paid
to_or deposited with a collector of customs than, as has been ascer-
tained by final liquidation thereof, the law required to be paid or
deposited, the Secretary of the Treasury shall direct the Treasurer
to refund and pay the same out of any money in the Treasury not
otherwise appropriated. The necessary moneys therefor are hereby
appropriated, and this appropriation shall be deemed & permanent
indefinite appropriation; and the Secretary of the Treasury is hereby
authorized to correct manifest clerical errors in any eniry or liquida-
tion for or against the United States, at any time within one year of
the date of such entry, but not afterwards: Provided, That the Sec-
retary of the Treasury shall, in his annual report to Congress, give a
detsailed statement of the various sums of money refunded under the
provisions of this Act or of any other Act of Congress relating to the
revenue, together with copies of the rulings under which repayments
were made.

“Z. That from and after the taking effect of this Act, no collector
or other officer of the customs shall be in any way liable to any owner,
importer, consignee, or agent of any merchandise, or any other per-
son, for or on account of any rulings or decisions as to the classifica-
tion of said merchandise or the duties charged thereon, or the col-
lection of any dues, charges, or duties on or on account of said mer-

‘chandise, or any other matter or thing as to which said owner,
importer, consignee, or agent of such merchandise might, under this
Act, be entitled to appeal from the decision of said collector or other
officer, or from any board of appraisers.

“AA. That any person who shall give, or offer to give, or promise
to give, any money or thing of value, directly or indirectly, to any
officer or employee of the United States in consideration of or for any
act or omission contrary to law in connection with or pertaining to the
importation, appraisement, entry, examination, or inspection of
%ooc_ls, wares, or merchandise, including herein any baggage or of the

quidation of the entry thereof, or shall by threats or demands or
promises of any character attempt to improperly influenee or control
any such officer or employee of the United States as to the perform-
ance of his official duties shall, on conviction thereof, be fined not
exceeding $2,000, or be imprisoned at hard labor not more than one
year, or both, in the discretion of the court; and evidence of such
giving, or offering, or promising to give, satisfactory to the court in
which such trial 1s had, shall be regarded as prima facie evidence
that such giving or offering or promising was contrary to-law, and
shall put upon the accused the burden of proving that such act was
innocent and not done with an unlawful intention.
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mstous amymas-  “BB. That any officer or emfployee of the United States who shall,
“Punishment for so- excepting for lawful duties or fees, solicit, demand, exact, or receive
lelting moner, €105 b from any person, directly or indirectly, any money or thing of value
Vol. 36, p. 103 in connection with or pertaining to the importation, appraisement,
entry, examination, or inspection of goods, wares, or merchandise,
incluéiug herein any baggage or liquidation of the entry thereof, on
conviction thereof shall be fined not exceeding $5,000, or be impris-
oned at hard labor not more than two years, or both, in the discretion
FPrimatacieevidence. of the court; and evidence of such soliciting, demanding, exacting, or
receiving, satisfactory to the court in which such trial is had, shall be
regarded as prima facie evidence that such soliciting, demanding,
exacting, or receiving was contrary to law, and shall put upon the
accused the burden of proving that such act was innocent and not
with an unlawful intention.

Bogesge Intransit.  #CC. That any baggage or personal effects arriving in the United
e States in transit to any foreign country may be delivered by the par-
ties having it in charge to the collector of the proper district, to be by
him retained, without the payment or exaction of any import duty,
or to be forwarded b suclg collector to the collector of tﬁe port of
departure and to be delivered to such parties on their departure for
their foreign destination, under such rules and regulations as the

Secretary of the Treasury may prescribe.”

Section IV.

Negottationof trade A That for the purpose of readjusting the present duties on impor-
sgreements author ¢ tinng into the United States and at the same time to encourage the
export trade of this country, the President of the United States is
authorized and empowered to negotiate trade agreements with for-
eign nations wherein mutual concessions are made looking toward
freer trade relations and further reciprocal expansion of trade and

Proyiso. commerce: Provided, however, That said trade agreements before
Conglect to action of hecoming operative shall be submitted to the Congress of the United

States for ratification or rejection.
Cubsnreciprocitynot B, That nothing in this Act contained shall be so construed as to
Impaired. v.3, ;36 &brogate or in any manner impair or affect the provisions of the treaty
T of commercial reciprocity concluded between the United States and
the Republic of Cuga on the eleventh day of December, nineteen hun-
dred and two, or the provisions of the Act of Congress heretofore

Sugar provision re- passed for the execution of the same except as to the proviso of
Pe s, p. 2140, artlclia glght of said treaty, which proviso is hereby abrogated and

repealed.

Philippine Islands. % That there shall be levied, collected, and paid upon all articles
oot to regular duties, coming into the United States from the Philippine Islands the rates
e oh36,p-83,amend- of dyty which are required to be levied, collected, and paid upon like
Provisos. ~ articles imported from foreign countries: Provided, That all articles,
o eea ™ the growth or product of or manufactured in the Philippine Islands

from materials the growth or product of the Philippine Islands or
of the United States, or of both, or which do not contain foreign
materials to the value of more than 20 per centum of their total value,
upon which no drawback of customs duties has been allowed therein,
coming into the United States from the Philippine Islands shall

United States goods hereafter be admitted free of duty: Provided, however, That in con-

o Praeied e sideration of the exemptions aforesaid, all articles, the growth, prod-
uct, or manufacture of the United States, upon which no drawback
of customs duties has been allowed therein, shall be admitted to the

Direct shipment re- Philippine Islands from the United States free of duty: And provided
et further, That the free admission, herein provided, of such articles, the

rowth, product, or manufacture of the United States, into the
hilippine Islands, or of the growth, product, or manufacture, as
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hereinbefore defined, of the Philippine Islands into the United States,

shall be conditioned upon the direct shipment thereof, under a

through bill of la.di:f, rom the country of origin to the country of .

destination: Provided, That direct shipment shall include shipments Sttpments in bond.

in bond through foreign territory contiguous to the United States:

Provided, however, That if such articles become unpacked while en ofy bapint 22725

_route by accident, wreck, or other casualt!'_)y, or so damaged as to

necessitate their repacking, the same shall be admitted free of duty

upon satisfactory proof that the unpacking oceurred through accident

or necessity and that the merchandise involved is the identical mer-

chandise originally shipped from the United States or the Philip-

pine Islands, as the case may be, and that its condition has not been

changed except for such damage as may have been sustained: And internarrovenuetax

%rmrhied That there shall be levied, collected, and paid, in the g imports from Phil
nited étates, xépon articles, goods, wares, or merchandise coming )

into the United States from the Philippine fslands, a tax equal to the

internal-revenue tax imposed in the United States upon the like

articles, goods, wares, or merchandise of domestic manufacture;

such tax to be paid by internal-revenue stamp or stamps, to be pro-

vided by the Commissioner of Internal Revenue, and to be affixed

in such manner and under such regulations ss he, with the approval '

of the Secretary of the Tressury, shall preseribe; and such articles,. pis e Fom Fhiip-
ods, wares, or merchandise, shipped from said islands to the
nited States, shall be exempt from tEe payment of any tax imposed

by the internal-revenue laws of the Philippine Islands: And provided

further, That there shall be levied, collected, and paid in the Philip- , enelrovents fax

pine Islands, upon articles, goods, wares, or merchandise going inio poris from United

the Philippine Islands from the United States, a tax equal to the >

internal-revenue tax imposed in the Philippine Islands upon the like

articles, %:)ods, wares, or merchandise of lglgilippine Islands manufac-

ture; such tax to be paid by internal-revenue stamps or otherwise,

as provided by the laws in the Philippine Islands; and such articles, st = "0

goods, wares, or merchandise going mto the Philippine Islands from

the United States shall be exempt from the payment of any tax

imposed by the internal-revenue laws of the United States: And mternslrevenus tax

provided further, That in addition to the customs taxes imposed in I Fhiippies on im-

the Philippine Islands, there shall be levied, collected, and paid Unised States.

therein upon articles, goods, wares, or merchandige imported into the

Philippine Islands from countries other than the United States, the

internal-revenue tax imposed by the Philippine Government on like

articles manufactured and consumed in t}IJ)e Philippine Islands or

shTiL%ped thereto for consumption therein, from the United States: 1,u,p04 intomen

And provided further, That from and after the passage of this Act lar treasury.

all internal revenues collected in or for account of the Philippine

Islands shall accrue intact to the general government thereof and _ .

be paid into the insular treasury: And provided further, That section repmisg: 20 %

thirteen of ““An Act to raise revenue for the Philippine Islands, and Vol % p- 17

for other purposes,” approved August fifth, nineteen hundred and

nine, is hereby repealeg. Porto Rico.
D. That articles, goods, wares, or merchandise going into Porto , Aricles to exempt

Rico from the United States shall be exempted from the payment fmsirevenus sos =

of any tax imposed by the internal-revenue laws of the United States. ¢,,iervating doty
E. That whenever any country, dependency, colony, province, or on imports receiving

other political subdivision of government shall pay or bestow, “BItad™=

directly or indirecily, any bounty or grant upon the exportation of

any article or merchandise from such country, dependency, colony,

province, or other political subdivision of government, and such

article or merchandise is dutiable under the provisions of this Act,

then upon the importation of any such article or merchandise into

the United States, whether the same shall be imported directly from

91006°—voL 38—pt 1——13
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the country.of production or otherwise, and whether such article or
merchandise is imported in the same condition as when exported
from the country of production or has been changed in condition b
remanufacture or otgerwise, there shall be levied and paid, in
such cases, in addition to the duties otherwise imposed by this Act,
an additional duty equal to the net amount of such bounty or grant,
however the same be paid or bestowed. The net amount of all such
bounties or grants shall be from time to time ascertained, deter-
mined, and declared by the Secretary of the Treasury, who shall
make all needful regulations for the identification of such articles
and merchandise and for the assessment and collection of such addi-
tional duties. .

F. Subsection 1. That all articles of foreign manufacture or pro-
duction, which are capable of being marked, stamped, branded, or
labeled, without injury, shall be marked, stamped, branded, or
labeled in legible Enghsh words, in a conspicuous place that shall
not be covered or obscured by any subsequent attachments or
arrangements, so as to indicate the country of origin. Said marking,
stamping, branding, or labeling shall be as nearly indelible and per-
manent as the nature of the article will permit.

All packages containing imported articles shall be marked, stamped,
branded, or labeled so as to indicate legibly and plainly, in English
words, the country of origin and the quantity of their contents, and
until marked in accordance with the directions prescribed in this
section no articles or packa%es shall be delivered to the importer.

Should any article or package of imported merchandise be marked,
stamped, branded, or labeled so as not accurately to indicate the
quantity, number, or measurement actually contained in such article
or package, no delivery of the same shall be made to the importer
until the mark, stamp, brand, or label, as the case may be, shall be
changed so as to conform to the facts of the case.

The Secretary of the Treasury shall prescribe the necessary rules
and regulations to carry out the foregoing provision.

F. Subsection 2. If any person shal frau(s)ulently violate any of the
provisions of this Act relating to the marking, stamping, branding,
or labeling of any imported articles or packages; or shall fraudulently
deface, destroy, remove, alter, or obliterate any such marks, stamps,
brands, or labels with intent to conceal the information given by or
contained in such marks, stamps, brands, or labels, he shall upon
conviction be fined in any sum not exceeding $5,000, or be imprisoned
for any time not exceeding one year, or both.

G. Subsection 1. That all persons are prohibited from importing
into the United States from -any foreign country any obscene book,
pamphlet, paper, writing, advertisement, circular, print, picture,
awing, or other representation, figure, or image on or of paper or
other material, or any cast, instrument, or other article of an im-
moral nature, or any drug or medicine, or any article whatever for
the prevention of conception or for causing unlawful abortion, or
any lottery ticket, or any advertisement of any lottery. No such
articles, whether imported separately or contained in. packages with
other goods entitleJ) -to entry, shall be admitted to entry; and all
such articles shall be proceeded against, seized, and forfeited by due
course of law. All such prohibited articles and the ﬁackage in which
they are contained in the course of importation shall be detained by
the officer of customs, and proceedings taken against the same as
hereinafter prescribed, unless it appears to the satisfaction of the
collector of customs that the obscene articles contained in the pack-
age were inclosed therein without the knowledge or consent of the
importer, owner, agent, or consignee: Provided, That the drugs here-
inbefore mentioned, when imported in bulk and net put up for any
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of the purposes hereinbefore specified, are excepted from the opera-
tion of this subsection.

G. Subsection 2. That whoever, being an officer, agent, or employee
of the Government of the United States, shall knowingly aid or abet
any person engaged in any violation of any of the provisions of law
prohibiting importing, advertising, dealing in, exhibiting, or sending
or receiving by mail obseene or indecent publications or representa-
tions, or means for preventing conception or Srocuring abertion, or
other articles of indecent or immoral use or tendency, shall be deemed
guilty of & misdemeanor, and shall for every offense be ﬁunishable by
a fine of not more than $5,000, or by imprisonment at hard labor for
not more than ten years, or both.

G. Subsection 3. That any circuit or district judge of the United
States, within the proper district, before whom complaint in writing
of any violation ofp the two preceding sections is made, to the satis-
faction of such judge, and founded on%mowledge or belief, and if upon
belief, setting forth the grounds of such belief, and supported by oath
or affirmation of the complainant, may issue, conformably to the
Constitution, a warrant directed to the marshal or any deputy marshal
in the proper district, directing him to search for, seize, and take
possession of any such article or thing mentioned in the two precedin
sections, and to make due and immediate return thereof, to the eng
that the same may be condemned and destroyed by proceedings, which
shall be conducted in the same manner as other proceedings in the
c?se of runicipal seizure, and with the same right of appeal or writ
of error.

H. Subsection 1, That the importation of neat cattle and the hides
of neat cattle from any foreign country into the United States is pro-
hibited: Provided, That the operation of this section shall be sus-
pended as to any foreign country or countries, or any Tg&rts of such
country or countries, whenever the Secretary of the
officially determine, and give public notice thereof, that such impor-
tation will not tend to t%le introduction or spread of contagious or
infectious diseases among the cattle of the United States; and the
Secretary of the Treasury is hereby authorized and empowered, and
it shall be his duty, to make all necessary orders and regulations to
carry this section into effect, or to suspend the same as herein pro-
vided, and to send copies thereof to the proper officers in the United
States and to such officers or agents of the United States in foreign
countries as he shall judge necessary. ‘

H. Subsection 2. That any person convicted of a willful violation
of any of the provisions of the preceding subsection shall be fined not

exceeding $500, or imprisoned not exceeding one year, or both, in the °

discretion of the court.
I. That all goods, wares, articles, and merchandise manufactured
wholly or in part in any forexgn hcountry by convict labor shall not
the

be entitled to entry at any o ports of the United States, and o

the importation thereof is hereby prohibited, and the Secretary of
the Treasury is authorized and directed to prescribe such regulations
as may be necessary for the enforcement of this provision.

J. Subsection 1. That a discriminating duty of 10 per ecentum
ad valorem, in addition to the duties imposed by law, shall be levied,
collected, and paid on all goods, wares, or merchandise which shall
be imported in vessels not of the United States, or which being the
production or mamufacture of any foreign country not contiguous
to the United States, shall come into the United States from such
contiguous country; but this discriminating duty shall not apply to

oods, wares, or merchandise which shall be imported in vessels
not of the United States entitled at the time of such importation by
treaty or convention or Act of Congress to be entered in the ports

easury shall et
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of the United States on payment of the same duties as shall then
be payable on goods, wares, and merchandise imported in vessels
of the United States, nor to such foreign products or manufactures
as shall be imported from such contiguous countries in the ususl
course of strict]fy retail trade. . .

J. Subsection 2. That no goods, wares, or merchandise, unless in’
cages provided for by treaty, shall be imported into the United States
from any foreign port or place, except in vessels of the United States,
or in such foreign vessels as truly and wholly belong to the citizens
or subjects of that country of which the goods are the growth, pro-
duction, or manufacture, or from which such goods, wares, or mer-
chandise can only be, or most usually ere, first shipped for trans-
portation. All goods, wares, or merchandise imported contrary to
this section, and the vessel wherein the same shall be imported,
together with her cargo, tackle, apparel, and furniture, shall be
forfeited to the United States; and suc goods, wares, or merchandise,
ship, or vessel, and cargo shall be liable to be seized, prosecuted,
and condemned in like manner, and under the same regulations,
restrictions, and provisions as have been herstofore established for
the recovery, collection, distribution, and remission of forfeitures to
the United States by the several revenue laws.

J. Subsection 3. That the preceding subsection shall not apply to
vessels or goods, wares, or merchandise imported in vessels of a foreign
nation which does not maintain a similar regulation against vessels
of the United States.

J. Subsection 4. That machinery or other articles to be altered or
repaired, molders’ patterns for use in the manufacture of castings
intended to be and actually exported within six months from the date
of importation thereof, models of women’s wearing apparel imported
by manufacturers for use as models in their own estab Eshm’ ents, and’
not for sale, samples solely for use in taking orders for merchandise,
articles intended solely for expertmental purposes, and automobiles,
motor cycles, bicycles, aerog_ anes, airships, balloons, motor boats,
racin%Jshells, teams, and saddle horses, and similar vehicles and craft
brought temporarily into the United States by nonresidents for tour-.
ing purposes or for the purpose of taking part in races or other specific
contests, may be admitted without the payment of duty under bond
for their exportation within six months from the date of importation
and under such regulations and subject to such conditions as the Sec-
retary of the Treasury may prescribe: Provided, That no article shall
be entitled to entry under this section that is intended for sale or
which is imported for sale on approval.

J. Subsection 5. That all materials of foreign production which may
be necessary for the construction of naval vessels or other vessels of the
United States, vessels built in the United States for foreign account
and ownership, or for the purpose of being employed in the foreign or
domestic trade, and all such materials necessary for the building of
their machinery, and all articles necessary for their outfit and equip-
ment, may be imported in bond under such regulations as the Secre-
tary of the Treasury may p‘;-escribe ; and upon proof that such mate-
rials have been used for such purposes no duties shall be paid thereon.

J. Subsection 6. That all articles of foreign production needed for
the regair of naval vessels of, or other vessels owned or used by, the
United States and vessels now or hereafter registered under the laws
of the United States may be withdrawn from bonded warehouses free
of dutyk,. under such regulations as the Secretary of the Treasury may

reseribe.

P dJ. Subsection 7. That a discount of 5 per centum on all duties
imposed by this Act shall be allwed on such goods, wares, and mer-
chandise as shall be imported in vesscls admitted to registration under
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the laws of the United States: Provided, That nothing in this sub-
section shall be so construed as to abrogate or in any manner impair
or affect the provisions of any treaty concluded between the United
States and any foreign nation.

K. The privilege of purchasing supplies from public warehouses,
free of duty, and from bonded manufacturing warehouses, free of
duty or of internal-revenue tax, as the case maﬁ be, shall be extended,
under such regulations as the Secretary of the Treasury shall pre-
scribe, to the vessels of war of anﬁ nation in ports of the United
States which may reciprocate such privileges toward the vessels
of war of the Umted States in its ports.

L. That whenever any vessel laden with merchandise, in whole
or in part subject to duty, has been sunk in any river, harbor,
bay, or waters subject to the jurisdiction of the United States, and
within its limits, for the period of two years, and is abandoned by
the owner thereof, any person who may raise such vessel shall be
permitied to bring any merchandise recovered therefrom into the
port nearest to the place where such vessel was so raised free from
the payment of any duty thereupon, but under such regulations as
the gecretar of the Treasury may prescribe.

M. That all articles manufactured in whole or in part of imported
materials, or of materials subject to internal-revenue tax, and intended
for exportation without being charged with duty, and without having
an internal-revenue stamp affixed thereto, shaﬁ, under such regula-
tions as the Secretary of the Treasury may prescribe, in order to be
so manufactured and exported, be made and manufactured in
bonded warehouses similar to those known and designated in Treasury
Regulations as bonded warehouses, class six: Provided, That the
manufacturer of such articles shall first give satisfactory bonds for the
faithful observance of all the provisions of law and of such regulations
as shall be prescribed by the Secretary of the Treasury: Provided
further, That the manufacture of distilled spirits from grain, starch,
molasses, or sugar, including =1l dilutions or mixtures of them or
elzither of them, shall not be permitted in such manufacturing ware-

ouses.

Whenever goods manufactured in any bonded warehouse estab-
lished under the provisions of the preceding paragraph shall be
exported directly tﬁerefrom or shall be duly laden for transportation
and immediate_exportation under the supervision of the proper
officer who shall be duly designated for that purpose, such goods
shall be exempt from duty and from the requirements relating to
revenue stamps.

Any materials used in the manufacture of such goods, and any
packages, coverings, vessels, brands, and labels. useg in putting up
the same may, unger the regulations of the Secretary of the Treasury,
be conveyed without the payment of revenue tax or duty into any
bonded manufacturing warehouse, and imported goods may, under
the aforesald regulations, be transferred without the exaction of
duty from any bonded warehouse into any bonded manufacturing
warehouse; but this privilege shall not be held to apply to imple-
ments, machinery, or apparatus to be used in. the construction or
repair of any bonded manufacturing warehouse or for the prosecution
of the business carried on therein.

No articles or materials received into such bonded manufacturing
warehouse shall be withdrawn or removed therefrom except for
direct shipment and exportation or for transportation and immediate
exportation in bond to foreign countries or {o the Philippine Islands
under the supervision of the officer duly designated therefor by the
collector of the port, who shall certify to such shipment and exporta-
tion, or ladening for transportation, as the case may be, describing
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the articles by their mark or otherwise, the quantity, the date of

Proviso. exportation, and the name of the vessel: Provided, That the waste
y on waste prod- . . e ?
ots for domeatic com- material or by-products incident to the processes of manufacture,

Vaol. 18, p. 24. including waste derived from cleaning rice in bonded warehouses
oa 20 p-808mend- under Act of March twenty-fourth, eighteen hundred and seventy-
’ four, in said bonded Wareﬁouses may be withdrawn for domestic
consumption on the payment of duty equal to the duty which would
be assessed and collected, by law, if sugh waste or by-products were
imported from a foreign country. All labor performed and services
rendered under these provisions shall be under the supervision of a
duly designated officer of the customs and at the expense of the
manufacturer.
pogounts and re- A careful account shall be kept by the collector of all merchandise
delivered by him to any bonded manufacturing warehouse, and a
sworn monthly return, verified by the customs officers in charge,
shall be made by the manufacturers containing a detailed statement
of all imported merchandise used by him in the manufacture of
exported articles.

Statement to be filed efore commencing business the proprietor of any manufacturi
Do, VRORCINE o rehouse shall file with the Secretary of the Treasury a list of Llﬁ

the articles intended to be manufactured in such warehouse, and
state the formula of manufacture and the names and quantities of
the ingredients to be used therein.

Transforsforexport.  Articles manufactured under these provisions may be withdrawn
under such regulations as the Secretary of the Treasury may pre-
scribe for transportation and delivery into any bonded warehouse at

. an exterior port for the sole purpose of immediate export therefrom:
Broviso. | oy made Provided, That cigars manufactured in whole of tobacco imported
of tobaceo from ome from any one country, made and manufactured in such bonded
el %, p.9o, amend- manufacturing warehouses, may be withdrawn for home consumption
ed. upon the payment of the duties on such tobacco in its condition as
imported under such regulations as the Secretary of the Treasury
may prescribe, and the payment of the internal-revenue tax aceruing
o Lndieation of origin, on such cigars in their condition as withdrawn, and the boxes or
' packages containing such cigars shall be stamped to indicate their
character, origin of tobacco from which made, and place of manufac-

ture,

Begulstionsapplica-  The 1]1)1'ovisions of Rovised Statutes thirty-four hundred and thirty-

E.8.,sec.3¢33,p. 676. three shall, so far as may be practicable, apply to any bonded manu-
facturing warehouse established under this Act and to the merchan-
dise conveyed therein. L

Bonded smilting N, SyssworioN 1. That the works of manufacturers engaged in
Vol. 36, .89, amend- smelting or refining, or both, of ores and crude metals, may upon the
ed- giving of satisfactory bonds be designated as bonded smelting ware-
wikes, efo, admitted houses. Ores or crude metals may be removed from the vessel or
v " other vehicle in which imported, or from a bonded warehouse, into

s bonded smelting warehouse without the payment of duties thereon

) and there smelted or refined, or both, together with ores or crude
Zrovisos. nceled on Metals of home or foreign production: Provided, That the bonds
export; etc., of motal. ghall be charged with the amount of duties payable upon such ores
and crude metals at the time of their importation, and the several
charges against such bonds may be canceled upon the exportation
or delivery to a bonded manufacturing warehouse established under
paragraph M of this section of an amount of the same kind of metal
equal to the actual amount of dutiable metal producible from the
smelting ot refining, or both, of such ores or crude metals as deter- -
) mined from time to {:me by the Secretary of the Treasury: And
 Computationofduly onided further, That the said mietals so producible, or any portion
mestic consumption. thereof, magl be withdrawn for domestic consumption, or transferred
to a bonded customs warehouse, and withdrawn therefrom, and the

Ante, p. 197,
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soveral cﬁmges against the bonds canceled upon the fpayment of the
duties chargeable against an equivalent amount of ores or crude
metals from which said metal would be producible in their condition

as imported: And provided further, That on the arrival of the ores %

and crude metals at such establishments they shall be sampled and
assayed according to commercial methods under the supervision of
Government officers, to be appointed by the Secrigi(riy of the Treasury
and at the expense of the manufacturer: Provi

antimonial lead produced in said establishments may be withdrawn
for consumption upon the payment of the duties chargeable a%amst
it as type metal under existing law and the charges a%amst the bonds
canceled in a similar sum: Provided further, That all

and services rendered pursuant to this section shall be under the
supervision of an officer of the customs, to be appointed by the
Secretary of the Treasuli;‘yi{ and at the expense of the manufacturer:
Provided further, That i

section shall be prescribed by the Secretary of the Treasury.
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regulations for the carrying out of this Regulstions.

SussecrioN 2. That from and after the first day of January, nine- %njrﬁg,'%ﬁ‘_‘“‘;ﬁay

teen hundred and fourteen, under such regulations as the Commis- make aicshol for do-

sioner of Internal Revenue, with the approval of the Secretary of the of
Treasury may prescribe, any farmer or association of farmers, any
fruit grower or association of fruit growers, or other person or persons
may manufacture alcohol free of tax for denaturization only, out of
any of the produects of farms, fruit orchards, or any substance what-

nsturization only,fres

tax.

ever, on condition that such alcohol shall be direcily conveyed from Conditons.

the still by continuous closed pipes to locked and sealed receptacles
in which the same may be rendered unfit for use as an intoxicating
beverage by an admixture of such denaturing materials as the Com-
missioner of Internal Revenue, with the agproval of the Secretary
of the Treasury, may prescribe, or where such aleohol is of insufficient
proof to be denatured, the same mdy be transferred in bond from
such locked and sealed receptacles to a central distilling and denatur-
i lant as hereinafter provided.

mgl‘gat the Commissioner of Internal Revenus, with the approval of

Centraldistillingand

denaturing plants au-

the Secretary of the Treasury, may authorize the establishment of thorized.

central distilling and denaturing plants to which alecoho! produced
under the provisions of this Act, free of tax, nay be transferred, redis-
tilled and denatured under such regulations, and upon the execution
of such notices and bonds as the Commissioner of fnternal Revenue,
with the approval of the Secretary of the Treasury, may preseribe.

That any central distilling and denaturing plant provided for in
section two of this Act may, in addition to the spirits produced under
section one of this Act, use any of the produets of farms, fruit orchards,
or any substance whatever, for the manufacture of alcohol for denatur-
ation only: Provided, That at such distilleries the use of cisterns or
tanks of such size and construction as may be deemed expedient shall w
be (fermitted in Beu of distillery bonded warehouses under such rules
and regulations as the Commissioner of Internal Revenue, with the
ap’%rhoval of the Secretary of the Treasury, may prescribe.

That any Eerson who under the provisions of this Act shall fail to
register, or shall falsely register, any still or distilling apparatus used
by him, or who shall fraudulently remove or conceal any distilled
spirits produced by him, or who shall fail to comply with all the
requirements of this Act, or any regulations issued pursnant thereto,
respecting the production and denaturization of distilled_spirits;
an

1ati
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any person who shall recover or atiempt to recover by redistilliza- Forredistillation,ete,

tion or by any other process or means, any distilled spirits after the
sama has been denatured, shall, on conviction, for each offense, be
fined not more than $5,000 or be imprisoned for not more than five
years, or both, and shall in addition thereto forfeit to the United
States all real aad personal property used in connection therewith.




200

Special tax on manu-
facturs of stills not ap-

plicable.
R.8.,sec, 3244, p.623.

Storage cisterns at
small distilleries re-
pealed.

Vol. 34, p. 1250.
Restrictionsremoved.

R. 8., secs. 3283, 3309,
pp. 635, 641.

Proviso.
Tax on spirits um-
lawfully produced.

Drawbacks,
dVol. 36,p. 90, amend-
ed.

Provisos.
On by-products exe
ported.

Exception.

Export of principal
product.

Articles partly of do-
mestie materials,

Existing law.

Tdentification, etc.,
of msterials used.

Payment.

.. Use of domestic alco-
hol,

Drawback ofinternal-
Tevenue tax.

SIXTY-THIRD CONGRESS. Smss. I. Cm=.16. 1913.

That subsection two of section thirty-two hundred and forty-four
of the Revised Statutes of the United States shall not apply to stills
and worms manufactured for use in distilling, provided for in section
one of this Act, but the manufacturer or owner of such distilling
apparatus shall give notice to the collector of internal revenue of the
district in which the said apparatus is made or to which it is removed,
of each still, or worm, manufactured, sold, used, or exchanged under
such regulations as the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, may prescribe.

Section four of the Act of March second, nineteen hundred and
seven, amendatory of the Act of June seventh, nineteen hundred and
six, is hereby repealed, and the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, shall exempt dis-
tillers operating under this Act from the provisions of sections Sﬁrty-
two hundred and eighty-three and thirty-three hundred and nine of
the Revised Statutes of the United States, and from such other
provisions of existing laws relating to distilleries, including the givin,
of bonds, as may be deemed expedient by said officials: Pro'mldef,'
however, That the Commissioner of Internal Revenue shall assess
and collect the tax on any spirits unlawfully produced or produced
and not accounted for by any such distiller.

O. That ugon the exportation of articles manufacturad or produced
in the United States l:{ the use of imported merchandise or materials
upon which customs duties have been paid, the full amount of such
duties paid upon the quantity of materials used in the manufacture
or production of the exported product shall be refunded as drawback,
less 1 per centum of such duties: Provided, That where a principal
product and a by-product result from the manipulation of imported
material and only the by-product is exported, the proportion of the
drawback distributed to such by-product shall not exceed the duty
assessable under this Act on a similar by-product of foreign origin if
imported into the United States. Where no duty is assessable u{)on
the importation of a corresponding by-product, no drawback shall be
paﬁable on such by-product produced from the imported material;
if, however, the prinmpa,elifproduct is exported, then on the exportation
thereof there shall be refunded as drawback the whole of the duty
paid on the imported material used in the production of both the prin-
cipal and the y—f%roduct, less 1 per cent, as hereinbefore provided:
Provided further, That when the articles exported are manufactured
in part from domestic materials, the imported materials or the parts
of the articles manufactured from such materials, shall so appear in
the completed articles that the quantity or measure thereof may be
ascertained: And provided further, That the drawback on any article
allowed under existing law shall be continued at the rate herein pro-
vided. That the imported materials used in the manufacture or
production of articles entitled to drawback of customs duties when
exported shall, in all cases where drawback of duties paid on such
materials is claimed, be identified, the quantity of such materials used
and the amount of duties paid thereon shall be ascertained, the facts
of the manufacture or production of such articles in the United States
and their exportation therefrom shall be determined, and the draw-
back due thereon shall be paid to the manufacturer, producer, or
exporter, to the agent of either or to the person to whom such manu-
facturer, producer, exporter, or agent shall in writing order such
drawback paid, under wuch regulations as the Secvetary of the
Treasury shall prescribe.

That on the exportation of flavoring extracts, medicinal or toilet
preparations (including perfumery) hereafter manufactured or pro-
duced in the United States in part from domestic alcohol on which an
internal-revenue tax has been paid, there shall be allowed a drawback
equal in amount to the tax found to bave been paid on the alcohol so
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used: Provided, That no other than domestic tax-paid alcohol shall Erovieo..
have been used in the manufacture or production of such preparstions, )
Such drawback shall be determined and paid under such rules apd Determination, ete.
regulations, and upon the filing of such notices, bonds, bills of lading,

and other evidence of'paﬁyment of tax and exportation, as the Secre-

tary of the Treasury shall preseribe. '

That the provisions of this section shall a gﬁr to materials nsed in , Materials for vessls
the construction and equipment of vessels % ilt for foreign account cowutincluded.
and ownership, or for ghe government of any foreign country, not-
withstanding that such vessels may not within the strict meaning of
the term be articles exported.

P. That upon the reimportation of articles once exported, of the , Reimporied domes-

owth, produet, or manufacture of the United States, upon which no ~To pay internal-
internal tax has been assessed or paid, or u%on which such tax has been ™5 5e 1o,
paid and refunded by allowance or. drawback, there shall be levied, R.S.,se.2500, p.4s0.
collected, and paid a duty equal to the tax imposed by the internal-
rovenue laws upon such articles, except articles manufactured in Exception.
bonded warehouses and ez(tiported ]Eursuant to law, which shall be
subject to the same rate of duty as if originally imported, but proof of
the identity of such articles shall be made under general regnlations
to be prescribed by the Secretary of the Treasury.

Q. ﬁ‘hat on and after the day when this Act shall go into effect all  Jperation of duttes
goods, wares, and merchandise previously imported, for which no '
entry has been made, and all goods, wares, and merchandise previously
entered without payment of duty and under bond for warchousing,
trangportation, or any other ﬁ)urgose, for which no permit of delivery
to the importer or his agent has been issued, shall be subjected to the
duties imposed by this Act and to no other duty, upon the entry or
the withdrawal thereof: Provided, That when duties are based upon rrovise.
the weight of merchandise deposited in any public or private bonded e noe:t st time of
warehouse, said duties shall be levied and collected upon the weight
of such merchandise at the time of its entry.

R. That the President shall cause to be ascertained each year, the Estimateofdomestio
amount of imports and exports of the articles enumerated in the sumption of srticles
various paragraphs in section one of this Act and cause an estimate Peren eoumerated.
to be made of the amount of the domestic production and consump-
tion of said articles, and where it is ascertained that the imports under
any paragraph amount to less than 5 per centum of the domestic con-
sumption of the articles enumerated he shall advise the Congress
as to the facts and his conclusions by special message, if deemed
fmportant in the public interest.

. That, except as hereinafter f)rovided, sections one to forty-two _Tariffof1009repented
both_inclusive, of an Act entitled “An Act to provide revenue, "ol 'ss, pp. 1111,
equalize duties, and encourage the industries of the United States -
and for other purposes,” approved August fifth, nineteen hundred
and nine, and all Acts and parts of Acts inconsistent with the pro-
visions of this Act, are hereby repealed: Provided, That nothiu.gg in  Provisss,
this Act shall be construed t0 permit any oaths to be demanded or (S and fees re
fees to be charged except.as provided in this Act or in section E.S.sec.2862 p.560.
twenty-eight hundred and sixty-two of the Revised Statutes of the
United States, nor to repeal or in any manner affect the following guetions notatrected.
numbered sections of the aforesaid Act approved August fifth, nine- court of customs ap-
teen hundred and nine, viz: Subsection twenty-nine of section twenty- ™45 35 5. 105108,
eight and subsequent laws and amendments relating to the estab]isg-
ment and continuance of a Customs Court, subsection thirty of see- Sonduct of customs
tion twenty-eight, providing for additional attorneys, subsection twelve ~
of section twenty-eight and subsequent provisions -establishing a pgigere, 5o ¥
Board of General Appraisers of merchandise, sectiong thirty, thirty- Yol 3¢ . %.
one, thirty-two, thirfy-three, and thirty-five, imposing an internal Vol 35, pp- 108-111.

revenue tax upon tobacco, section thirty-six, providing for a tonnage vorsep L.
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Panama Canalbonds. duty, section tnirty-nine, authorizing the Secretary of the Treasur
VOL.%’ P 1 to ggrrow on the cy;'edit of the Unilzle% States to dre)Eray expendituréz
carTifleates ol indebt- oy gocount, of the Panama Canal, section forty, authorizing the Sec-
Vol. 36, p. 117. retary of the Treasury to borrow to meet public expenditures: Pro-
rasirporatlon exsise vided further, That all excise taxes upon corporations imposed by
1912 section thirty-eight, that have acerued or have been imposed for the
Vol 36, pp- 112117 yaar ending December thirty-first, nineteen hundred and twelve,
shall be returned, assessed, and collected in the same manner, and
continued to Febpy. UDder the same provisions, liens, and penalties as if section thirty-
ary 28, 1013. eight continued in full force and effect: And provided further, That a
special excise tax with respect to the carrying on or doing of business,
equivalent to 1 per centum upon their entire net income, shall be
levied, ‘assessed, and collected upon corporations, joint stock com-
panies or associations, and insurance companies, of the character de-
scribed in section thirty-eight of the Act of August fifth, nineteen
hundred and nine, for the Xeriod from January first to February
) twenty-eighth, nineteen hundred and thirteen, both dates inclusive,
Computation. which said tax shall be computed upon one-sixth of the entire net,
income of said corporations, joint stock companies or associations,
and insurance companies, for said year, said net income to be ascer-
Ange, p. 172. tained in accordance with the provisions of subsection G of section
Coliection. two of this Act: Provided further, That the provisions of said section
thirty-eight of the Act of August fifth, nineteen hundred and nine,
relative to the collection of the tax therein imposed shall remain in
Returns or 1913.  foree for the collection of the excise tax herein provided, but for the
year nineteen hundred and thirteen it shall not ge necessary to make
more than one return and assessment for all the taxes imposed herein
upon said corporations, joint stock companies or associations, and
insurance companies, either by way of income or excise, which return
. _and assessment shall be made at the times and in the manner pro-
erodice proceedings, vided in this Act; bub the repeal of existing laws or modifications
: . . D 2
thereof embraced in this Act shall not affect any act done, or any
. __ right accruing or accrued, or any suit or proceeding had or com-
to beomomag 2blities yrenced in any civil case before the said repeal or modification; but
all rights and liabilities under said laws shall continue and may be
enforced in the same manner as if said repeal or modifications had
not been made. Any offenses commitied and all penalties or for-
feitures or liabilities incurred prior to the passage of this Act under
apy statute embraced in or changed, mo£ﬁed, or repealed by this
Act may be prosecuted or punished in the same manner and with the
oo pitations nat af- same effect as if this Act had not been passed. No Acts of limita-
' tion now in force, whether applicable to civil causes and proceedings
or to the prosecution of offenses or for the recovery of penalties or
forfeitures embraced in or modified, changed, or repealed by this Act
shall be affected thereby so far as they affect any suits, proceedings,
or prosecutions, whether civil or criminal, for causes arising or acts
done or committed prior to the passage of this Act, which may be
commenced and prosecuted within the same time and with the same
effect as if this Act had not been passed.
alivelidity of ove T, If any clause, sentence, paragraph, or part of this Act shall for
s - af- ‘ T
fect remainder of Act. 2ny reason be adjudged by any court of competent jurisdiction to
be invalid, such judgment shall not affect, impair, or invalidate the
remainder of said Act, but shall be confined in its operation to the
clause, sentence, paragraph, or part thereof directly involved in the
In offect day afier. CODITOVEISY in which such judgment shall have been rendered.
pssags. ¥ U. That unless otherwise herein specially provided, this Act shall
take effect on the day following its passage.

Approved, 9.10 p. m., October 3, 1913.

Prior offenses, ete.
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