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be necessary to replace any medals, crosses, bars, emblermms, or insignia,
as are herein or may heretofore have been provided for: Provided, Zrowse . ...
That such replacement shall be made only in those cases where the ete, honor device.
medal of honor, distinguished-service medal, or Navy cross, or bar,
emblem, or insignia presented under the provisions of this or any
other Act shall have been lost, destroyed, or rendered unfit for use
without fault or neglect on the part of the person to whom it was
awarded, and shall be made without charge therefor. L
Skc. 7. That, except as otherwise prescribed herein, no medal of ;5™ limit for issu-
honor, distinguished-service medal, Navy cross, or bar or other suit-
able emblem or insignia in lieu of either of said medals or of said
cross, shall be issued to any person after more than five years from )
the date of the act or service justifying the award thereof, nor unless ,,Staiement ofservice,
a specific statemen: or report distinetly setting forth the act or dis-
tinguished service nnd suggesting or recommending official recogni-
tion thereof shall have been made by his naval superior through
official channels at the time of the act or service or within three years
thereafter. ' _ o ,
Skc. 8. That in case an individual who shall distinguish himself dies gowerd in caso of
before the making of the award to which he may be enticled the award .
may nevertheless be made and the medal or cross or the bar or other
emblem or insignia presented within five years from the date of the
act or service justifying the award thereof to such representative of , .
the deceased as the President may designate: Provided, That no medal Subsequent ontirely
or cross or no bar er other em_b{em or insignia shall be awarded or humstle service 1o
presented to any individual or to the representative of any individual
whose entire service subsequent to the time he distinguished himself , ..
shall not have been honorable: Provided further, That in cases of now in service, which
persons now in the naval service for whom the award of the medal e T e
of honor has been recommended in full compliance with then existing
regulations, but on account of services which, though insufficient
fully to justify the award of the medal of honor, appears to have been
such as to justify the award of the distinguished-service medal or
Navy cross hereinbefore provided for, such cases may be considered
and acted upon under the provisions of this Act authorizing the award
of the distinguished-service medal and Navy cross notwithstanding
that said services may have been rendered more than five years
before said cases shallyhave been considered as authorized by this )
proviso, but all consideration or any action upon any of said cases pomcairecordselDe-
- . y . D g
T\Ih&u lﬁa based exclusively upon official records now on file in the
a epartment. :
s‘g;. 9.pThat the President be, and he hereby is, authorized t0 pirisracdiasy o,
delegate, under such conditions, regulations, and limitations as he
sha]f prescribe, to flag officers who are commanders in chief or com-
manding on important independent duty the power conferred upon tions. ot
him by this Act to award the Navy cross; and heis further authorized o o o
to malke from time to time any and all rules, regulations, and orders
which he shall deem necessary to carry into effect the provisions cf
this Act and to execute the full purpose and intention thereof.

Approved, February 4, 1919.

‘ebruary 24, 1919,
. [H. R.12883.]

CHAP. 18.—An Act To provide revenue, and for other purposes. s e e e
{Fublic, No. 254,]

Be it enacted by the Senate and Housiégf Representatives of the United
States of America in Congress assembled,

TITLE 1.—GENERAL DEFINITIONS. General definitions.

Section 1. That when used in this Act—
The term “ person’’ includes partnerships and corporations, as
well as individuals;
112460°—voL 40—pr 1——67

Revenue Act 011918,

¢ Porson,”




1058 SIXTY-FIFTH CONGRESS. Sess. III. Cam. 18. 1919.

zpvevumacror s, The term ““corporation’ includes associations, jomt-stock com-

Corporation. panies, and insurance companies;
“Domestic.” The term ““ domestic” when applied to a corporation or partnership
means created or organizéd in the United States;
“Foreign.” The term “foreign’’ when applied to a corporation or partnership
means created or organized outside the Uhited States;
“United States.” The term “United States’’ when used in a geographical sense

includes only the States, the Territories of Alaska and Hawaii, and
the District of Columbia;

““Becretary.” The term ‘‘Secretary’’ means the Secretary of the Treasury;
! Commissioner.”” The term “Commissioner’”” means the Commissioner of Internal
) Revenue;
** Collector.” The term ““collector’’ means collector of internal revenue;

jgrevenue Act of - The term ““Revenue Act of 1916’ means the Act entitled “ An Act
Vol. 39, p. 756. {,)o increase the revenue, and for other purposes,” approved Septem-

er 8, 1916;

ogeave Act of  The term ‘‘Revenue Act of 1917” means the Act entitled “An Act

Ante, p. 300, to provide revenue to defray war expenses, and for other purposes,”
approved October 3, 1917;

“Taxpayer.” he term ‘‘taxpayer” includes any person, trust or estate subject

to a tax imposed by this Act; }
prmcgoyernment - con- The term ‘‘Government contract’” means (a) a contract made with
With United States the United States, or with any department, bureau, officer, commis-
orsgemcy thereol.  oion, board, or agency, under the United States and acting in its
behalf, or with any agency controlled by any of the above if the
Subcontracts. contract is for the geneﬁt of the United States, or (b) a subcontract
made with a contractor performing such a contract if the products
or services to be furnished under the subcontract are for the benefit
During warwith Ger- of the United States. The term ‘‘Government contract or contracts
Talidned, ¢ made between April 6, 1917, and November 11, 1918, both dates
Post, p. 1272. inclusive’’ when applieci to & contract of the kind referred to in clause
(a) of this paragraph, includes all such contracts which, although
entered into during such period, were ori%inally not enforceable, but
which have been or may become enforceable by reason of subsequent
validation in pursuance of law; , _
o Milibary. or, navel The term ‘‘military or naval forces of the United States’ in-
States sy w18 PP cludes the Marine Corps, the Coast Guard, the Army Nurse Corps,
Female, and the Navy Nurse Corps, Female, but this shall not be
. deemed to exclude other units otherwise included within such term;
“ 'resent war.” The term ‘‘present war’’ means the war in which the United States
is now engaged against the German Government.
Terminationofwar. - For the purposes of this Act the date of the termination of the
present war shall be fixed by proclamation of the President.

INCOME TAX. TITLE II.—INCOME TAX.
Genersl provisions. ParT I.—GeExERAL Provisions.
DEFINITIONS,
Meaningofterms..  Sgo. 200. That when used in this title— y
“Tyrableyear.” The term ‘‘taxable year”’ means the calendar year, or the fiscal
: year ending during such calendar year, upon the basis of which the
“ Fiscal year.” net incomse is computed under section 212 or section 232. The ferm

© ‘“fiscal year’” means an accounting period of twelve months ending
Firsttavebloyesr.  on the last day of any month other than December. The first taxable
: year, to be called the taxable year 1918, shall be the calendar year
ot 18 1918 or any fiscal year ending during the calendar year 1918;
Flduciary. The term ‘‘fiduciary’”” means a guardian, trustee, executor, admin-
istrator, receiver, conservator, or any person acting in any fiduciary
capacity for any person, trust or estate; '
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The term ‘‘withholding agent’’ means any person required to deduct ,,,JCoME TAT.
and withhold any tax u%d%r the provisionS; I<):pf sectiog 221 or section agsatr 0 01 RE
237, . . « :

The term “‘personal service corporation’” means & corporation emomtmmr
whose income 1s to be ascribed primarily to the activities of the
principal owners or stockholders who are themselves regularly en-
ed in the active conduct of the affairs of the corporation and in
which capital (whether invested or borrowed) is not & material in-
-come-producing factor; but does not include any foreign corpora-
tion, nor any cor;iloration 50 per centum or more of whose gross in-
come consists either (1) of gains, profits or income derived from
trading as a principal, or (2) of gains, profits, commissions, or other
income, derived from a Government eontract or contracts made
. between April 6, 1917, and November 11, 1918, both dates inclusive; . Y
The term ‘‘paid,” for the purposes of the deductions and credits ag asigoramemcas
under this title, means ‘‘paid or accrued” or “paid or incurred,” ,Applied to dedue
and the terms ‘‘paid or incurred” and ‘‘paid or accrued’ shall be ’
construed according to the method of accounting upon the basis of
which the net incoms is computed under section 212.

Exclusions.

DIVIDENDS. Dividends.

Sec. 201. (a) That the term ‘‘dividend” when used in this title Bagﬁ;g‘&“ggngrgf
(except in paragraph (10) of subdivision (a) of section 234) means tions socumulhted
(1) any distribution made by a corporation, other than a persona] SiieeFebruary 28,1915,
gervice corporation, to its shareholders or members, whether in cash
‘orin other property or in stock of the corporation, out of its earnings
or g»roﬁts accumulated since February 28, 1913, or (2) any such dis-

tribution made by a personal service corporation out of its earnings
or profits accumulated since February 28, 1913, and prior to Janu-
ary 1, 1918,

(b) Any distribution shall be deemed to have been made from ;Deemed from earn-
earnings or profits unless all earnings and profits have first been
distributed. Any distribution made in the year 1918 or amy year For 1918, and after,
thereafter shall be deemed to have been made from earnings OF Suss Femasm 210,
profits accumulated since February 28, 1913, or, in the case of a
personal service corporation, from the most recently accumulated
earnings or profits; but an, earnings or profits accumulated prior Tax exemptions if
"to March 1, 1913, may be distributed in stock dividends or other- P ©%
wise, e;:eml-)hj; from the tax, after the earnings and profits accumu-
lated since February 28, 1913, have been distributed.

_(e) A dividend paid in stoock of the corporation shall be con- Stockdividends.
sidered income té the amount of the earnings or profits distributed.
Amounts distributed in the Lquidation of a corporation shall be _‘Liquidation distri-
treated as payments in exchange for stock or shares, and any gain "™
or profit realized thereby shall be taxed to the distributee as other-
gm(lclﬁof%pmﬁtsédkdi'd a4 is d by a taxpayer b

any stoc vidend (1) is receive a er between , Dividends of 1918,
January 1 and November 1, 1918, both datgs inclusi?vy;a, or (2) ig‘ed o Teersamed
during such period bona fide authorized or declared, and entered on
the books of the corporation, and is received by a taxpayer after
November 1, 1918,-and before the expiration of thirty days after the
passage of this Aect, then such dividend shall, in the manner pro-
vided in section 206, be taxed to the recipient at the rates preseribed
by law for the ?ears in which the corporation ac(:umula,tedp the earn- -
ings or profits from which such dividend was paid, but the dividend
shall be deemed to have been paid from the most recently accumu-
lated earnings or profits.
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INCOME TAX.
Division of earnings
of taxable years.

Gain or loss.

Basison sales, etc., of
property.

Acquired before
March i, 1913,

Subsequently  ac-
quired.

On exchanges of
property.

For reorganizations.

Gain when value of
new, exceeds that of
exchanged stocks, etc.

Inventories.

Uss of, to determine
income.

Net fosses.

In regular business.

On sales of plants for
war facitities, etc.
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(e) Any distribution made during the first sixty days of any
taxable year shall be deemed to have been made from earnings or
rofits accumulated during preceding taxable years; but any distri-
gution made during the remainder of the taxable year shall be
deemed to have been made from earnings or profits accumulated
between the close of the preceding taxable year and the date of
distribution, to the extent of such earnings or profits, and if the
books of the corporation do not show the amount of such earnings
or profits, the earnings or profits for the accounting period within
which the distribution was made shall be deemed to have been
accumulated ratably during such period.

BASIS FOR DETERMINING GAIN OR LOSS,

Sec. 202, (a) That for the purpose of ascertaining the gain derived
or loss sustained from the saf’e or other disposition of property, real,
ersonal, or mixed, the basis shall be— .
(1) In the case of property acquired before March 1, 1913, the fair
market price or value of such property as of that date; and
(2) In the case of property acquired on or after that date, the cost
thereof; or the inventory value, if the inventory is made in accord-
ance with section 203, :
(b) When property is exchanged for other property, the property
received in exchange shall for the purpose of determining gain or
loss be treated as the equivalent of.p cash to the amount of its fair
market value, if any; but when in connection with the reorganiza-
tion, merger, or consolidation of a corporation a person receives in
place of stock or securities owned by him new stock or securities of
no greater aggregate par or face value, no gain or loss shall be
deemed to occur from the exchange, and the new stock or securities
received shall be treated as taking the place of the stock, securities,
or property exchanged,
en in the case of any such reorganization, merger or consoli-
dation the aggregate par or face value of the new stock or securities
received is in excess of the aggregate par or face value of the stock
or securities exchanged, a like amount in par or face value of the new
stock or securities received shall be treated as taking the place of
the stock or securities exchanged, and the amount of the excess in
ar or face value shall be treated as a gain to the extent that the
air market value of the new stock or securities is greater than the
cost (or if acquired prior to March 1, 1913, the fair market value
as of that date) of the stock or securities exchanged.

INVENTORIES.,

Sec. 203. That whenever in the opinion of the Commissioner the
use of inventories is necessary in order clearly to determine the
income of any taxpayer, inventories shall be taken by such taxpayer
upon such basis as the Commissioner, with the approval of the
Secretary, may prescribe as conforming as nearly as may be to the
best accounting practice in the trade or business and as most clearly
reflecting the income. :

NET LOSSES.

Skc. 204. (a) That as used in this section the term ““net loss”
refers only to net losses resulting from either (1) the operation of any
business regularly carried on by the taxpayer, or (2) the bona fide
sale by the taxpayer of plant, buildings, machinery, e uipment or
other facilities, constructed, installed or acquired b t%e taxpayer
on or after April 6, 1917, for the praduction of articles contributing
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to the prosecution of the present war; and when so resulting means JVCoMETAX.
the excgss of the deductiof\’s allowed by law (excluding in the case of g, o0 Of determin
corporations amounts allowed as a deduction under paragraph (6)
of subdivision (a) of section 234) over the sum of the gross income
plus any interést received free from taxation both under this title
and under Title IIT. Allowasice, §f ascer
(b) If for any taxable year beginning after October 31, 1918, tuined between Oc-
and ending prior to January 1, 1920, it appears upon the production fguerdl e and Jan-
of evidence satisfactory to the Commissioner that aélﬁr taxpayer has
sustained a net loss, the amount of such net loss shall under regula-~
tions preseribed by the Commissioner with the approval of the
Secretary be deducted from the net income of the taxpayerfor the
receding taxable year; and the taxes imposed 5{' this title and by , Redetermination of
}i‘itle IIT for such preceding taxable year shall be redetermined
accordingly. Any amount found to be due to the taxpayer upon the Crodits aad refunds.
basis of such redetermination shall be credited or refunded to the
taxpayer in, accordance with the provisions of section 252. If such
net loss is in excess of the net income for such preceding taxable
{ear, the amount of such excess shall under resgufations rescribed
y the Commissioner with the’approval of the Secretary be allowed N
a8 a deduction in computing the net income for the succeeding taxable

year. . .
(c) The benefit of this section shall be allowed to the members a,,’;,ﬂ;;';;g‘;;,%iﬁgg?&
of a partnership and the beneficiaries of an estate or trust under regu-
léa,tions prescribed by the Commissioner -with the approval of the
ecretary. . N
FISOAL YEAR WITH DIFFERENT RATES. PRt Aol

Sko. 205. (a) That if a taxpayer makes return for a fiscal year otg, 0 Hending in
beginning in 1917 and ending in 1918, his tax under this title for the , . =~
first taxable year shall be the sum of: (1) the same proportion of a andmew,tex.
tax for the entire period computed under Title I of the Revenue
Act of 1916 as amended by the Revenue Act of 1917 and under
Title I of the Revenue Act of 1917, which the portion of such period
falling within the calendar year 1917 is of the entire period, and (2)
the same pro;l)lortion of a tax for the entire period computed under
this title at the rates for the calendar year 1918 which the portion
of such %eriod falling within the calendar year 1918 is of the entire , ..
period: Provided, That in the case of a personal service corporation Perscual service cor-
the amount to be paid shall be only that specified in clause (1). Porations.

Any amount heretofore or hereafter paid on account of the tax ;ooroy or,fefund of
imposed for such fiscal year by Title I of the Revenue Act of 1916
as amended by the Revenue Act of 1917, and by Title I of the Revenue
Act of 1917, shall be credited towards the payment of the tax imposed
for such fiscal year by this act, and if the amount so paid exceeds the
amount of such tax 1mposed by this act, or, in the case of a personal
service corporation, the amount specified in clause (1), the excess
shall be credited or refunded in accordance with the provisions
of section 252, :

(b) If a taxpayer makes a return for a fiscal year beginning in Iendingin1ots.
1918 and ending in 1919, the tax under this title for such fiscal year
shall be the sum of: (1) the same proportion of a tax for the entire torroportion of tax de-
period computed under this title at the rates specified for the calendar
year.1918 which the portion of such period falling within the calendar
year 1918 is of the entire period, and (2) the same proportion of a
tax for the entire period computed under this titﬁs at the rates
specified for the calendar year 1919 which the portion of such period
fal}n;g I}m%lsn %he cale?dar year %ﬁlgbis of the entire period. .

¢) If a fiscal year of a partnership begins in 1917 and ends in 1918 _ Partaership fiscal
or beging in 1918 and ends in 1919, th%lzlllsnotwithstanding the pro- 7o o198 or 191
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visions of subdivision (b) of section 218, (1) the rates for the calendar
year during which such fiscal year begins shall apply to an amount
of each partner’s share of such partnership net income (determined
under the law applicable to such year) equal to the proportion which
the part of sucE fiscal year falling within such calendar year bears
to the full fiscal year, and (2) the rates for the calendar year during
which such fiscal year ends shall apply to an amount of each partner’s
share of such partnership net income (determined under the law
applicable to such calendar year) equal to the proportion which the
fart of such fiscal year fallin%lwithin such calendar year bears to the
ull fiscal year: Provided, That in the case of a personal service
corporation with respect to a fiscal year beginning in 1917 and ending
in 1918, the amount specified in clause (1) shall not be subject to
normal tax.

PARTS OF INCOME SUBJECT TO RATES FOR DIFFERENT YEARS.

Sec. 206. That whenever parts of a taxpayer’s income are subject
to rates for different calendar years, the part subject to the rates
for the most recent calendareyear shall be placed in the lower brackets
of the rate schedule provided in this title, the Eart subject to the
rates for the next preceding calendar year shall be placed in the
next higher brackets of the rate schedule applicable to that year,
and so on until the entire net income has been accounted for. In
determining the income, any deductions, exemptions or credits of a
kind not plainly and properly chargeable against the income taxable
at rates for a preceding year shall Erst be applied against the income
subject to rates for the most recent calendar year; but any balance
thereof shall be applied against the income subject to the rates of the
next preceding year or years until fully allowed.

Parr II.—INDIVIDUALS.

NORMAL TAX.

See. 210. That, in lieu of the taxes imposed by subdivision (a) of
section 1 of the Revenue Act of 1916 and by section 1 of the Revenue
Act of 1917, there shall be levied, collected, and paid for each taxable
year upon the net income of every individual a normal tax at the
following rates:

(2) For the calendar year 1918, 12 per centum of the amount of
the net income in excess of the credits provided in section 216: Pro-
vided, That in the case of a citizen or resident of the United States
the rate upon the first $4,000 of such excess amount shall be 6 per
centum;

(b) For each calendar year thereafter, 8 per centum of the amount
of the net income in excess of the credits provided in section 216:
Provided, That in the case of a citizen or regident of the United States
the rate upon the first $4,000 of such excess amount shall be 4 per
centum.

' SURTAX.

SEc. 211. (a) That, in lieu of the taxes imposed by subdivision (b)
of section 1 of the Revenue Act of 1916 and by section 2:of the
Revenue Act of 1917, but in addition to the normal tax imposed by
section 210 of this Act, there shall be levied, collected, and paid for
each taxable year upon the net income of every individual, a surtax
equal to the-sum of the following: L

1 per centum of the amount by which the net income exceeds $5,000

. and does not exceed $6,000;
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2 per centum of the amount by which the net income exceeds $6,000 . ooMz ™.
-and does not exceed $8,000;
3 per centum of the amount by which the net income exceeds $8,000
and does not exceed $10,000;
4 per centum of the amount by which the net income exceeds
$10,000 and does not exceed $12,000;
5 per centum of the amount by which the net income exceeds
$12,000 and does not exceed $14,000;
6 per centum of the amount by which the net income exceeds
$14,000 and does not exceed $16,000;
7 per centum of the amount by which the net income exceeds
$16,000 and does not exceed $18,000;
8 per centum of the amount by which the net income exceeds
$18,000 and does not exceed $20,000;
9 per centum of the amount by which the net income exceeds
$20,000 and does not exceed $22,000;
10 per centum of the amount by which the net income exceeds
$22,000 and does not exceed $24,000; _
11 per centum of the amount by which the net income exceeds
$24,000 and does not exceed $26,000;
12 per centum of the amount by which the net income exceeds
$26,000 and does not exceed $28,000;
13 per centum of the amount by which the net income exceeds
$28,000 and does not exceed $30,000;
14 per centum of the amount by which the net income exceeds
$30,000 and does not exceed $32,000;
15 per centum of the amount by which the net income exceeds
. $32,000 and does not exceed $34,000;
16 per centum of the amount by which the net income exceeds
-$34,000 and does not exceed $36,000;
17 per centum of the amount by which the net income exceeds
$36,000 and does not exceed $38,000;
18 per centum of the amount by which the net income exceeds
$38,000 and does not exceed $40,000;
19 per centum of the amount by which the net income ©xceeds
$40,000 and does not exceed $42,000;
20 per centum of the amount by which the net income exceeds
$42,000 and does not exceed $44,000;
21 per centum of the amount by which the net income exceeds
$44,000 and does not exceed-$46,000;
22 per centum of the amount by which the net income exceeds
$46,000 and does not exceed $48,000;
23 per centum of the amount by which the net income exceeds
$48,000 and does not exceed $50,000;
24 per centum of the amount by which the net income exceeds
$50,000 and does not exceed $52,000;
25 per centum of the amount by which the net income exceeds
852,000 and does not exceed $54,000;
26 per centum of the amount by which the net income exceeds
$54,000 and does not exceed $56,000;
27 per centum of the amount by which the net income exceeds
$56,000 and does not exceed $58,000;
28 per centum of the amount by which the net income exceeds
$58,000 and does not exceed $60,000; :
29 per centum of the amount by which the net income exceeds
$60,000 and does not exceed $62,000;
30 per centum of the amount by which the net income exceeds
$62,000 and does not exceed $64,000; -
31 per centum of the amount by which the net income exceeds
- $64,000 and does not exceed $66,000;
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INooMg TAX, 32 per centum of the amount by which the net income exceeds
Surtox—Gontianed 66,000 and does not exceed $68,000; S
33 per centum of the amount by which the net income exceeds
$68,000 and does not exceed $70,000; : -
" 84 per centum of the amount by which the net income exceeds
$70,000 and does not exceed $72,000; :
35 per centum of the amount by which the net income exceeds
$72,000 and does not exceed $74,000; , :
- 36 per centum of the amount by which the net income exceeds
$74,000 and does not exceed $76,000; .
37 per centum of the amount by which the net income exceeds
$76,000 and does not exceed $78,000; - :
- 88 per centum of the amount by which the net income exceeds
$78,000 and does not exceed $80,000; -
39 per centum of the amount by which the net income exceeds
$80,000 and does not exceed $82,000;
40 per centum of the amount by which the net income exceeds
$82,000 and does not exceed $84,000; = o )
41 per centum of the amount by which the net income exceeds
$84,000 and does not exceed $86,000;
42 per centum of the amount by which the net income exceeds
$36,000 and does not exceed $88,000; . .
43 per centum of the amount by which the net income exceeds
$88,000 and does not exceed $90,000; ' , '
44 per centum of the amount by which the net income exceeds
$90,000 and does not exceed $92,000; :
45 per centum of the amount by which the net income exceeds
. $92,000 and does not exceed $94,000; - -
46 per centum of the amount by which the net income exceeds
$94,000 and does not exceed $96,000; ,
47 per centum of the amount by which the net income exceeds
$96,000 and does not exceed $98,000; v :
48 per centum of the amount by which the net income exceeds
$98,000 and does not exceed $100,000; '
52 per centum of the amount by which the net income exceeds
$100,000-and does not exceed $150,000;
56 per centum of the amount by which the net income exceeds
. $150,000 and does not exceed $200,000; .
60 per centum of the amount by which the net income exceeds
$200,000 and does not exceed $300,000; ,
" 63 per centum of the amount by which the net income exceeds
$300,000 and does not exceed $500,000;
64 per centum of the amount by which the net income exceeds
$500,000 and does not exceed $1,000,000;
65 per centum of the amount by which the net income. exceéds
$1,000,000. ' '
yolines, ol or gss  (b) In the case of a bona fide sele of mines, oil or gas wells, or any
Maximum tax on interest therein, where the principal value of the property has been
by e et demonstrated by prospecting or exploration ang £soovew work
done by the taxpayer, the portion of the tax imposed by this section
. attributable to such sale shall not exceed 20 per centum of the selling
price of such property or interest.

Net income. NET INCOME DEFINED. '

oo imsyms constiint. . SEC. 212. (2) That in the case of an individual the term ‘‘net.
s income’ means the gross income as defined in section 213, less the
N deductions allowed by section 214.
Basis of computing.  (h) The net income shall be computed upon the basis of the tax-
payer’s annual accounting period (fiscal year or calendar year, as the -
case may be) in accordance with the method of accounting regularly
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employed in keeping the books of such-taxpayer; but if no such
method of accounting has been so employed, or if the method em-
ployed does not clearly reflect the income, the computation shall be
made upon such basis and in such manner as in the opinion of the
Commissioner does clearly reflect the income. If the taxpayer's
annusl accounting period is other than a fiscal year as defined in
section 200 or if the taxpayer has no annual accounting period or
does not keep bocks, the net income shall be computed on the basis
of the calendar year. .

., If a taxpayer changes his accounting period from fiscal year to
calendai year, from calendar year to fiscal year, or from one fiscal
yoar to another, the net income shall, with the approval of the Com-
missioner, be computed on the basis of such new accounting period,
subject to the provisions of section 226.

GROSS INCOME DEFINED.

SEc. 213. That for the purposes of this title (except as otherwise
provided in section 233) the term ‘‘gross income”’—

(2) Includes gains, profits, and income derived from salaries, wages,
or compensation for personal service (includ'm% in the case of the
President of the United States, the judges of the Supreme and inferior
courts of the United States, and all other officers and employees,
whether elected or appointed, of the United States, Alaska, Hawali,
or any political subdivision thereof, or the District of Columbia, the
compensation received as such), of whatever kind and in whatever
form paid, or from professions, vocations, trades, businesses, com-
merce, or sales, or ealinis in property, whether real or personal,
growing out of the ownership or use of or interest in such property;
also from interest, rent, dividends, securities, or the transaction of
any business carried on for gain or profit, or gains or profits and
income derived from any source whatever. The amount of all such
items shall be included in the gross income for the taxable year in
which received by the taxpayer, unless, under methods of accounting
permitted under subdivision (b) of section 212, any such amounts
are to be properly accounted for as of a different period; but

) Does not include the following items, which shall be exempt
from taxation under this title:

(1) The proceeds of life insurance policies paid upon the death
of the insured to individual beneficiaries or to the estate of the
ingured ;

(2} The amount received by the insured as a return of premium
or premiums paid by him under life insurance, endowment, or
annwity contracts, either during the term or at the maturity of the
term mentioned in the contract or upon surrender of the contract;

(8) The value of property acquired by gift, bequest, devise, or
descent (but the income from such property shall be included in
gross income) ;

. (4) Intverest upon (a) the obligations of a State, Territory, or any
political subdivision thereof, or the District of Columbia; or
(b) securities issued under the provisions of the Federal Farm Loan
Act of July 17, 1916; or (c) the obligations of the United States
or its possessions; or (d) bonds issued by the War Finance Corpo-
ration: Provided, That every person owning any of the obligations,
securities or bonds en.-mmerated in clauses (a), (b), (¢) and (d)
shall, in the return required by this title, submit a statement show-
ing the number and amourit of such obligations, securities and
bonds owned by him and the income received therefrom, in such
form and with such information as the Commissioner may require.
In the case of obligations of the United States issued after Sep-
tember 1, 1917, and 1n the case of bonds issued by the War Finance
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weoue x.  Corporation, the interest shall be exempt only if and to the extent
provided in the regpective Acts authorizing the issue thereof as
amended and suppleinented, and shall be excluded from gross
income only if and to the extent it is wholly exempt from taxation
Post, p. 1088. to the taxpayer both under this title and under Title III; ’
mporeigngovern  (5) The income of foreign governments received from invest-
grom American securi- ments in the United States in stocks, bonds, or other domestic
bies. securities, owned by such foreign governments, or from interest on
deposits in banks in the United States of moneys belonging to such
féoreign governments, or from any other source within the United
tates; ) .
poesonslinjury pey-  (6) Amounts received, through accident or health insurance or
) under workmen’s compensation acts, as compensation for personal
injuries or sickness, plus the amount of any damages received
whether by suit or agreement on account of such injuries or sickness;
pake s gtes rom —(7) Tncome dertved fxom any public utility or the exercise of
any essential governmental function and aceruing to any State,
Territory, or the District of Columbia, or any political subdivision
of a State or Territory, or income accruing to the government of
aﬁy p?ssession of the United States, or any political subdivision
thereot.
for e Pt cmizact  Whenever any State, Territory, or the District of Columbia, or any
. political subdivision of a State or Territory, prior to September 8,
1916, entered in good faith into a contract with any person, the object
and purpose of which,js.to ac?ui:g'e, construct, operate, or maintain a
public utility, no tax shall be levied under the provisions of this title
upon the incime derived from the operation of such public utility, so
. far as the paymerit-thereof will impose a loss or burden upon such
tione, Peronal exemP- Qiate, Territory, District of Columbia, or political subdivision; but
this provision is not intended to confer upon such person any financial
gain or exemption or to relieve such person from the payment of s.
tax as provided for in this title upon the part or portion of such
income to which such person is entitled under such contract;

oo, DS I WAT ST (Y S5 much of the amount received duri the c})resent war by a
person in the military or naval forces of the United States as salary
Limit. or compensation in any form from the United States for active services

in such forces, as does not exceed $3,500.
Nomresident aliens;  (¢) In the case of nonresident alien individuals, gross income in-
States Sourves. cludes only the gross income from sources within the United States,
including interest on bonds, notes, or other interest-bearing obliga-
tions of residents, corporate or otherwise, dividends from resident
colg)orations, and including all amounts received (although paid
under & contract for the sale of goods or otherwise) representing
rofits on the manufacture and disposition of goods within the
nited States.
Deductions sllowed DEDUCTIONS ALLOWED, '

0% .sspecified. Sgo.214. (a) That in computing net income there shall be allowed
as deductions: i

ustness expenses, (1) All the ordinary and necessary expenses paid or incurred

during the taxable year in carrying on any trade or business, including

a reasonable allowance for salaries or other compensation for per~

sonal services actually rendered, and including rentals or other pay-

ments required to be made as a condition to the continued:use or

possession, for purposes of the trade or business, of property to which

the taxpayer has not taken or is not taking title or in which he has

no equﬁ 1 ]
Tuterest o debts. (2) interest paid or accrued within the taxable year on indebt-
Exception. edness, except on indebtedness incurred or continued to purchase or

carry obligations or securities (other than obligations of the United
States issued after September 24, 1917), the interest upon which is
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wholly exemp. from taxation under this title as inceme to the tax-  woomEmx.
payer, or, in the case of a nonresident alien individual, the proportion

of such interest which the amount of his gross income from sources

within the United States bears to the amount of his gross income from

all sources within and without the United States; : )

(3) Taxes paid or accrued within the taxable year imposed (a) by Pomestiotexss.
the authority of the United States, except income, war-profits and Exceptions.
excess-profits taxes; or (b) by the authority of any of its possessions,
except the amount of income, war-profits and excess-profits taxes
allowed as & credit under section 222; or (¢) by the authority of any
State or Territory, or any county, school district, municipality, or
other taxing subdivision of any State- or Territory, not including
those assessed against local benefits of a kind tending to increase the
value of the property assessed; or (d) in the case of a citizen or resi- Forlentaxes.
dent of the United States, by the authority of any foreign country, dents. .
except the amount of income, war-profits and excess-profits taxes
- allowed as & credit under section 222; or (e) in the case of a pon-, 27 novresident
resident alien individual, by the authority of any foreign country
(except income, war-profits and excess-profits taxes, and taxes
assessed against local benefits of a kind tending to increase the value
of the £roperty assessed), upon ﬁ»roperty or business;

(4) Losses sustained during the taxable year and not eompensated Businesslosses.
for by insurance or otherwise, if incurred in trade or business; " Losses not connscted

(5) Losses sustained during the taxable year and not compensated with business.
for by insurance or otherwise, if incurred in any transaction entered
into for profit, though not connected with the trade or business; but
in the case of & nonresident alien individual only as to such transac-
tions within the United States;

(6) Losses sustained during the taxable year of property not con- ,cameny legos, tor
nected with the trade or business (but in the case of a nonresident ness.
alien individual only property within the United States) if arisin
from fires, storms, shipwreck, or other casualty, or from theft, an
if not compensated for by insurance or otherwise; Worthleas debta

(7) Debts ascertained to be worthless and charged off within the o
taxable year; o Exhanstion of husi

(8) A reasonable allowance for the exhaustion, wear and tear of nessproperty.
property used in the trade or business, including a reasonsble allow-
ance for obsolescencé; , Amortization of cost

(9) In the case of buildings, machinery, equipment, or other facili- of plants, vessels, etc.,
ties, constructed, erected, installed, or acquired, on or after April 6, 1o 7ar oS
1917, for the production of articles contributing to the prosecution
of the present war, and in the case of vessels constructed or acquired
on or after such date for the transportation of articles or men con-
tributing to the prosscution of the present war, there shall be allowed
a reasonable deduction for the amortization of such part of the cost
of such facilities or vessels as has been borne by the taxpayer, but
not again including any amount otherwise allowed under this title
or previous Acts of Congress as a deduction in computing net income. :
At any time within three years after the termination of the present ,Bedstermination,
war, the Commissioner may, and at the request of the taxpayer shall, yeats.
recxamine the return, and if he then finds as a result of an appraisal
or from other evidence that the deduction originally allowed was
incorrect, the taxes imposed by this title and by Title III for the
year or years affected shall be redetermined ; and the amount of tax pm ste., of over-
due upon such redetermination, if any, shall be paid upon notice
and demand by the collector, or the amount of tax overpaid, if any,
shall be credited or refunded to the taxpayer in accordance with the, res,p. 108
provisions of section 252;

(10) In the case of mines, oil and gas wells, other natural deposits,  iaes, ofl wells, tim-
and timber, a reasonable allowance for depletion and for depreciation _Allowanse for deple-
of improvements, according to the peculiar conditions in each case, "% depreciation, ete.

Limit.
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coMe ™AX.  baged upon cost including cost of development not otherwise de-

Provisos. ducted: Provided, That in the case of such properties acquired prior
Maroh 1188, 7% * to March 1, 1913: the fair market value of &e property %or the tax-

payer’s interest therein) on that date shall be taken in lieu of cost
L dissovored byiax up to that date: Provided further, That in the case of mines, oil and
1%, " gas wells, discovered by the taxpayer, on or after March 1, 1913, and
) not acquired as the result of purchase of a proven tract or lease,
where the fair market value of the property is materially dispropor-
tionate to the cost, the depletion a]Il)owance shall be based upon the
fair market value of the property at the date of the discovery, or
within thirty days thereafter; such reasonable allowance in all the
above cases to be made under rules and regulations to be prescribed
Leases. by the Commissioner with the approval of the Secretary. In the
case of leases the deductions allowed by this paragraph shall be

equitably apportioned between the lessor and lessee;
oo o alongious, (11) Contributions or gifts made within the taxable year to cor-
N " porations organized and operated exclusively for religious, charita-
le, scientific, or educational purposes, or for the prevention of
Condition. cruelty to children or animals, no part of the net earnings of which
inures to the benefit of any private stockholder or individual, or to

tanceational rehabili- the special fund for vocational rehabilitation authorized by section

Ante, p. 619, 7 of the Vocational Rehabilitation Act, to an amount not in excess
. of 15 per centum. of the taxpayer’s net income as computed without
Limit. the benefit of this paragraph. Such contributions or gifts shall be
allowable as deductions only if verified under rules an% regulations

rescribed by the Commissioner, with the approval of the Secretary.
Nonresident aliens. Jp the case of a nonresident alien individual this deduction shall be
allowed only as to contributions or gifts made to domestic corpora-
. tions, or to such vocational rehabilitation fund;

o e or7e (12) (a) At the time of filing return for the taxable year 1918 a
Dates on contracts. o taXpayer may file a claim in abatement based on. the fact that he has
nies. sustained a substantial loss (whether or not actually realized by sale
or other disposition) resulting from any material reduction (not due
to temporary fluctuation) of the value of the inventory for such
taxable year, or from the actual payment after the close of such
taxable year of rebates in pursuance of contracts entered into during
Bondrequired.  gych year upon sales made during such year. In such case payment
of the amount of the tax covered by such claim shall not be required
until the claim is decided, but the taxpayer shall accompany his
claim with a bond in double the amount of the tax covered by the
claim, with sureties satisfactory to the Commissioner, conditioned
’ for the payment of any part of such tax found to be due, with interest.
apiygent of part dis- T¢ a1y part of such claim is disallowed then the remainder of the tax
due shall on notice and demand by the collector be paid by the tax-
payer with interest at the rate of 1 per centum per month from the
aiilowances to be de- time the tax would have been due had no such claim been filed. If
it is shown to the satisfaction of the Commissioner that such sub-
stantial loss'has been sustained, then in computing the tax imposed
, . by this title the amount of such loss shall be deducted from the net
aousSuetion for loss if jricome.  (b) If no such claim is filed, but it is shown to the satis-
faction of the Commissioner that during the taxable year 1919 the
taxpayer has sustained a substantial loss of the character above
described then the amount of such loss shall be deducted from the
. net income for the taxable year 1918 and the tax imposed by this
Oredit, efec., therolor- ¢itle for such year shall be redetermined: accordingly. ~ Any amount
found to be due to the taxpayer upon the basis of such redetermina~
tion shall be credited or refunded to the taxpayer in accordance

-with the provisions of section 252.
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{b) In the case of a nonresident alien individual the deduétions o s .
allowed in ‘paragraphs (1), (4), (7), (8), (), (10), and (12)," and poDeductions only on
clause (e) .of paragraph (3), of subdivision (a) shall be allowed: only saies ted
if and to the extent that they are connected with income arising from
& source within the United States; arid the proper apportionment and Apportionment. -
allocation of the deductions with respect to sources of income within
and without the United States shall be determined under rules and
regulations prescribed by the Commissioner with the approval of

Skc. 215. That in computing net income no deduction shall in any Oblectsspecified.
case be allowed in respect of—
(a) Personal, living, or family expenses; * : pepses.
(b) Any amount paid out for new buildings or for permanent pgnp™™¥ mprove
improvements or betterments made to increase the value of any
roperty or estate; :
P (c) Aszrly amount expended in restoring aJ‘iroperty or in making properg. & Sxuausted
good the exhaustion thereof for which an allowance is or has been’
made; or tite 1 o for
(d) Premiums paid on any life insurance policy covering the life employees if taxpayer
of any officer or employee, or of any person financially interested in Peelted:
any trade or business carried on by the taxpayer, when the taxpayer
is directly or indirectly a beneficiary under such policy. "

CREDITS ALLOWED. Credits allowed.

Skc. 216. That for the purpose of the normal tax only there shall

be allowed the following credits: ) .
(a) The amount received as dividends from a corporation which is grmas crperation

taxable under this title upon its pet income, and amounts received

as dividends from a personal service corporation out of earnings or

profits upon which income tax has been imposed by Act of Congress; Interest on Federal
(b) The amount received as interest upon obligations of the secodtis eo o

United States and bonds issued by the War Finance Corporation,

which is included in gross income under section 213; '
(c) In the case of a single person, a personal exemption of $1,000,

or in the case of the head of a family or a married person living with

husband or wife, a personal exemption of $2,000. A husband and angas, ™ 20sP#d

wife living together shall receive but one personal exemption of

$2,000 against their aggregate net income; and in case they make

separate returns, the personal exemption of $2,000 may be taken by

either or divided between them; Al or d
(d) $200 for each person (other than husband or wife) dependent pendents. = =

upon and receiving his chief support from the taxpayer, if such

dependent person is under eighteen years of age or is incapable of

sellj?—su port because mentally or physically defective. — .
(e)_In the case of a nonresident alien individual who is a citizen Dosons osmens: o

or subject of a country which imposes an income tax, the credits restricted.

allowed in subdivisions (¢) and (d) shall be allowed only if such

country allows a similar credit to citizens of the United States not

residing in such country.

Objects specified.

Per;onalexemptions.

NONRESIDENT ALIENS—ALLOWANCE OF DEDUCTIONS AND CREDITS, (lowesidentaliens. .

Smc, 217, That a nonresident alien individual shall receive the ,Tetwns  roquired
benefit of the deductions and credits allowed in this title only by tions.
filing or causing to be filed with the collector a true and accurate,
retur of his total income received from all sources corporate or
otherwise in the United States, in the manner prescribed by this

title, including therein all the information which the Commissioner

ITEMS NOT DEDUCTIBLE. . Itemsnotdeductible, .

Personal, etc., ex-
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mooME TAX.  mgay deem necessary for the calculation of such deductions and

Brovlto. ny be s1ea CTEdits: Provided, That the benefit of the credits allowed in sub-
with withholding divisions (c) and (d) of section 216 may, in the discretion of the
agent. Commissioner, and except as otherwise provided in subdivision (e)

_ of that section, be received by filing a claim therefor with the with-

rootieation, efe., {020 holding agent. In case of failure to file a return, the collector shall
' collect the tax on such income, and all property belonging to such
ponresident alien individual shall be liable to distraint for the tax.

Pertnerships. PARTNERSHIPS AND PERSONAL SERVICE CORPORATIONS.

goiners taxed esin- - Qg 218, (a) That individuals carrying on business in partner-
Computing sharo of SUP shall be liable for income tax onl{l in their individual capacity.
income. There shall be included in computing the net income of each partner
his distributive share, whether distributed or not, of the net income
of the partnership for the taxable year, or, if his net income for such
taxable year is computed upon the basis of a period different from that.
upon the basis of which the net income of the partnership is computed,
then his distributive share of the net income of the partnership for
agly accounting period of the partnership ending within the fiscal or
calendar dyear upon the basis of which the partner’s net income is
saationst ot “Tbo partner shall, for th f th 1 tax, be allowed
onal  credits o partner shall, for the purpose of the normal tax, be allowed as
nptiona ership e credits,p in addition to the credits allowed to him under section 216,
his proportionate share of such amounts specified in subdivisions
(a) and (b) of section 216 as are received by the partnership,
P e ey () If a fiscal year of a partnership ends during a calendar year
" for which the rates of tax differ from those for the preceding calendar
year, then. (1) the rates for such preceding calendar year shall apply
to an amount of each partner’s share of such partnership net income
equal to the proportion which the part of such fiscal year falling
within such calendar year bears to the full fiscal year, and (2) the
rates for the calendar year during which such fiscal year ends shall
apply to the remainder. )
goredit for 1018 of l()cf In the case of am®individual member of a partnership which
exoessproits tox un Iakes return for a fiscal year beginning in 1917 and ending In 1918,
- 1917, his proportionate share of any excess-profits tax imposed upon the
partnership under the Revenue Act of 1917 with respect to that part.
of such fiscal year falling in 1917, shall, for the purpose of determining
the tax imposed by this title, be credited against that portion of the
net income embraced in his personsl return for the taxable year 1918
to which the rates for 1917 apply.
P income com-  (d) The net¢ income of the partnership shall be computed in the
' same manner and on the same basis as provided in section 212,
o Spacities not de- gxcept that the deduction provided in paragraph (11) of subdivision
(a) of section 214 shall not be allowed.
porcromal service cor- () Personal service corporations ghall not be subject to taxation
Only ‘stockholders under this title, but .the.individual stockholders thereof shall be
. e ehip provi- taXed in the same manner as the members of partnerships, Al
sions applied. the provisions of this title relating te partnerships and the members.
thereof shall so far as practicable ap Er to personal service corpora~
Drovtseing for ais- tions and the stockholders thereof: Provided, That for the purpose -
tributions. of this subdivision amounts distributed by & personal service cor-
. poration during its taxable fyear shall be accounted for by the dis-
oondistribute¢: . i gributees; and any portion of the net income remaining undistributed
' ' at the close-ol’its taxable year shall be accounted for by the stock-
heiders of such corporation at the close of its taxable year in propor-
tion to their respective shares. '
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ESTATES AND TRUSTS. Eﬁgﬁgm .

Skc. 219. (a) That the tax imposed by sections 210 and 211 ghall eometexable.
apply to the income of estates or of any kind of property held in
trust, including—

(1) Income received by estates of deceased persons during the
period of administration or settlement, of the estate;

(2) Income accumulated in trust for the benefit of unborn or
unascertained persons or persons with contingent interests; :

(3) Income ?lld for future distribution under the terms of the , Jidd for futurs dis-
will or trust; an

(4) Income which is to be distributed to the beneficiaries periodi- yong oac 2itribw
cally, whether or not at regular intervals, and the income collected
by a guardian of an infant to be held or distributed as the court
may direct. Responsibility for re-

(b) The fiduciary shall be responsible for making the return of tums'. v
income for the estate or trust for which he acts. The net income of Jcf ‘nowme com
the estate or trust shall be computed in the same manner and on
the same basis as provided in section 212, except that there shall , ]
also be allowed as a deduction (in lieu of the deduction authorized ma el cone
by paragraph (11) of subdivision (a) of section 214) :ﬁﬁ part of &

e gross income which, pursuant to the terms of the will or deed
creating the trust, is during the taxable year paid to or permanently
set aside for the United States, any State, Territory, or any political
subdivision thereof, or the District of Columbia, or any corporation
organized and operated exclusively for religious, charitable, scientific,
or educational purposes, or for the prevention of cruelty to children
or animals, no part of the net earnings of which inures to the benefit
of any private stockholder or individual; and in cases under para-  Sistament of shares
graph (4) of subdivision (&) of this section the fiduciary shall include
m 519 return a statement of each beneficiary’s distributive share of
such net income, whether or not distributed before the close of the
taxable year for which the return is made. ’

(¢) In cases under paragraph (1), (2), or (3) of subdivision (a)
the tax shall be imposed upon the net income of the estate or trust Doducti
and shall be paid by the fiduciary, except that in determining the usseey 2
net inecome of the estate of any deceased person during the peried
of administration or settlement there may be deducted the amount
of any income properly paid or credited to any legatee, heir or other
beneficiary. .In such cases the estate or trust shall, for the purpose
of ’t{.’l@ normal tadx, be allowe(%5 the same credits as are allowed to
single persons under section 216.

(gcri) ?.n cases under paragraph (4) of subdivision (2), and in the ardome of beneflok
case of any income of an estate during the period of administration e ot
or settlement permitted by subdivision (c) to be deducted from the aduesrs-’ ™ 7
net income upon which tax is to be paid by the fiduciary, the tax shall ¢
not be paid by the fiduciary, but there shall be included in computing g aded 1 beme-
the net income of each beneficiary his distributive share, whether -
distributed or not, of the net income of the estate or trust for the
taxable year, or, if his net income for such taxable year is computed
upon the basis of a period different from that upon t{e basis of which
the net, income of the estate or trust is computed, then his distributive
share of the net income of the estate or trust for any accounting
period of such estate or trust ending within the fiscal or calendar year
upon the basis of which such beneficiary’s net income is eomputed.

In such cases the beneficiary shall, for the purpose of the normal tax,  Additional eredits,
be allowed as credits in addition to the eredits allowed to him under '
section 216, his proportionate share of such amounts specified in’

subdivisions (a) and (b) of section 216 as are received by the estate

or trust.

Recelved during ad-
mimstration.

Trustaccumulations,

Payment by fiducls
ary.
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INCOME TAX. i .
Corporation profits. PROFITS OF CORPORATIONS TAXABLE TO STOCKHOLDERS.

el lncome tex on  Spe, 220, That if any corporation, however created or organized,
Iating gains to provent is formed or availed of for the purpose of preventing the imposition
St O St of the surtax upon its stockholcfers or members through the medium
of permitting its gains and profits to accumulate instead of being
divided or distributed, such corporation shall not be subject to the
tax imposed by section 230, but the stockholders or members thereof
shall be subject to taxation under this title in the same manner as
provided in subdivision (e) of section 218 in the case of stockholders
stoerand excoss prof- of g, Iiersonal service corporation, except that the tax imposed by
puting {ocome of mema- Title III shall be deducted from the net income of the corporation
o before the comr})utation of the proportionate share of each stockholder
oo ¥idenceofpurpose, or member, The fact that any corporation is a mere holding com-
’ any, or that the gains and profits are permitted to accumulate
eyond the reasona%le needs of the business, shall be prima facie
evidence of a purpose to escape the surtax; but the fact that the gains
and profits are In any case permitéed to accumulate and become
gurplus shall not be construed as evidence of a purpose to escape the
tax in such case unless the Commissioner certifies that in his opinion
Detailed statemens SUCE accumulation is unreasonable for the purposes of the business.
required. When requested by the Commissioner, or any collector, every corpo-
ration shall forward to him a correct statement of such gains and
profits and the names and addresses of the individuals or shareholders
who would be entitled to the same if divided or distributed, and of -
the amounts that would be payable to each.

gonoyment of tax at PAYMENT OF .TAX AT SOURCE.
N dent eleni  SEC. 221, (a) That all individuals, corporations and partnerships,
of, paysbls thereat.  in whatever capacity acting, including lessees or mortgagors of real
or personal property, fiduciaries, employers, and all officers and
employees of the United States, having the control, receipt, custody,
disposal, or payment, of interest, rent, salaries, wages, premiumns,
annuities, compensations, remunerations, emoluments, or other
fixed or determinable annual or periodical gains, profits, and income,
of any nonresident alien individual (other than income received as
. - dividends from a corporation whieh is taxable under this title upon
Eroagtions. its net income) shall (except in the cases provided for in subdivision
(b) and except as otherwise provided in regulations prescribed b
the Commissioner under section 217) deduct and withhold from sue
. annual or periodical gains, profits, and income 2 tax equal to 8
Frovie. 1t unimown PeT centum thereof: Provided, That the Comrissioner may authorize
owners, such tax to be deducted and withheld from the interest upon any
securities the owners of which are not known to the withholding
agent. .
tng o ey s, ofe;_(b) In any case where bonds, mortgages, or deeds of trust, or other
from tax. similar obligations of a corporation contain a contract or provision
by which the obligor agrees to pay any portion of the tax imposed
by this title upon the obliges, or to reimburse the obliges for any
portion of the tax, or 10 pay the interest without deduction for any
tax which the obligor may be required or permitted to pay thereon
or to retain therefrom under any law .oiP the United States, the
Tax to bo-withheld. ohligor shall deduct and withhold a tax equel to 2 per centum of
' the interest uﬁon such bonds, mortgages, deeds of trust, or other
obligations, whether such interest is payable anuually or at shorter
or longer periods and whether payab]l)e to a nonresident alien indi-
vidual or to an individual citizen or resident of the United States or
SF mamaown owners, 10 "8 partnership: Provided, That the Commissioner may suthorize
such tax to be deducted and withheld in the case of interest upon

3
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any such bonds, mortgages, deeds of trust or other obligations, the _NCoME ™x.
owners of which are not known to the withholding agent. Such ,Bxceptions. where
deduction and withholding shall not be required in the case of a by individusl,
citizen or resident entitled to receive such interest, if he files with the

withholding agent on or before February 1, a signed notice in writ'mg

claiming the benefit of the credits provided in subdivisions (¢) an '

(d) of section 216; nor in the case of a nonresident alien individual Nonresident aliens,
if so provided for in regulations prescribed by the Commissioner

un?e)r %‘ection 2dll7. tual . b0 dod Rsterns frem withe

¢) Every individual, corporation, or partnership required to deduct r
and Withho%d any tax under this sectirc)m shall make(al return -thereof = © oo
on or before March first of each year and shall on or before June Feyment.
fifteenth pay the tax to the official of the United States Government , . .~
authorized to receive it. Every such individual, corporation, or ment,ete. = o
partnership is hereby made liable for such tax and is hereby indem.
nified against the claims and demands of any individual, corpora-
tion, or partnership for the amount of any payments made in accord-
ance with the provisions of this section. |

(d) Income upon which any tax is required to be withheld at the refeanrie o
source under this section shall be included in the return of the recip-
ient of such income, but any amount of tax so withheld shall be cred-
ited against the amount of income tax as cemputed in such return.

(e) %f any tax required under this section to be deducted and with- ot =3 by, restot-
held is paid by the recipient of the income, it shall not be re-collected ete. ’
from the withholding agent; nor in cases in which the tax is so paid
shall any penalty be imposed upon or collected from the recipient of
the income or the withholding agent for failure to return or pay the
same, unless such failure was fraudulent and for the purpose of evading

payment.
CREDIT FOR TAXES. Oredit for taxes.

Skc. 222. (a) That the tax computed under Part IT of this title ™™™

shall be credited with: Citizens, for taxes
(1), In the case of a citizen of the United States, the amount of paid to forelgn coun-

any income, war-profits and excess-profits taxes paid during the =

taxable year to any foreign country, upon income derived from sources

therein, or to any possession of the United States; and Residents, to Unted
(2) In the case of a resident of the United States, the amount of States possessions.

any such taxes paid during the taxable year to any possession of the

United States; and Alien residents, it
(3) In the case of an alien resident of the United States who is a simitar crodit aliowed

citizen or subject of a foreign country, the amount of any such taxes ™ el cowntry.

aid during the taxable year to such country, upon income derived

rom sources therein; if such country, in imposing such 'taxes, allows

a similar eredit to citizens of the United States residing in such coun-

tl'y; and If partner, trust
(4) In the case of any such individual who is a member of a part- benefiiary, cie. '

nership or a beneficiary of an estate or trust, his proportionate share

of suclg taxes of the partnership or the estate or trust paid during the

taxable year to a foreign country or to any possession of the United

States, as the case may be. Rodetermination
(b) If accrued taxes when paid differ from the amounts claimed as paid taxes difter from

credits by the taxpayer, or if any tax paid is refunded in whole or in 4t climed, et

part, the taxpayer shall notify the Commissioner who shall redeter-

mine the amount of the tax due under Part IT of this title for the year

or years affected, and the amount of tax due upon such redetermina-

tion, if any, shall be paid by the taxpayer upon notice and demand

by the collector, or the amount of tax overpaid, if any, shall be

credited or refunded to the taxpayer in accordance with the pro-

112460°—voL 40—pT 1—68




1074

SIXTY-FIFTH CONGRESS. Sess. III. Cm. 18. 1919,

INCOME TAX, 1s1 i i
ATCOME A% ot Visions of section 252. In the case of such a tax accrued but not paid,

d, tax.
‘. p%o'nd req

Evidenco of forelgn
noome, ete., required. ) A . . .
- evidence satisfactory to the Commissioner showing the amount of .

Individual returns,

l’tItemlzeld state!:lengg
9 income to
-mng?‘rs)y taxpayer.

By agent.

Partnership returns.

Itemized statement

W

Fiduelary returns.

Ststement of gross
inooms of estate, etc.

the Commissioner as a condition precedent to the allowance of this
credit may require the taxpayer to give a bond with sureties satis-
factory to and to be approved by the Commissioner in such penal
sum as the Commissioner may require, conditioned for the payment
by the taxpayer of anIslr amount of tax found due ;ﬁpon any such
redetermination; and the bond herein prescribed shall contain such
further conditions as the Commissioner may require. -

(c) These credits shall be allowed only if the taxpayer furnishes

income derived from sources wighin such foreign country or such pos-
session of the United States, and all other information necessary for
the computation of such credits. - ’

- INDIVIDUAL RETURNS,

Skc. 223. That every individual having anet income for the taxable
ear of $1,000 or over if .single or if married and not living with
Kusband or wife, or_of $2,000 or over if married and living with -
husband or wife, shall make under oath a return stating specifically
the items of his gross income and the deductions and credits allowed
by this title, a husband and wife living t;‘?fether have an aggre-
gate net income of $2,000 or over, each shall make such a return
unless the imcome of each is included in a single joint return. .
If the taxpayer is unable to make his own return, the return shall
be made by a duly suthorized agent or by the guardian or other
person charged with the care of the person or property of such tax-
ayer.
P PARTNERSHIP RETURNS,

Src. 224. That every partnership shall make a return for each
taxable year, stating specifically the items of its gross income and
the deductions allowed by this title, and shall include in the return
the names and addresses of the individuals who would be entitled
to share in the net income if distributed and the amount of the
distributive share of each individual. The return shall be sworn
to by any one of the partners. '

FIDUCIARY RETURNS,

Sec. 225. That every ﬁduciar{ (except receivers appointed by
authority of law in possession of part only of the property of an
individual) shall make under oath a return for the individual, estate

or trust for which he acts (1) if the net income of such individual

~ is $1,000 or over if single or if married and not living with husband

Joint fiduciaries.

' Oath, ete.

. Provisions  appl-
PP

or wife, or $2,000 or over if married and living with husband or wife
or (2) if the net income of such estate or trust is $1,000 or over or if
any beneficiary of such estate or trust is a nonresident alien, statin
specifically the items of the gross income and the deductions an
credits allowed by this title. Under such regulations as the Com-
missioner with the approval of the Secretary may prescribe, a return
made by one of two or more joint fiduciarles a,ndp filed in the office
of the collector of the district where such fiduciary resides shall be a
sufficient compliance with the above requirement. The fiduciary
shall make oath that he has sufficient knowledge of the affairs of
such individual, estate or trust te enable him to make the return,
and that the same is, to the best of his knowledge and belief, true
and correct. '

Fiduciaries required to make returns under this Act shall be subjeot
to all the provisions of this Act which apply to individuals,
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RETURNS WHEN ACCOUNTING PEEIOD CHANGED.

Sec. 226. That if a taxPayer, with the approval of the Commis-
sioner, changes the basis of computing net income from fiscal year to
calendar year & separate return shall be made for the period between
the close of the last fiscal year for which return was made and the
following December thirty-first. If the change is from calendar
ear to fiscal year, a separate return shall be made for the period
tween the close of the last calendar year for which return was
made and the date designated as the close of the fiscal year. If the
change is from one fiscal year to another fiscal year @ separate return
shall be made for the period between the close of the former fiscal
ear and the date designated as the close of the new fiscal year.
}Yf a taxpayer making his first retwrn for income tax keeps his
accounts on the basis of a fiscal year he shall make a separate return
for the period between the beginning of the calendar year in which
such fiscal year ends and the end of such fiscal year.

In all of the above cases the net income shall be computed on the
basis of such period for which separate return is made, and the
tax shall be paid thereon at the rate for the calendar year in which
such period is included; and the credits provided in subdivisions
(c) and (d) of section 216 shall be reduced respectively to amouynts
which bear the same ratio to the full credits provided in such sub-
divisions as the number of months in such period bears to twelve
months.

- TIME AND PLACE FOR EILING RETURNS.

Sec. 227. (a) That returns shall be made on or before the
fifteenth day of the third month following the close of the fiscal year,
or, if the return is made on the basis of the calendar year, then the
return shall be made on or before the fifteenth day o? March. The
Commissioner may grant a reasonable extension of time for filing
returns whenever in his judgment good cause exists and shall keep
a record of every such extension and the reason therefor. Except
in the case of taxpayers who are abroad, no such extension shall be
for more than six months, : - )

(b) Returns shall be made to the collector for the district in which
is located the legal residence or principal place of business of the
person making the return, or, if he has no legal residence or 11principa.l

lace of business in the United States, tﬁen to the collector at
altimore, Maryland.

UNDERSTATEMENT IN RETURNS.

Skc. 228. That if the collector or deputy collector has reason to
believe that the amount of any income returned is understated, he
shall give due notice to the taxpayer making the return to show cause
why the amount of the return should not be increased, and upon
groof of the amount understated, may increase the same accordingly.

uch taxpayer may furnish sworn testimony to prove any relevant
facts and if dissatisfied with the decision of the collector may. appeal
to the Commissioner for his decision, under such rules of précedure
as may be prescribed by the Commissioner with the approval of the
Secretary.
Pagt II1.—CORPORATIONS.

TAX ON CORPORATIONS.

Sgo. 230, (a) That, in lieu of the taxes imposed by section 10 of
the Revenue Act of 1916, as amended by the Revenue Act of 1917,
and by section 4 of the f{evenue Act of 1917, there shall be levied,
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moous mx.  collected, and paid for each taxable year upon the net income of
every corporation & tax at the following rates:
For 1918, (1{ For the calendar year 1918, 12 per centum of the amount of
the net income in excess of the credits provided in section 236; and
2) Iior each calendar year thereafter, 10 per centum of such excess
amount. '
soatom THEPORtaton (b} For the purposes of the Act approved March 21, 1918, entitle
“Ante, p. 451, “An Act to provide for the operation of transportation systems while
under Federal conitrol, for the just compensation of their owners, and
for other purposes,” five-sixths of the tax imposed by paragraph (1)
of subdivision (a) and four-fifths of the tax imposed gy paragraph
(2) of subdivision (a) shall be treated as levied by an Act in amend-
ment of Title I of the Revenue Aet of 1917.

Exemptions. CONDITIONAL AND OTHER EXEMPTIONS,

Therealter.

Dasignated organiza-  SEC. 231. That the following organizati'c;ns shall be exempt from
Hons. taxation under this title—

Labar, ete. (1) Labor, agricultural, or horticultural organizations; .
Mutusl savings {2) Mutual savings banks not having a capital stock represented
banks. by shares;

o opormal benofidiary  (3) Fraternal beneficiary societies, orders, or associations, (a) oper-
’ ating under the lodge system or for the exclusive benefit of the
members of a fraternity itself operating under the lodge system, and
(b) providing for the payment of life, sick, accident, or other benefits
to the members of such society, order, or association or their de-
pendents; ) L
sonuildingandloanas- — (4) Domestic building and loan associations and cooperative banks
T without capital stock organized and operated for mutual purposes
- and without profit; )
Mutuslcemeteries. (5) Cemetery companies owned and operated exelusively for the
- beneﬁtoof their members;_ 4 and d exalisively £ .
Rellgous, scientifie,  (§) Corporations organized and operated exclisiv or religious,
oto., organizations. charitable, scientifie, or educationalppurposes, or for ghe prevc;gntion
of cruelty to children or animals, no part of the net earnings of which
inures to the benefit of any private stockholder or individual; -

Businessleagues,eie.  (7) Business leagues, chambers of commerce, or hoards of trade,
not organized for profit and no part of the net earnings of which
inures to the benefit of any private stockholder or individual;

Clvio leagues, etc. (8) Civic leagmes or organizations not organized for profit but
operated exclusively for the promotion of social welfare;

Pleasure,ete, clubs. (9) Clubs organized and operated exclusively for pleasure, recrea-
tion, and other nonprofitable purposes, no part of the net earnings
of which inures to the benefit of any private stockholder or member;

ponprmers loal mu- - (10) Farmers’ or other mutual hail, cyclone, or fire insurance
’ companies, mutual ditch or irrigation companies, mutual or coopera-
tive telophone companies, or like organizations of a purely local
character, the income of which consists solely of assessments, dues,
and feeg collected from members for the sole purpose of meeting
expenses,

Marketingfarmoprod- ~ (11) anrmers’, fruit growers’, or like associations, or%la.nized and

ts, otc., 8SS0CRHOnS- operated as sales agents for the purpose of marketing the products
o?members and turning back to them the proceeds of sales, less the
necessary selling expenses, on the basis of the quantity of produce
. fu.rn.isheéi by them; rod for th ) ‘ £ holdin

Trustees for ex-  (12) Corporations organized for the exclusive purpose of holding
empled oTgRLIZALONS. title to prgf)erty, collecting income therefrom, and turning over the
entire amount thereof, less expenses, to an organization which itself

is exempt from the tax imposed by this title;
apderal land barks - (13) Federal land banks and national farm-loan associations as
tions, provided in section 26 of the Act approved July 17, 1916, entitled

Vol.8,p.380.  “An Act to provide capital for agricultural development, to create
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standard forms of investment based upon farm mortgage, to equalize
rates of interest upon farm loans, to furnish a market for United
States bonds, to create Government depositaries and financial agents
for the United States, and for other purposes”;

(14) Personal service corporations.

NET INCOME DEFINED.

Sec. 232, That in the case of a corporation subject to the tax
imposed by section 230 the term ‘‘net income” means the gross
income as defined in section 233 less the deductions allowed by
section 234, and the net income shall be computed on the same
basis as is provided in subdivision (b) of section 212 or in section
226. :

GROSS INCOME DEFINED,

Sro. 233. (a) That in the case of a corporation subject to the tax
imposed by section 230 the term ‘‘gross income’” means the gross
income as defined in section 213, except that: :

(1) In the case of life insurance companies there shall not be in-
cluded in gross income such portion of any actual premium received
from any individual policyholder as is paid back or credited to or
treated as an abatement of premium of such policyholder within the
taxable year, ]

~(2) Mutual marine insurance companies shall include in gross
income the gross premiums collected and received by them less
amounts paid for reinsurance,

(b) In the case of a foreign corporation gross income includes
only the gross income from sources within the United States, includ-
ing the interest on bonds, notes, or other interest-bearing obligations
of residents, corporate or otherwise, dividends from resident cor-
porations, and including all amounts received (although paid under
a contract for the sale of goods or otherwise) representing profits on
the manufacture and disposition of goods within the United States.

DEDUCTIONS ALLOWED.

Skc. 234. (a) That in computing the net income of a corporation
subject to the tax imposed by section 230 there shall be allowed as
deductions: ) :

(1) All the ordinary and necessary expenses paid or incurred dur-
ing the taxable year in carrying on any trade or business, includin,
g8 reasonable allowance for salaries or other co,mqensation for person
services actually rendered, and including rentals or other payments
required to be made as a condition to the continued use or possession
of property to which the corporation has not taken or is not taking
title, or in which it has no equity;

(2) All interest paid or accrued within the taxable year on its
indebtedness, except on indebtedness incurred or continued to pur-
chase or carry obligations or securities (other than obligations of the
United States issued after September 24, 1917) the interest upon
which is wholly exempt from taxation under this title as income to
the taxpayer, or, in the case of a foreign corporation, the proportion
of such interest which the amount of 1ts gross income from sources

~within the United States bears to the amount of its gross income from
all sources within and without the United States;

(3) Taxes paid or accrued within the taxable year imposed (a)
by the authority of the United States, except income, war-profits
and excess-profits taxes; or (b) by the authority of any of its posses-
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INCOME TAX. sions, except the amount-of income, war-profits and excess-profits
taxes allowed as a credit under section 238; or (¢) by the aut%ority
of any State or Territory, or any county, school district, municipality,
or other taxing subdivision of any State or Territory, not including
those assessed against local benefits of a kind tending to increase

Eggfs’%xgamobrpm- the value of the property assessed; or (d) in the case of & domestic
tlons. corporation, by the authority of ar(liy foreign country, except the
amount of income, war-profits and excess-profits faxes allowed
Forelgneorporations. a3 & credit under section 238; or (e) in the case of a foreign corpora-
tion, by the authority of any foreign country (except income, war-
ﬁroﬁts and excess-profits taxes, and taxes assessed. against local
Proviso. enefits of a kind tending to increase the value of the property
Excoption, assessed), upon the property or business: Provided, That in the case
Anée, p. 1072. of obligors specified in subdivision (b) of section 221 no deduction
for the payment of the tax imposed by this title or any other tax
aid pursuant to the contract or provision referred to in that sub-
ivision, shall be allowed; :
Losses. (4) Losses sustained during the taxable year and not compensated
. for by insurance or otherwise;
Worthless debts. (6) Debts ascertained to be worthless and charged off within the
taxable year;

oto > 7ald divldends, — (6) Amounts received as dividends from a corporation which
is taxable under this title upon its net income, and amounts received
as dividends from a personal service corporation out of earnings or
profits upon which income tax has been imposed by Act of Congress;
proenstion, et of © (7) A reasonable allowance for the exhaustion, wear and tear of
property used in the trade oy business, including a reasonable allow-

an?e)fcir obls.lol%cence;f buildin bin n
Amortiation of st (8) In the case o os, machinery, equipment, or other
Sorear s oels ot facilities, constructed, erected, mstalled, or acquirr’ed, on or after
~April 6, 1917,. for the production of articles contributing to the
prosecution of the present war, and in the case of vessels constructed
or acquired on or after such date for the transportation of articles or
men contributing to the prosecution of the present war, there shall
. be allowed a reasonable deduction for the amortization of such part
Limit. of the cost of such facilities or vessels as has been borne by the tax-
payer, but not again including any amount otherwise allowed under
this title or previous Acts of Congress as a deduction in computing’
(Dedstermination, net income. At any time within three years after the termination
eas, of the present war the Commissioner may, and at the request of the
taxpayer shall, reexamine the return, and if he then finds as a result
of an appraisal or from other evidence that the deduction origina,llﬁ

a.llowedp was incorrect, the taxes imposed by this title and by Title I
for the year or years affected shall be redetermined and the amount
© o Oredtt, eto., tor over- of tax due upon such redetermination, if any, shall be paid upon notice

PAyments. and demand by the collector, or the amount of tax overpaid, if any,
shall be credited or refunded to the taxpayer in accordance with t
provisions of section 252; . .

Mines, ol wells, tim- = (9) Tn the case of mines, oil and gas wells, other natural deposits,
Allowance tor deple- and timber, a reasonable allowance for depletion and for depreciation
Hon, depreciation, éte. o improvements, according to the peculiar conditions in each case,
based upon cost including cost of development not otherwise deducted:

T oited prior so £rovided, That in the case of such fproperties acquired prior to March
March 1, 1915. 1, 1913, the fair market value of the Eroperty (or the taxpayer’s
interest therein) on that date shall be taken in lieu of cost up to that.
date: Provided further, That in the case of mines, oil and gas wells,
discovered by the taxpayer, on or after March 1, 1913, and not
acquired as the result of purchase of a proven tract or lease, where the
fair market value of the property is materially disproportionate to
the cost, the depletion allowance shall be based upon the fair market

It diseovered by tax-
fg&e: after March 1,
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value of the property at the date of the discovery, or within thirty
days thereafter; suci reasonable allowance in the above cases
to be made under rules and regulations to be prescribed by the
Commissioner with the approval of the Secretary. In the case of
leases the deductions allowed by this paragraph shall be equitably
apportioned between the lessor and lessee;

. (10) In the case of insurance companies, in addition to the above:
(a) The net addition required by law to be made within the taxable
year to reserve funds (including in the case of assessment insurance
companies the actual deposit of sums with State or Territorial
officers pursuant to law as additions to guarantee or reserve funds);
and (b) the sums other than dividends paid within the taxable year
on policy and annuity contracts;

(11) In the case of corporations issuing policies covering life,
health, and accident insurance combined in one policy issued on the
weekly premium payment plan continuigﬁ for life and not subject to
cancellation, in addition to the above, such portion of the net addition
(not required by law) made within the taxable year to reserve funds
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holders of such policies only;

Mutual marine com-

(12) In the case of mutual marine insurance companies, there shall panies

be allowed, in addition to the deductions allowed in paragraphs (1) to
(10), inclusive, amounts repaid to policyholders on account of pre-
miums previously paid by them, and interest paid upon such amounts
between the ascertainment and the payment thereof;

(13) In the case of mutual insurance companies (other than mu-
tual life or mutual marine insurance companies) requiring their mem-
bers to make premium deposits to provide for losses and expenses,
there shall be allowed, in addition to the deductions allowed in para-
graphs (1) to (10), inclusive, (unless otherwise allowed under such

Premium repay-
ments.

Other mutual insur-
ance companies.

Premium depositsre-

paragraphs) the amount of premium deposits returned to their tumed

- policyholders and the amount of premium daposits retained for the

ayment of losses, expenses, and reinsurance reserves;

(14) (a) At the time of filing return for the taxable year 1918 a tax-
payer may file a claim in abatement based on the fact that he has
sustained & substantial loss (whether or not actually realized by sale
or other disposition) resulting from any material reduction (not due
to temporary fluctuation) of the value of the inventory for such tax-
able yea~, or from the actual payment after the close of such taxable
year of rebates in pursuance of contracts entered into during such
year upon sales made during such year. In such case payment of
the amount of the tax covered by such claim shall not }t))e required
until the: claim is decided, but the taxpayer shall accompany his
claim with a bond in double the amount of the tax covered by the
claim, with sureties satisfactory to the Commissioner, conditioned for
the payment of any 1pa.rt of such tax found to be due, with interest.
If any part of such claim is disallowed then the remainder of the tax

Kaﬁl .on notice and demand by the collector be paid by the tax-
payer with interest at the rate of 1 per centum per month from the

time the tax would have been due had no such claim been filed. If 4

1t is shown to the satisfaction of the Commissioner that such substan-
tial loss has been sustained, then in computing the taxes imposed
by this title and by Title III the amount of such loss shall be deducted
from the net income. (b) If no such claim is filed, but it is shown to
the satisfaction of the Commissioner that during the taxable year
1919 the taxpayer has sustained a substantial loss of the character
above described then the amount of such loss shall be deducted from
the net income for the taxable year 1918 and the taxes imposed l:ff
this title and by Title III for such year shall be redetermi.neg accord-
ingly. Any amount found to be due to the taxpayer upon the basis

Losses from inven-
tory reduction or re-
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meowe TaX.  of such redetermination shall be credited or refunded to the taxpayer
"Forelgn corporations, 1 ccordance with the provisions of section 252. »

 Dedustions ouly ot (b) In the case of a foreign corporation the deductions allowed in
Staes . UM% gubdivision (a), except those allowed in I?a,r:at aph (2) and in clauses
‘ (a), (b), and (c) of paragraph (3), shall be allowed only if and to the
extent that they are connected with income arising from a source

within the United States; and the proper apportionment and alloca-

tion of the deductions with respect to sources of income within and

without the United States shallpbe determined under rules and regu-

lations prescribed by the Commissioner with the approval of the

Ttemsnot deductible. Secretary. . :
ITEMS NOT DEDUCTIBLE.
Spmessindividusls.  @ng, 235. That in computing net income ne deduection shall in
: any case be allowed in respect of any of the items specified in sec-
tion 215, .
Credits allowed. ~ CREDITS ALLOWED.
Designationof. * ~ * Sgc. 236. That for the ur}fse only of the té,.x impoéed by section
230 there shall be allowed the following credits: :

oot emeoorh (a) The amount received as interest upon obligations of the
United States and bonds issued by the War Finance Corporation,
which is included in gross income under section 233; .

s o, 20 exess prof- (b% The amount of an%‘ﬁaxe's imposed by Title III for the same
Proviso. taxable year: Provided, That in the oase of & corporation which

soracal year ending malkes return for a fiscal year beginning in 1917 and ending in 1918,
Computation. in eomputing the tax as provided in subdivision (a) of section 205,
: the tax computed for the entire period under Title IT of the Revenus
Act of 1917 shall be credited against the net income computed for
the entire period under Title I of the Revenue Act of 1916-as amendad
by the Revenue Act of 1917 and under Title I of the Revenue Act
Allowance. oi-Y 1917, and the tax computed for the entire {)eriod under Title III,
of this Act at the rates prescribed for the calendar year 1918 shall
be credited against the net income computed for the entire period
 Domestie corpors- Utd€F this title; and ) L
tions, $2,000. (c) In the case of a domestic corporation, $2,000.

Payment at source. PAYMENT OF TAX AT SOURCE.

Of forelen corpora-  Qmg, ~ 237, That in the case of foreigh corporations subject to
ot Mae %1% g0 xation under- this title not engaged in %rade or business within the
United States and not having any office or place of business therein,

there shall be deducted and withheld at the source in the same man-

ner and upon the same items of income as is provided in section 221

© Ante, p, 1072, _a tax equal to 10 per centum thereof, and such tax shall be retarned
and paid in the same manner and subject to the same conditions as

Proviso. e trom provided in that section: Provided, That in ‘the ease of interest

- described in subdivision (b) of that section the deduction and with-

holding shall be at the rate of 2 per centum.
Credit for taxes. 2 CREDIT FOR TAXES.

poomestic  corporas gpa ‘938, (a) That in the case of a domestic corporation the total
e e taiXes imposed. for the taxable year by this title and by Title 1T
- possesslon. shall be credited with the amount of any income, war-profits and
excess-profits taxes paid during the taxable year to any foreign
country, vpon income derived from sources therein, or to any pos-

Rodotermination 3¢ S655ion of the United States.
poid taxes differ from  1f accrued taxes when paid differ from the amounts claimed as
oreds wote. credits by the corporation, or if any tex peaid is refunded in whole
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or in part, the corporation shall at once notify the Commissioner
who shall redetermine the amount of the taxes due under this title
and under Title III for the year or years affected, and the amount
of taxes due upon such redetermination, if any, shall be paid by the
corporation upon notice and demand by the collector, or the amount

- of taxes overpaid, if any, shall be eredited or refunded to the corpora-

tion in accordance with the provisions of section 252. In the case of
such a tax accrued but not (gaid, the Commissioner as a condition
precedent to the allowance of this credit may require the corpora-
tion to give a bond with sureties satisfactory to and to be approved
by him in such penal sum as he may require, conditioned for the
payment by the taxpayer of any amount of taxes found due upon
any such redetermination; and the bond herein prescribed shall con-

© tain such further conditions as the Commissioner may require. -

(b) This credit shall be allowed only if the taxpayer furnishes
evidence satisfactory to the Commissioner showing the amount of
income_derived from sources within such foreign country or such
possession of the United States, as the case may be, and all other
information necessary for the eomputation of such credit.

(c) I a domestic corporation makes a return for a fisca} year be-
ginning in 1917 and ending in 1918, only that proportion of this
credit shall be allowed which the part of such period within the
calendar year 1918 bears to the entire period.

CORPORATION RETURNS,

Sgc. 239. That every corporation subject to taxation under this
title and every 1personal service corporation shall make a return,
stating specifically the items of its gross income and the deductions
and credits allowed by this title. The return shall be sworn to by
the president, vice president, or other principal officer and by the
treasurer or assistant treasurer. If any foreign corporation has no
office or place of business in the United States but has an agent in
the United States, the return shall be made by the agent. In cases
where receivers, trustees in bankruptcy, or assignees are operating
the property or business of corporations, such receivers, trustees,
or assignees shall make returns for such corporations in the same
manner and form as corporations are required to make returns.
Any tax due on the basis of such returns made by receivers, trustees
or assignees shall be collected in the same manner as if collected
from the corporations of whose business or property they have cus-
tody and control. :

Returns made under this section shall be subject to the provisions
of sections 226 and 228. When return is made. under section 226
the credit provided in subdivision (¢) of section 236 shall be reduced
to an amount which bears the same ratio to the full credit therein
provided as the number of months in the period for which such
return is made bears to twelve months.

CONSOLIDATED RETURNS.

Skc. 240. (a) That corporations which are affilisted within the
meaning of this section shall, under regulations to bé prescribed
by the Commissioner with the approval ef the Secretary, make a
consolidated return of net income and invested capital for the pur-
poses of this title and Title ITI, and the taxes thereunder shall be
computed and determined upon the basis of such return: Provided
That there shall be taken out of such consolidated net income and
invested capital, the net income and invested capital of any such
affiliated corgoration organized after August 1, 1914, and not suc-
cessor to a then existing business, 50 per centum or more of whose
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TNCOMTE TAX, oss income consists of gains, profits, commissions, or other income,

erived from a Government contract or contracts made between

April 6, 1917, and November 11, 1918, both dates inclusive. In

such case the corporation so taken out shall be separately assessed

on the basis of its own invested capital and net income and the

remainder of such affiliated group 'shall be assessed on the basis of
the remaining consolidated invested capital and net income.

ot eomnin, 1N any case in which a tax is assessed upon the basis of a consoli-

. dated return, the total tax shall be computed in the first instance as

a unit and shall then be assessed upon the respective affiliated corpo~

rations in such proportions as may be agreed upon among them, or,

in the absence of any such agreement, then on the basis of the net

cimalt of eredits a2d income pro;k)lerl.y assignable to each. There shall be allowed in

- computing the income tax only one specific credit of $2,000 (as pro-

vided in section 236); in computing the war-profits credit (as pro-

vided in section 311) only one specific exemgtion of $3,000; and in

computing the excess-profits credit (as provided in section 312) only

one specific exemption of $3,000, ’

pllliated . © () For the purpose of this section two or more domestic corpora- °

. tions shall be ‘deemed to be affiliated (1) .if one corporation owns

directly or controls through closely affiliated interests or by a nominee

or nominees substantially all the stock of the other or others, or (2)

if substantially all the stock of two or more corporations is owned

or controlled by the same interests. . :

y oreditotlorcleniexss  (¢) For the purposes of section 238 a domestic corporation which

owned, ce. by domes OWDS & majlc:nty of the voting stock of a foreign corporation shall be

deemed to have paid the same proportion of any income, war-profits

and excess-profits taxes paid (but not including taxes accrued) by

such foreign corporation during the taxable year to any foreign

country or to any possession of the United States upon income

derived from sources without the United States, which the amount of

any dividends (not deductible under section 234) received by such

domestic corporation from such foreign corporation during the tax-

Proviss able year bears to the total taxable income of such foreign corpora-

Limit, tion upon or with respect to which such taxes were paid: Provided,

That in no such case shall the amount of the credit for such taxes

‘excoed the amount of such dividends (not deductible under section

234) received by such domestic corporation during the taxable year.

Returns, .
TIME AND PLACE FOR FILING RETURNS.

~Time of A . R . .

Ante, p.% Sec. 241. (a) That returns of corporations shall be made at the

same time as is provided in subdivision (a) of section 227, .

(b) Returns shall be made to the collector of the district in which
is located the principal place of business or principal office or agency
of the corporation, or, if it Has no principal place of business or prin-
eipal office or a%encv in the United States, then to the collector at
Baltimore, Maryland. .

To collector of-dis--
trict, ete.

_Administrative pro-
visioms. P Pant IV.—ADMINISTRATIVE, PROVISIONS.

Fayment of teses. PAYMENT OF TAXES.

In four installments, ’ . . . .
except at source, ~Seo. 250. (a) That except. as'otherwise provided in_this_section

Pertods, and sections 221 and 237 the tax shall be paid in four installments;

each consisting of one-fourth of the total amount of the tax. The
first installment shall be paid at the time fixed by law for filing the
return, and the second‘installment shall be paid on the fifteenth day
of the third month, the third installment on the fifteenth day of the
sixth month, and the fourth installment on the fifteenth day of the
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ninth month, after the time fixed by law for filing the return. Where _ mcoM= max.

an extension of time for filing a return is granted the time for Pay— paypaionsion. of - first
ment of the first installment shall be postponed until the date of the

expiration of the aﬁg‘iod of the extension, but the time for payment

of the other installments shall not be postponed unless the Commis-

sioner so provides in granting the extension. In any case in which itersetadded ifun-
the time for the payment of any installment is at the request of the

taxpayer thus postponed, there shall be added as part of such install-

ment interest thereon at the rate of 3 of 1 per centum per month

from the time it would have been due if no extension had been

granted, until paid. If any installment is not paid when due, the geeg® “2ot o=
whole amount of the tax unpaid shall becomnie due and payable upon

notice and demand by the collector. _ Optionsl sinele pave

The tax may at the option of the taxpayer be ﬁaid in a single ment on fling returs,
payment instead of in installments, in which case the total amount *®
shall be paid on or before the time fixed by law for filing the return,
or, where an extension of time for filing the return has been granted,
on or before the expiration of the period of such extension. Examination. ete

(b) As soon as practicable after the return is-filed, the Commis- by Commissioner.
sioner shall examine it. ~ If it then appears that the correct amount
of the tax is greater or less than that shown in the return, the install-
ments shall %re recomputed. If the amount already paid exceeds Creditetc, ofexcess.
that which should have been paid on the basis of the installments as
recomputed, the excess so ﬁpald shall be credited against the subse-
quent installments; and if the amount already paid exceeds the
correct amount of the tax, the.excess shall be credited or refunded
to the taxpayer in accordance with the provisions of section 252.

If the amount already paid is less than that which should have been geeyment of def-
paid, the difference shall, to the extent not covered by any credits
then due to the taxpayer under section 252, be paid upon notice and
demand by the collector. In such case if the return is made in good
faith and the understatement of the amount in the return is not due
to any fault of the taxpayer, there shall be no penalty because of .
such understatement. « If the understatement is due to negligence on Additional tax for
the part of the taxpayer, but without intent to defraud, there shall
be added -as part of the tax 5 per centum of the total amount of the
deficiency, plus interest at the rate of 1 per centum per month on the
amount of the deficiency of each installment from the time the
installment was due. - Penalts tas for fals

If the understatement is false or fraudulent with intent to evade N
the tax, then, in lieu of the penalty provided by section 3176 of the 3,550 p-6l0.
Revised Statutes, as amended, for false or fraudulent returns willfully ’
made, but in addition to other penalties provided by law for false
or fraudulent returns, there shall be added as part of the tax 50 per
centum of the amount of the deficiency.

(c) If the return is made pursuant to section 3176 of the Revised ,aotmns by revenue
Statutes as amended, the amount of tax determined to be due under Fo#, v. 1147.
such return shall be paid ufon notice and demand by the collector.

(d) Except in the case of false or fraudulent returns with intent , Time limit on suits
to.evade the tax, the amount of tax due under any return shall be =~ oo .

- determined and assessed by the Commissioner within five years after
the return was due or was made, and no suit or proceeding for the
collection of any tax shall be begun after the expiration of five years
after the date when the return was due or was made. In the case of 7 asereturnsexcept-
such false or fraudulent returns, the amount of tax due may be
determined at any time after the return is filed, and the tax may be
collected at any time after it becomes due. Additional tax if une

(e) If any tax remains unpaid after the date when it is due, and paid when due.
for ten days after notice and demand by the collector, then, except
in the case of estates of insane, dgeeased): or insolvent persons, there
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shall be added as part of the tax the sum of 5 per centum on the
amount due but unpaid, plus interest at therate of ¥ per centum per
month upon such amount from the time it bec¥mé due: Provided,
That as to any such amount which is the subject of a bona fide claim
for abatement such sum of 5 per eentum shall not be added and the
interest from the time the amount was due until the claim is decided
shall be at.the rate of 4 of 1 per centum per month.

In the case of the first installment provided for in subdivision (a)
the instructions printed on the return shall be deemed sufficient
notice of the date when the tax is due and sufficient demand, and the -
taxpayer’s computation of the tax on the return shall be deemed
sufficient notice of the amount due.

(f) In any case in which in order to enforce payment of a tax it is
necessary for a collector to cause a warrant of distraint to be served,
there shall also be added as part of the tax the sum of $5.

(g) If the Commissioner f'fllds that & taxpayer designs quickly to
depart from the United States or to remove his property therefrom,
or to conceal himself or his property therein, or to do any other act
tending to prejudice or to render wholly or partly ineffectual pro-
ceedings to collect the tax for the taxable year then last past or the
taxable year then current unless such proceedings be brought with-
out delay, the Commissioner shall declare the taxable periof for such
taxpayer terminated at the end of the calendar month then last
past and shall cause notice of such finding and declaration to be
given the taxpayer, together with a demand for immediate pay-
ment of the tax for the taxable period so declared terminated and
of the tax for the preceding taxable year or so much of said tax as is
unpaid, whether or not the time otherwise allowed by law for filing
return and paying the tax has expired; and such taxes shall thereupon
become immediately due and payable. In any action or suit brought
to enforce payment of taxes made due and payable by virtue of the
provisions of this subdivision the finding of the Commissioner, made
as herein provided, whether made after notice to the taxpayer or
not, shall be for all purposes presumptive evidence of the taxpayer’s
design. A taxpayer who is not in default in making any return or

aying income, war-profits, or excess-profits tax under any Act of

ongress may furnish to the United States; under regulations to be
prescribed by the Commissioner with the approval of the Secretary,
security approved by the Commissioner that he will duly make the
return next thereafter required to be filed and pay the tax next there-
after required to be paid. The Commissioner may approve and ac-
cept in like manner security for return and payment of taxes made
due and payable by virtue of the ufrovisions of this subdivision,
provided the taxpayer has paid in full all other income, war-profits,
or excess-profits taxes due from him under any Act of Congress. If
security is approved and accepted pursuant to the provisions of this
subdivision and such further or other security with respect to the
tax or taxes covered thereby is given as the Commissioner shall from
time to time find necessary and require, payment of such taxes shall
not be enforced by any proceedings under the provisions of ‘this sub-
division prior to the expiration of the time otherwise allowed for
paying such respective taxes.

RECEIPTS FOR TAXES.

Src. 251. That every collector to whom any payment of any tax
is made under the provisions of this title sha]{upon request give to
the person making such payment a full written or printed receipt,
stating the amount paid and the particular account for which such
payment was made; and whenever any debtor pays taxes on account
of payments made or to be made by him to separate creditors the
collector shall, if requested by such debtor, give a separate receipt for
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the tax paid on account of each creditor in such form that the debtor ~ moou= Tax.
can conveniently produce such receipts separately to his several

creditors in satisfaction of their respective demands up to the amounts .o ootiaxpaia
stated in the receipts; and such receipt shall be sufficient evidence bya debtor, ete. pas
in favor of such debtor to justify him in withholding from his next

payment to his creditor the amount therein stated; but the creditor

may, upon giving to his debtor a full written receipt acknowledging

the payment to of any sum actually paid and accepting the

amount of tax paid as aforesaid (specifying the same) as & further

satisfaction of the debt to that amount, require the surrender to him

of such collector’s receipt. '

REFUNDS, \ : . Refunds.

Seo. 252. That if, upon examination of any return of income pamenss et e
made pursuant to this Act, the Act of August 5, 1909, entitled ““An vigslams.
Act to provide revenue; equalize duties, and encourage the indus- Vol. 38, . 166.
tries of tlile United States, and for other purposes,” the Act of October
3,1013, entitled ‘‘ An Act to reduce tariff duties and to provide revenue
£or the Government, and for other purposes,” the Revenue Act of Ve'-3%pp. 756 100t
1916, as amended, or the Revenue Act of 1917, it appears that an 4né, pp- 300,526,
amount of income, war-profits or excess-profits tax has been paid in
excess of that fproperly ue, then, notwithstanding the provisions of
section 3228 of the Revised Statutes, the amount of the excess shall
be credited against any income, war-profits or excess-profits taxes,
or installment thereof, then due from the taxpayer under any other . . ..
return, and any balance of such excess shall be immediately refunded . -~ anee.
to the taxpayer: Provided, That no such credit or refund shall be Timo inis.
allowed or made after five years\rom the date when the return was
due, unless before the expiration of such five years a claim therefor
is filed by the taxpayer. . .

R.8.,sec. 3228, p. 620.

~ 'PENALTIES. . Penalties.

SEo. 253. That any individual, corporation, or partnership Te- tax mage reuras, sic
quired under this title to pay or collect any tax, to make a return or -
to supply information, who fails to pay or collect such tax, to make
such return, or to sulppli such information at the time or times
required under this title, shall be liable to s penalty of not more than uuen o oo
$1,000. Any individual, corporation, or partnership, or any officer sions, ete. !
or employee of any corporation or member or employee of a part-
nership, who willfully refuses to pay or collect such tax, to make
such return, or to supply such information at the time or times
required under this_title, or who willfully attempts in any manner .
to defeat or evade the tax imposed by this title, shall be guilty of a
misdemeanor and shall be fined not more than $10,000 or imprisoned Frrishment:
for not more than one year, or both, together with the costs of prose-
cution. ‘ - '

RETURNS OF PAYMENTS OF DIVIDENDS. = . Dividend payments.

Sgc. 254. That every corporation subject to the tax imposed by rebis of, by corpore-
this title and every personal service corporation shall, when required ticas.
by the Commissioner, render a correct return duly verified under
oath, of its payments of dividends, stating the name and address of
each stockholder, the number of shares owned by him, and the

amount of dividends paid to him.
RETURNS OF BROKERS. Brokers.
Sec. 255. That every individual, corporation, or partnership Swom_ retums of

: : tne d by.
doing business as & broker shall, when required by the Commissioner, ~Details. Rnsected by
render a correct return duly verified under oath, under such rules and
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meoME TAX.  regulations as the Commissioner, with the approval of the Secretary,
may prescribe, showing the names of customers for whom such
individual, corporation, or partnership has transacted any business,
with such details as to the profits, losses, or other information which
the Commissioner may require, as to each of such customers, as will
enable the Commissioner to determine whether all income tax due on
profits or gains of such customers has been paid.

Jaformation at | INFORMATION AT SOURCE.

pores ing fred OEC. 256. That all individuals, corporations, and partnerships, in
peyments to others of whatever capacity acting, including lessees or mortgagors of real or
Ante, p. 337. personal property, fiduciaries, and employers, making payment to
‘ another individual, corporation, or partnership, of interest, rent,
salaries, wages, premiums, annuities, compensations, remunera-
tions, emoluments, or other fixed or determinable gains, profits, and
income (other than payments described in sections 254 and 255), of
oL United  States §1,000 or more in any taxable year, or, in the case of such payments
) made by the United States, the officers or employees of the United
States having information as to such payments and required to make
returns in regard thereto by the regulations hereinafter provided for,
shall render a true and accurate return to the Commissioner, under
such regulations and in such form and manner and to such extent as
may be prescribed by him with the approval of the Secretary, setting
forth the amount ofy such gains, profits, and income, and the name

and address of the recipient of such payment.
tion antmtens P Such returns may be required, regardless of amounts, (1) in the case
i . of payments of interest ufpon bonds, mortgages, deeds of trust, or
coompedting  foreign oiher similar obligations of corporations, and (2) in the case of collec-
tions of items (not payable in the United States) of interest upon the
bonds of foreign countries and interest upon the bonds of and divi-
dends from foreign corporations by individuals, corporations, or part-
nershi?s undertaking as a matter of business or for profit the collec-
tion of foreign payments of such interest or dividends by means of
coupons, checks, or bills of exchange. - :
Vghen necessary to make effective the provisions of this section the
name and address of the recipient of income shall be furnished upon
demeand of the individual, corporation, or partnership paying the

Names and addres-
ses.

_income.
To be made esch  The provisions of this section shall apply to the calendar year 1918

vear: and each calendar year thereafter, but shall not apply to the payment
of imnterest on obligations of the United States, _

Publicity. RETURNS TO BE PUBLIC RECORDS,

oeturns made pub-  Qpg 957, That returns upon which the tax has been determined by '
Iospectionrestricted. the Commissioner shall constitute public records; but they shail be -
.39, p.772, amend- . " .

ed. open to inspection only upon order of the President and under
rules and regulations prescribed by the Secretary and approved by

»i@g’é?;"i;y State om- the President: Provided, That the proper officers of any State impos-
cers. ing an income tax may, upon the request of the governor thereof] have
access to the returns of any corporation, or to an abstract thereof:

showing the name and income of the corporation, at such times and

oo o °o. in such manner as the Secretary may prescribe: Provided further,
turns. That all bona fide stockholders of record owning iﬁ:er centum or more
of the outstanding stock of any corporation shall, upon making re-

Punishment for un. Quest of the Commissioner, be allowed to examine the annual income
authorized divulging. returns of such corporation and of its subsidiaries. Any stockholder
who pursuant to the provisions of this section is allowed to examine
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the return of any eorporation, and who makes known in any manner
whatever not provided by law the amount or source of income, profits,
losses, expenditures, or any particular thereof, set forth or disclosed
in any such return, shall be guilty of a misdemeanor and be punished
by a fine not exceeding $1,000, or by imprisonment not exceeding one
year, or both, : :

The Commissioner shall as soon as practicable in each year cause
to be prepared and made available to public inspection in such manner
as he may determine, in the office of the collector in each internal-
revenue district and in such other places as he may determine, lists
containing the names and the post-office addresses of all individuals
meking income-tax returns in such district.

PUBLICATION OF STATISTICS,

Skc, 258. That the Commissioner, with the approval of the Secre-
tary, shall prepare and publish annually statistics reasonably available
Wlltvs{ respect to the operation of the income, war-profits and excess-
profits-tax laws, including classifications of taxpayers and of income,
the amounts allowed as deductions, exemptions, and credits, and any
other facts deemed pertinent and valuable, :

COLLECTION OF FOREIGN ITEMS.

Sec. 259, That all individuals, corporations, or partnerships
undertaking as a matter of business or for profit the collection of
foreign payments of interest or dividends by means of coupons,
checks, or bills of ex_hange shall obtain & license from the Commis-
sioner and shall be subject to such regulations enabling the Gov-
ernment to obtain the information re%uired under this fitle as the
Commissioner, with the approval of the Secretary, shall preseribe;
and whoever knowingly undertakes to collect sul(:,i payments with-
out having obtained & license therefor, or without complying with
such reg-ufations, shall be guilty of a misdemeanor and shall be
fined not more than $5,000, or imprisoned for not more than one
year, or both.

“CITIZENS OF UNITED STATES POSSESSIONS.

Sec. 260. That any individual who is & citizen of any possession
of the United States (but not otherwise a citizen of the United
States) and who is not a resident of the United States, shall be sub-
ject to taxation under this title only as to income derived from sources
within the United States, and in such case the tax shall be computed
end peid in the same manner and subject to the same conditions
as in the case of other persons who are taxable only as to income
derived from such sources.

PORTO RICO AND PHILIPPINE ISLANDS,
Sec. 261. That in Porto Rico and the Philippine Islands the

income tax shall be levied, assessed, collected, and paid in accordance 3

with the provisions of the Revenue Act of 1916 as amended.
Returns shall be made and taxes shall be dpa,id under Title' I of
such Act in Porto Rico or the Philippine Islands, as the case ma%be,
by (1) every individual who is a citizen or resident of Porto Rico
or the Philippine Islands or derives income from seurces therein,
and (2) every corporation created or organized in Porto Rico or
the Philippine Islands or deriving income from sources therein.
An individual who is neither a citizen nor & resident of Porto Rico
or the Philippine Islands but derives income from sources therein,
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meome TaX.  ghell be taxed in Porto Rico or the Philippine Islands as a nonresi-
dent_alien individual, and a corporation created or organized out-
side Porto Rico or the Philippine Islands and deriving income from
) . sources therein shall he taxeg in Porto Rico or the Philippine Islands
tonror e gr dedue- g5 o foreign corporation. For ‘the Jpurposes of section 216 and of
ration tax. g&ragrgh (6) of subdivision (a) of section 234 a tax imposed in
: orto Rice or the Philippine Islands upon the net income of a cor-

. poration shall not bé deemed to be a tax under this title.
loptsotarsy s The Porto Rican or Philippine Legislature shall have power by
due enactment to amend, after, modify;, or repeal the income tax
‘laws in force in Porto Rico or the Pb.ifippine slands, respectively,

A S papTeor TITLE III.—WAR-PROFITS AND EXCESS-PROFITS TAX.

ITS TAX.

General definitions. ParT I.—GENERAL DEFINITIONS.

poerms used in this  SEC. 300. That when used in this title the terms ‘“taxable year,”
) “fiscal year,” ‘‘personal service corporation,” “paid or accrued,” and
“dividends” shall have the same meaning as provided for the pur-
oses of income tax in sections 200 and 201. o first taxable year
or the purposes of this title shall be the same as the first taxable year

for the purposes of the income tax under Title TI. ‘

Tax. ' ’ Parr II.—ImposrTioN oF TaX.

colddidonal tex on Sec. 301. (a) That in lieu of the tax imposed by Title IT of the
comes, " '™ Revenue Act of 1917, but in addition to the other faxes imposed by
Ante, . 302, this Act, there shall be levied, collected, and paid for the taxable year
1918 upon the net income of every corporation a tax equal to the

sum of the following:
For 1918, ' i FIRST BRACKET.

Not In excess of 20 30 per centum of the amount of the ne'f, income in excess of the
porcent ofeplal  excess-profits credit (determined under section 312) and not in excess
of 20 per centum of the invested capital;

SECOND BRAOK_ET.

In oxoess thereot.” 65 per centum of the amount of the net income in excess of 20 per
centum of the invested capital;

_ THIRD BRACKET.

For higher income. ~ The sum, if any, by which 80 per centum of the amount of the net
income in excess of the war-profits credit (determined under section
311) exceeds the amount of the tax computed under the first and

second. brackets. :
For 1919, and there-  (b) For the taxable year 1919 and each taxable year thereafter
after there shall be levied, collected, and paid upon the net income of
Exception. every corporation (except corporations taxable under subdivision (c)
' of this section) a tax equal to the sum of the following:

FIRST BRACKET

Not in otem?é of 20 20 per centum of the amount of the net income in excess of the
peresntofespltal. o xcess-profits credit (determined under section 312) and not in excess
of 20 per centum of the invested capital;

SECOND BRACKET. .

In excess thereol. 40 per centum of the amount of the net income in excess of 20 per
centum of the invested capital. A
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(¢) For the taxable year 1919 and each taxable year thereafter there
shall be levied, collected, and paid upon the net mcome of every cor-
poration which derives in such year a net income of more than
$10,000 from any Government contract or contracts made between
April 6, 1917, and November 11, 1918, both datesinclusive, a tax equal
to the sum of the following: .

(1) Such a portion of a tax computed at the rates specified in sub-
division (&) as the part of the net income attributable to such Govern-
ment contract or contracts bears to the entire net income. In com-
puting such tax the excess-profits credit and the war-profits credit
applicable to the taxable year shall ‘be used; .

2) Such a portion of a tax computed at the rates specified in
subdivision (b) as the part of the net income not atiributable to such
Government contract or contracts bears to the entire net income.

For the purpose of determining the part of the net income attribu-

table to such Government contract or contracts, the proper appor-

tionment and allocation of the deductions with respect to gross

income derived from such Government contract or contracts and
from other sources, respectively, shall be determined under rules
and regulations prescribed by the Commissioner with the approval
of the Secretary. )

(d) In any case where the full amount of the excess-profits credit
is not allowed under the first bracket of subdivision (a) or (b), by
reason of the fact that such credit is in excess of 20 per centum of the
invested capital, the part not so allowed shall be deducted from the
araount in the second bracket.

(e) For the purposes of the Act approved March 21, 1918, entitled
““An Act to §rovide for the operation of transportation systems
while under Feder! control, for the just compensation Ogs their
owners, and for other purposes,” the tax imposed by this title shall
be treated as levied by an Act in amendment of Title II of the Revenue
Act of 1917,

Sec. 302. That the tax imposed by subdivision (a) of section 301
shall in no case be more than 30 dper centum of the amount of the
net income in excess of $3,000 and not in excess of $20,000, plus 80
per centum of the amount of the net income in excess of $20,000;
the tax imposed by .subdivision (b} of section 301 shall in no case

1089

WAE AND EXCESS PROF-
1T TAX,
From Government

contracts during the
war,

Computation for
1918,

For 1919, and after.

Determinstion  of
taxable income due to
contracts.

Deduetions.

On_ raflroads con-
strued as loevied by
Revenue. Act of 1917,

Aunte, p. 451,

Ante, p. 302.

Limitations for 1918.

For 1919, and after.

be more than 20 per centum of the amount of the net income in -

excess of $3,000 and not in excess of $20,000, plus 40 per centum

of the amount of the net income in excess of $20,000; and the above ,,

limitations shall apply to the taxes computed under subdivisions
(a) and (b) of section 301, respectively, when used in subdivision ()
of that section. Nothing in this section shall be construed in such
manner as to increase the tax imposed by section 301.

Sec. 303. That if part of the net income of a corporation is derived
(1) from a trade or business (or a branch of a trade or business) in
whick the emplovment of capital is necessary, and (2) a part {(consti-
tuting not less than 30 per centum of its total net income) is derived
from a separate trade or business (or a distinctly separate branch of
the trade or business) which if constituting the sole trade or business
would bring it within the class of “personal service corporations,”
then (under regulations prescribed by the Commissioner with the
approval of the Secretary) the tax upon the first part of such net
income shall be separately computed (allowing in such computation
only the same proportionate part of the credits authorized in sec-
tions 311 and 312), and the tax upon the second part shell be the
same percentage thereof as the tax so computed upon the first part
is of such first part: Provided, That the tax upon such second part
shall in no case be less than 20 per centum thereof, unless the tax
upon the entire net income, if computed without benefit of this sec-

112460°—voL 40-—pt 1——69

Government  con-
acts,

No incresse suthor-
ized.

Ssparation of tax if
pert of income Irom
personal service cor-
poration. )

Proviso.
Minimum,
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‘WAR AND EXCESS PROF-
IT9 TAX.

Limit.

Exempted corpaora-
tions.
Ants, p. 1076,

Exemption of $3,000.

Income from gold
mining exempi.

For less than a year.

SIXTY.FIFTH CONGRESS. Sess. ITL. Cm.18. 1919.

tion, would constitute less than 20 per centum of such entire net
income, in which event the tax shall be determined upon the éntire
net income, without reference to this section, as other taxes are de-
termined under this title, The total tax computed under this section
shall be subject to the limitations providéd in section 302.

Sec. 304. (a) That the corporations enumerated in section 231
shall, to the extent that they are exempt from income tax under
Title IT, be exempt from taxation under this title. '

(b) Any corporation whose net income for the taxable year is less
than $3,000 shall be exempt from taxation under this title.

(¢) In the case of any corporation engaged in the mining of gold, the
portion of the net income derived from the mining of gold shall be
exempt from the tax imposed by this title, and the tax on the remain- -
ing portion of the net income shall be the proportion of & tax computed
without the benefit of this subdivision w! icfl such remaining portion
of the net income bears to the entire net income,

Seo. 305. That if a tax is computed under this title for a period of
less than twelve months, the specific exemption of $3,000, wherever
referred to in this title, shall be reduced to an amount which is the

. same proportion of $3,000 as the number of months in the period is

Credits.

Prewar iod de-
fined, pert '

‘War-profits credits.

$3,000 exemption.

Ten per cent of dif-
forence between in-
come and average pre-
war and taxable year
capital.

Legg than a year,

. Further, if no prewar
income, ete,

$3,000.
Ten per cent of in-
vested capital. |

No prewar existence.

$3,000.

_Same percentage ag
ilar business.

of twelve months.
Part IIT.—CrEDITS.

Sec. 310. That as used in this title the term “prewar period”
means the calendar years 1911, 1912, and 1913, or, if & corporation
was not in existence during the whole of such period, then as many of
such years during the whole of which the corporation was in existence.

Smc% 311. (a) That the war-profits credit shall consist of the
sum of:

(1) A specific exemption of $3,000; and

(2) An amount equal to the average net income of the corporation
for the prewar period, pgus or minus, as the case may be, 10 per
céntum of the difference between the average invested capital for the

- prewar period and the invested capital for the taxable year. If the

tax is computed for a period of less than twelve months such amount -
shall be reduced to the same proportion thereof as the number of
months in the period is of twelve months.

(b) If the corporation had no net income for the (frewa.r period, or
if the amount computed under paragraph (2) of subdivision (a) is less
than 10 per centum of its invested capital for the taxable year, then
the war-profits credit shall be the sum of:

(1) A specific exemption of $3,000; and _

(2) An amount equal to 10 per centum of the invested capital for
the taxable year.

(c) If the corporation was not in existence during the whole of at
least one calendar year during the prewar period, then, except as
provided in subdivision (d), the war-profits credit shall be the sum of:

(1) “A specific exemption of $3,000; and

(2) An amount equal to the same percentage of the invested
capital of the taxpayer for the taxable year as the average percentage
of net income to invested capital, for the prewar perioi of corpora~
tions engaged in a trade or business of the same general class as that.
conducted by the taxpayer; but such amount shall in no case be less
than 10 per centum of the invested capital of the taxpayer for the

Determination by tgxable year. Such average percentage shall be determined by the

Ante, p. 302,

Commissioner on the basis of data contained in returns made under
Title II of the Revenue Act of 1917, and the average known ag the
median shall be used. If such average percentage has not been

sob2verage not de- determined and published at least 30 days prior to the time when

the return of the taxpayer is due, then for purposes of such return
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10 per centum shall be used in lieu thereof; but such average per- WA= eRAsFRor
centage when determined shall be used for -the purposes of section '
250 in determining the correct amount of the tax. Corporation  owned
(d) The war-profits credit shall be determined in the manner by one Poring prowas
provided in subdivision (b) instead of in the manner provided in existence.
subdiyision (c), in the case of any corporation which was not in
existence during the whole of at least one calendar year during the
~ prewar period, if (1) a majority of its stock at any time during the
taxable year is owned or controlled, directly or indirectly, by a cor-
poration which was in existence during the whole of at least one o
calendar year during the prewar period, or if (2) 50 per centum or com Erpter patt of in-
more of its gross income (gs computed under section 233 for income et or war contracts.
tax purposes) consists of gains, profits, commissions, or other income,
derived from a government contract or contracts made between
April 6, 1917, and November 11, 1918, both dates inclusive. ©.000 mot allowed
(e) E«L $f305%'10gn corporation'shall not be entitled to a specific exemp- torelen corparations.
tion of $3,000. _
Sec. 312. That the excess-profits credit shall consist of a specifie Rixcessprofts credit.
exemption of §3,000 1;;lus, an amount equal to 8 per centum of the
invested capital for the taxable year. Foi “
A foreign corporation shall not be entitled to the specific exemp- "0 oo
tion of $3,000. ’ -

Neti
Parr IV.—NET INCOME. et income.

- Sro. 320. (a) That for the purpose of this title the net income of & Ascertainment.
corporation shall be ascertained and returned— . Basis for 1911 and
l31)) For the calendar years 1911 and 1912 upon the same basis wz ~
and in the same manner as provided in section 38 of the Act entitled V% p.1i2
“An Act to provide revenue, equalize duties, and encourage the
industries of the United States, and for other purposes,” approved
August 5, 1909, except that taxes imposed by such section and paid
by the corporation within the year shall be included; For 1913
(2) For the calendar year 1913 upon the same basis and in the same Vol 35, p. 172,
manner as provided in Section IT of the Actentitled “ An Act to reduce
tariff duties and to provide revenue for the Government, and for other
purposes,” approved October 3, 1913, except that taxes imposed by
section 38 of such Act of August 5, 1909, and paid by the corporation
- within the year shall be included, and except that the amounts re- ~*He
ceived by it as dividends upon the stock or from the net earnings of
other corporations subject to the tax imposed by Section IT of such
Act of Qctober 3, 1913, shall be deducteg ; and '

(3) For the taxable year upon the same basis and in the same Taxable year.
manner as provided for income tax purposes in Title IT of this Aet. 0 o0 e
(b) The average net income for the prewar period shall be deter- period. P
mined bfy dividing the number of years within that period during the
whole of which the corporation was in existence into the sum of the

net income for such years, even though there may have been no net
income for one or more of such years. .

Deductions allowed.

Part V.—InvesTED CAPITAL. Tavested capitat.
Seo. 325. (a) That as used in this title— B ]
The term intangible propert(:iy” means patents, copyrights, ey or° P>

secret, processes and formule, good will, trade-marks, trade-brands,

franchises, and other like property; ) ,
The term * tangible property” means stocks, bonds, notes, and “Te°Ebleproperis.”

other evidences of indebbe(f:sess, bills and accounts receivable, lease-

holds, and other property other than intangible property; N .
The term “borrowed capital” means money or other property — —orore cepitl

borrowed, whether represented by bonds, notes, open accounts, or

otherwise;

Items included.
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warawpexonsseror-  The term ‘‘inadiissible assets’” means stocks, bonds, and other
“Inadmissible  as- Obligations (other than obligations of the United States), the divi-
Se‘ss(;:;ms exclndes.  ‘4€0ds or interest from which is not included in computing net income,
" but where the income derived from such assets consists in part of
gain or profit derived_from the sale or other disposition thereof, or
where all or part of the interest derived from such assets is in effect
included in the net income because of the limitation on the deduction
of interest under paragraph (2) of subdivision (a) of section 234, a
corresponding part of the capital invested in such assets shall not be
e ., deemed to be inadmissible assets;
Admlssiblossseis” ~ e term “admissible assets’” means all assets other than inad-
missible assets, valued in accordance with the provisions of subdi-
Ve of stocke win YASIOD () of section 326, section 330, and section 331.
no paieta. or % (b) For the purposes of this title, the par value of stock or shares
: shall, in the case of stock or shares issued at a nominal value or having
no par value, be deemed to be the fair market value as of the date or
Tnvested capital cone 8068 Of issue of such stock or shares.
trued. Sec. 326. (a) That as used in this title the term ‘““invested capital”
for any year means (except as provided in subdivisions (b) and (c) of
Cocth paid in this section); .
v p ot (1) Actual cash bona fide tpald in for stock or shares;
bl propertg o 12588 (2) Actual cash value of tangible property, other than cash,
— bona fide paid in for stock or shares, at the time of such payment,
roitation. but in no case to exceed the par value of the original stock or shares
specifically issued therefor, unless the actual cash value of such tan-
ible property at the time paid in is shown to the satisfaction of the
%ommissmner to have been clearly and substantially in excess of such’
Proviso. par value, in which case such excess shall be treated as paid-in surplus:
whee moldet o o Provided, That the Commissioner shall keep a record of all cases in
oess of stock issued which tangible property is included in invested capital at a value in
’ excess of the stoock or shares issued therefor, contsining the name
and address of each taxpayer, the business in which engaged, the
amount of invested capital and net income shown by the return,
the value of the tangible property at the time paid in, the par value
Gopy. eto.. to Con. OF th€ stock or shares specifically issued therefor, and the amount
gross " O included under this paragraph as paid-n surplus. The Commis-
sioner shall furnish a copy of such record and other detailed informa-
tion with respect to such cases when required by resolution of either
House of Congress, without regard to the restrictions contained in
Anie, p. 1086. section 257;
vineisgnd uadl- - (3) Pgid-in or earned surplus and undivided profits; not including
surplus and undivided profits earned during the year;
stengible property  (4) Intangible property bons fide paid in for stock or shares prior
Baren 3, 907, to March 3, 1917, in an amount not exceeding (a) the actual cash
value of such property at the time paid in, (b) the par value of the
Alter March 3, 1017, Stock or shares issued therefor, or (¢) in the aggregate 25 per centum
"7 of the par value of the total stock or shares of the corporation out-
standing on March 3, 1917, whichever is lowest;

(5) Intangible property bona fide paid in for stock or shares on or
after March 3, 1917, in an amount not exceeding (a) the actual cash
value of such property at the time paid in, (b) the par value of the
stock or shares issued therefor, or (c) in the aggregate 25 per centum
of the par value of the total stock or shares of the corporation out-

Proviso. standing at the beginning of the taxable year, whichever is lowest:
Maximum. Provided, That in no case shall the total amount included under
paragraphs (4) and (5) exceed in the aggregate 25 per centum of the
par value of the total stock or shares of the corporation outstanding
Borrowed capitalnot &0 11e beginning of the taxable year; but .
included. (b) As used in this title the term ‘‘invested capital” does not
: include borrowed capital.

k)
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(¢) There shall be deducted from invested capital as above defined WA AND ExCESSFROM
a percentage thereof equal to the percentage which the amount of Percentage of inad-
inadmissible assets is of the amount of admissible and inadmissible dedseted =~ - °
assets held during the taxable year. : : -

(d) The invested capital for any period shall be the average ,Arerage Ivosted

invested capital for such period, but in the case of a corporation

making & return for a fractional part of a year, it shall (except for

the purpose of paragraph (2) of subdivision (a) of section 311) be

the same fractional part of such average invested c?ipltal. r o
The average invested capital for the prewar period shall be deter- =" P> et

mined by dividing the number of years within that period during the

whole ofy which the corporation was in existence into the sum of the

average invested capital for such years. , . omal

Sec. 327. That in the following cases the tax shall be detérmined 8s g svemgs” sisia

provided in section 328: . e < capital a0t

(2) Where the Commissioner is unable to determine the invested gormuast. © o °
capital as provided in section 326; Foreigncorporations.

(b) In the case of a foreign corporation; _
(c) Where a mixed aggregate of tangibie property and intangible e smada S0
roperty has been paid in for stock or for stock and bonds and the
](Dlommissioner is unable satisfactorily to determine the respective
values of the several classes of property at the time of payment, or to
distinguish the classes of property paid in for stock and for bonds,
Tespectively; ‘ .

d) Where upon application by the corporation the Commissioner pofu fobie s
finds and so declares of record that the tax if determined without abuormalconditions.
benefit of this section would, owing to abnormal conditions affecting

. the capital or income of the corporation, work upon the corporation
an exceptional hardship evidenced by gross disproportion between
the tax computed without benefit of this section and the tax com-
puted by reference to the representative corporations specified in
section 328. This subdivision shall not apply to any case (1) in _? )
which the tax (computed without benefit of this section) is high noney copttal > O
merely because the corporation earned within the taxable year a high
rate of profit upon a normal invested capital, nor (2) in which 50 per JIncomes from cast-
centum or more-of the gross income of the corporation for the taxable Dt e &
year (computed under section 233 of Title IT) consists of gains, profits,
commissions, or other income, derived on a cost-plus basis from a
Government contract or contracts made between Xpril 6, 1917, and
November 11, 1918, both dates inclusive.

Spc. 328. (a) In the casesspecified in section 327 the tax shall be wggmggg%egvgz
the amount which bears the same ratio to the net income of the age similar business.
taxpayer (in excess of the specific exemption of $3,000) for the
taxable year, as the average tax of representative corporations
engaged 1n a like or similar trade or business, bears to their average
net income (in excess of the specific exemption of $3,000) for such :
year. In the case of a forsign corporation E}’Je tax shall be computed Foreiga corporations
without deducting the specific exemption of $3,000 either for the
taxpayer or the representative corporations.

In computing the tax under this section the Commissioner shall Method directed.
compare ’516 taxpayer only with representative corporations whose
invested capital can bre satisfactorily determined under section 326
and which are, as hearly as may be, similarly circumstanced with
Tespect to gross income, net income, profits per unit of business
transacted and capital employed, the amount and rate of war profits
or excess profits, and all other relevant facts and circumstances. )
(b) For the gurposes of subdivision (2) the ratios between the umueions for: de-
average tax and the average net income of representative corpora~
tions shall be determined by the Commissioner in accordance with
regulations prescribed by him with the approval of the Secretary.

Exceptions.
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WARAND EXCESSPRO:-  Tn cases in which the tax is to be comgu’sed under this section, if
e Somputation 1l tax the tax as computed without the benefit of this section is less than 50
oHECOme: ner centum of the net income of the taxpayer, the installments shall
1n the first instance be computed upon the basis of such tax; but if the
tax se computed is 50 per centum or more of the net income, the in-
stallments shall in the first instance be computed upon the basis of a
o tax equal to 50 per centum of the net income. In any case, the
rent amonne o1t gotual ratio when ascertained shall be used in determining the cor-
Subsequent p a y - Tect amount of the tax. If the correct amount of the tax when de-
Tment. termined exceeds 50 per centum of the net income, any excess of the
correct installments over the amounts actually paid shall on notice
and demand be paid together with interest at the rate of 4 of 1
per (zfntum per month on such excess from the time the installment
was due. ;

canipordofdetermined 0y T Commissioner shall keep a record of all cases in which the tax
is determined in the manner prescribed in subdivision (a), containing
the name and address of each taxpayer, the business in which en-
gaged, the amount of invested capital and net income shown by the
rdormation-to Con- peturn, and the amount of invested capital as determined under such
) subdivision. The Commissioner shall furnish a copy of such record
and other detailed information with respect to such cases when re-
qf‘lired by resolution of either House of Congress, without regard to

the restrictions contained in section 257.

If more.

Ante, p. 1086.

Reorgantsations. Part VI.—REORGANIZATIONS.
deﬁggﬁ%uéﬁéﬁﬁlé% Sro. 330. That in the case of the reorganization, consolidation, or
o riess for pre- change of ownership after January 1, 1911, of a trade or business
now carried on by a corporation, the corporation shall for the pur-
poses of this title be deemed to have been in existence prior to that
date, and the net income and invested capital of such predecessor
trade or business for all or any part of the prewar period prior to the
organization of the corporation now carrying on such trade or business
shall be deemed to have been the net income and invested capital of

Tncome of prewar such corporation. . .
perinership or indi-  1f SUC Xlredecessor trade or business was carried on by a partner-
vidual business. ship or individual the net income for the prewar period shall, under
regulations prescribed by the Commissioner with the approval of the
Secretary, be ascertained and returned as nearly as may be upon the
same basis and in the same manner as provided for corporations in
Title IT, including a reasonable deduction for salary or compensation
(tio eeach partner or the individual for personal services actually ren-

. ered.

xu?;gff’mmﬁﬁf_ owe  In the case of the organization as a corporation before July 1, 1919,
Thons parinership, i of any trade or business in which capital is a material income-pro-
poration from Jamuary ducing factor and which was previously owned by a partnership or
T individual, the net income of such trade or business from January 1,
- 1918, to the date of such reorganization may at the option of the
individual or partnership be taxed as the net income of a corpora-
tion is taxed under Titles IT and III; in which event the net income
and invested capital of such trade or business shall be computed as
Undistributed earn. 1. Suchl corporation had been in existence on and after January 1,
ings may be taxed to 1918, and the undistributed profits or earnings of such trade or
reciplents, efc. business shall not be subject to the surtax imposed in section 211,
but amounts distributed on or after January 1, 1918, from the
earnings of such frade or business shall be taxed to the recipients as
dividends, and all the provisions of Titles II and III relating to
Gromisos. = omoex. COTPOTati0NS shall so far as practicable apply to such trade or business:
ception. Provided That this paragraph shall not apply to any trade or business

Deductions allowed,
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the net income of which for the taxable year 1918 was less than 20 WA® AXD EXCESS PROE-
er centum of its invested capital for such year: Provided further, ) )
I'i‘ha’o any taxpayer who takes advantage of this paragraph shall pay , Sopgration, spectal
the tax imposeg by section 1000 of this Act and by the first sub- =~ Pos;,p.1100.
division of section 407 of the Revenue Act of 1916, as if such tax-
payer had been a corporation on and after January 1, 1918, with a
capital stock havinﬁ no par value.
f any asset of the trade or business in existence both during the A Tasisnotincuded
taxable year and any prewar year is included in the invested eapital
for the taxable year but is not included in the invested capital for
such prewar year, or is valued on a different basis in computing the
invested capital For the taxable year and such prewar year, respect- )
ively, then under rules and regulations to be prescribed by the oeadjustments au-
Commissioner with the approval of the Secretary such readjustments
shall be made as are necessary to place the computation of the
invested capital for such prewar year on the basis employed in de-
termining tﬁe’ invested capital for the taxable year.
Sec. 831. In the case of the reorganization, consolidation, or Valustion of assets
change of ownership of a trade or business, or change of ownership 3,1917
of ;t))roperty, after March 3, 1917, if an interest or eontrol in such trade
or business or property of 50 per centum or more remains in the same
persons, or any of them, then no asset transferred or received from the
revious owner shall, for the purpose of determining invested capital,
ge allowed a greater value than would have been allowed under this
title in computing the invested capital of such previous owner if
such asset had not been so transferred or received: Provided, That Proviso.
if such previous owner was not a corporation, then the value of any aéf,}.’pmg-‘fn‘?m’“‘“
- asset so transferred or received shall be taken at its cost of acquisi-
tion (at the date when acquired by such previous owner) with proper
allowance for depreciation, impairment, betterment or development,
but no addition to the original cost shall be made for any charge or
expenditure deducted as expense or otherwise on or after March 1,
1913, in computing the net income of such previous owner for pur-
poses of taxation.

Part VII.—MISCELLANEOUS. Miscellaneous.

Sec. 335. (a) That if a corporation (other than a personal service eh’ggggifg'm{igw‘ year
corporation) makes return for a fiscal year beginning in 1917 and )
ending in 1918, the tax for the first taxable year under this title shall )
be the sum of: (1) the same fpropor’cion of a tax for the entire period geqrertions com
computed under Title IT of the Revenue Act of 1917 which the
portion of such period falling within the calendar year 1917 ig of the
entire period, and (2) the same proportion of a tax for the entire
period computed under this title at tge rates specified in subdivision
(a) of section 301 which the portion of such period falling within the .
calendar year 1918 is of the entire period. ~Any amount heretofore gorcas, for former
or hereafter paid on account of the tax imposed for such fiscal year
by Title IT of the Revenue Act of 1917 shall be credited toward the
payment of the tax imposed for such fiscal year by this title, and if eaeoond ot of o=
the amount so paid exceeds the amount of the tax imposed by this
title, the excéss shall be credited or refunded to the corporation in
accordance with the provisions of section 252. - )

(b) If a corporation makes return for a fiscal year beginning in 1918 1k Sscal year ending
and ending in 1919, the tax for such fiscal year under this title shall Froportions.
be the sum of: (1) the same proportion of a tax for the entire period
computed under subdivision (a) of section 301 which the portion of
such &)enod falling within the calendar year 1918 is of the entire
period, and (2) the same proportion of a tax for the entire veriod
computed under subdivision (b) or (¢) of section 301 which thé por-

r
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waraypexcessrror- tion of guch period falling within the calendar year 1919 is of the
Partratiar o o, €ntire Feriod. . L -
sonal servies corpora.  (¢) 1T & partnership or a personal service corporation makes return |
H o scal year end- for & fiscal year beginning in 1917 and ending in 1918, it shall pay the
same proportion of a tax for the entire period computed under Title
IT of the Revenue Act of 1917 which the portion of such period
falling within the calendar year 1917 is of the entire period.

e s et Any tax paid by a partnership or personal service corporation for

Jois: " any period beginning on or after January 1, 1918, shall be immediately
refunded to tﬁe partnership or corporation as a tax erroneously or
ot dired. illegally collected. :

enras required. . 336. That every corporation, not exempt under section 304,
shall make a return for the purposes of this title. Such returns shall

Toyment&iax be made, and the taxes imposed by this title shall be paid, at the same

times and places, in the same manner, and subject fo the same
conditions, as is provided in the case of returns and payment of in-
-come tax by corporations for the purposes of Title I, and all the pro-
visions of that title not inapplicable; including ?enalties, are hereby
made applicable to the taxes imposed by this title.

Mines, oil wells, ete. ~ SEc. 337. That i the case of a bona fide sale of mines, oil or gas
sales, eto. it discovered Wells, or any interest therein, where the principal value of the property
by taxpayer. has been demonstrated by prospecting or exploration and discovery

- work done by the taxpayer, the portion of the tax imposed by this
title attributable to such sale shall not exceed 20 per centum of the

selling price of such property or interest.

/
ESTATE TAX. ' TITLE IV.—ESTATE TAX.
Gonstructionofterms,  SgQ. 400. That when used in this title— : : »
' The term ‘‘executor’’ means the executor or administrator of the
decedent, or, if there is no executor or administrator, any person
“Callector.” who takes possession of any property of the decedent; and

The term ‘‘collector’” means the collector of internal revenue of
the district in which was the domicile of the decedent at the time
of his death, or, if there was no such domicile in the United States,
then the collector of the district in which is situated the part of the
gross estate of the decedent in the United States, or, if such part
of the gross estate is situated in more than one district, then the
collector of internal revenue of such district as may be designated
by the Commissioner, ,

e, on trensters of “Sge. 401. That (in lieu of the tax imposed by Title II of the
hereafter. Revenue Act of 1916, as amended, and in lieu of the tax imposed
vol. 39, pp. 777, 102. by Title IX of the Revenue Act of 1917) & tax equal to the sum of
Ante, p. 324, the following percentages of the value of the net estate (determined
as provided in section 403) is hereby imposed upon the transfer of
the net eatate of every decedent dying after the passage of this Act,
whether a resident or nonresident of the United States:
Rates. 1 per centum of the amount of the net estate not in excess of
$50,000;

2 per centum of the amount by which the net estate exceeds
$50,000 and does not exceed $150,000;

3 per centum of the amount by which the net estate exceeds
$150,000 and does not exceed $250,000;

4 per centum of the amount by which the net estate exceeds
$250,000 and does not exceed $450,000;

6 per centum of the amount by which the net estate exceeds
$450,000 and does not exceed $750,000;

8 per centum of the amount by which the net estate exceeds
$750,000 and does not exceed $1,000,000; :
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10 per centum of the amount by which the net estate exceeds
$1,000,000 and does not exceed $1,500,000;

12 per centum of the amount by which the net estato exceeds
$1,500,000 and does not exceed $2,000,000;

14 per centum of the amount by which the net estate exceeds
$2,000,000 and does not exceed $3,000,000; .

16 per centum of the amount by which the net estate exceeds
$3,000,000 and does not exceed $4,000,000; .

18 per centum of the amount by which the net estate exceeds
$4,000,000 and does not exceed $5,000,000;

20 per centum of the amount by which the net estate exceeds
$5,000,000 and does not exceed $8,000,000;

22 per centum of the amount by which the net estate exceeds
$8,000,000 and does not exceed $10,000,000; and
. 25 per centum of the amount by which the net estate exceeds
$10,000,000.

The taxes imposed by this title or by Title II of the Revenuse Act
of 1916 (as amended by the Act entitled “An Act to provide increased
revenue to defray the expenses of the increased appropriations for
the Army and Navy and the extensions of fortifications, and for other
purposes,” approved March 3, 1917) or by Title IX of the Revenuo
Act of 1917, shall not apply to the transfer of the net estate of any
decedent who has died or may die while serving in the military or
naval forces of the United States in the present war or from injuries
received or diseass contracted while in such service, and any such
tax collected upon such transfer shall be refundsd to the executor.

SEc. 402. That the value of the gross estate of the decedent shall

. be determined by including the value at the time of his death of all
property, real or personal, tangible or intangible, whierever situated—

(a) To the extent of the interest therein of the decedent at the
time of his death which after his death is subject to the payment of
the charges against his estate and the expénses of its administration
and is su%)ject to distribution as part of his estate;

(b) To the extent of any interest therein of the surviving spouse,
existing at the time of the decedent’s death as dower, courtesy, or
by virtue of a statute creating an estate in lieu of dower or courtesy;

{c) To the extent of any interest therein of which the decedent
has at any time made a transfer, or with respect to which ke has at
any time created a trust, in contemplation of or intended to take
effect in possession or enjoyment at or after his death (whether such
transfer or trust is made or created before or after the passage of
this Act), except in case of a bona fide sale for a fair consideration in
money or money’s worth. Any transfer of a material part of his
property in the nature of a final disposition or distribution thereof,
made by the decedent within two years prior to his death without

such a consideration, shall, unless shown, to the contrary, be deemed-

tﬁi ha_vci been made in contemplation of death within the meaning of
this title; )

(d) To the extent of the interest therein held jointly or as tenants
in the entirety by the decedent and any other person, or deposited in
banks or other institutions in their joint names and payable to either
or the survivor, except such part thereof as may be shown to have
originally belonged to such other person and never to have belonged
to the decedent;

(e) To the extent of any property J)ass'mg under a general power
of appointment exercised by the dece
executed in contemplation ef, or intended to take effect in possession
or enjoyment at or after, his death, except in case of a bona fide sale
for a fair consideration in money or money’s worth; and
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Reonyed on 1wz , (1) To the extent of the amount receivable by the executor as
" ance palicles. . insurance under policies taken out by the decedent upon his own life;
riog o of beneficla 511 d to the extent of the excess over $40,000 of the amount receivable
by all other beneficiaries as insurance under policies taken out by the
. decedent upon: his own life.
Net valie dete~ S, 403. That for the purpose of the tax the value of the net
mined. estate shall be determined— S
Residents, (a) In the case of a resident, by deducting from the value of the
Deductions. gross estate— .
ﬁul‘;“’.}gfléggem?”{.‘;m' (1) Such amounts for funeral expenses, administration expenses,
B " claims against the estate, unpaid mortgages, losses incurred during
the settlement of the estate arising from fires, storms, shipwreck,
or other casualty, or from theft, when such losses are not compen-
. sated for by insurance or otherwise, and such amounts reasonably
required and actually expended for the support during the settlement
of the estate of those dependent upon the decedent, as are allowed
by the laws of the jurisdiction, whéther within or without the United
Exooptions. States, under which the estate is being administered, but not in-
cluding any income taxes upon ineome received after the death of
the decedent, or any estate, succession, legacy, or inheritance taxes;
erty, e taxed prod- () An amount equal to the value at the time of the decedent’s
death of any property, real, personal, or mixed, which can be identi-
fied as having been received by the decedent as a share in the estate
of any person who died within five years prior to the death of the
decedent, or which can be identified as having been acquired by the
decedent in excha.n%e for property so received, if an estate tax under
the Revenue Act of 1917 or under this Act was collected from such
. estate, and if such property is included in the decedent’s gross estate;
chociuests fo publi,  (3) The amount of all bequests, legacies, devises,or gifts, to orfor the
R use of the United States, any State, '%‘erritory, any political subdivision
thereof, or the District of Columbia, for exclusively public purposes,
or to or for the use of any corporation organized and operated exclu-
sively for religious, charitable, scientific, literary, or educational
purposes, including the encouragement of art and the prevention of
cruelty to children or animals, no part of the net earnings of which
inures to the benefit of any Iprivate stockholder or individual, or to a
trustee or trustees exclusively for such religious, charitable, scientific,
Friorapplication.  Jiterary, or educational purposes. Thi$ deduction shall be made in
case o th(f, estates of all decedents who have died since December 31,
. 1917; an
ﬁgff:::g: hﬁ; n  (4) An exemption of $50,000; :
roperty in United  (b) In the case of a nonresident, by deducting from the value of
tates. that part of his gross estate which at the time of his death is situated
Proportion ofadmin in the United States— . ) .
istration, ete., ex- (I) That proportion of the deductions specified in paragraph (1)
penses. of subdivision (a) of this section which the value of such part bears
to the value of his entire gross estate, wherever situated, but in no
case shall the amount so deducted exceed 10 per centum of the value
Valzo of estate tax 1 U128t pPart of his gross estate which at the time of his death is
paid property, - © T gituated in the United States;

(2) An amount equel to the value at the time of the decedent’s
death of any property, real, personal, or mixed, which can be identi-
fied as having been received by the decedent as a share in the estate
of any person who died within five years prior to the death of the
decedent, or which ean be identified as having been acquired by the
decedent in exchange for property so received, if an estate tax under
the Revenue Act o% 1917 or under this A¢t was collected from such
estate, and if such property is included in that part of the decedent’s
gross estate which at the time of his death is situated in the United
States; and

Anie, p. 324.

Ante, p. 324,
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(3) The amiunt of all bequests, legacies, devises, or gifts, to or . ESTATETaX.
for the*use of the United States, any State, Territory, any political itables i mses Hithin
subdivision thereof, or the District of Columbia, for exclusively UnitedStates.
public purposts, or to or for the use of any domestic corporation
organized and operated exclusively for religious, charitable, scientific,
literary, or educational purposes, including the encouragement of art
and the prevention of eruelty to children or animals, no part of the
net earnings of which inures to the benefit of any private stockholder
or individual, or to a trustee or trustees exclusively for such religious,
charitable, scientific, literary, or educational purposes within the e
United States. This deduction shall be made in case of the estates Frior application.
of all decedents who have died since December 81, 1917; and

No deduction shall be allowed in the case of a nonresident unless
the executor includes in the return required to be filed under section
404 the value at the time of his death of that part of the gross estate
of the nonresident not situated in the United gtates. ‘

For the purpose of this title stock in a domestic corporation owned wina s tates
and held by a nonresident decedent, and the amount receiveble as States. .
ingurance upon the life of a nonresident decedent where the insurer is
a domestic corporation, shall be deemed pr(()ipertz within the United
States, and any property of which the decedent has made a transfer
or with respect to which he has created a trust, within the meaning
of subdivision (c¢) of section 402, shall be deemed to be situated in
the United States, if so situated -either at the time of the transfef or
the creation of the trust, or at the time of the decedent’s death.

In the case of any estate in respect to which the tax under existing g see. =~ Pl o
law Has been paid, if necessary to allow the benefit of the deduction

. under paragraph (3) of subdivision (a) or (b) the tax shall be rede-
termined and any excess of tax paid shall be refunded to the executor. . .

Skc. 404. That the executor, within sixty days after qualifying as , Noties of adminis-
such, or after coming into possession of any property of the decedent,
whichever event first occurs, shall give written notice thereof to the
collector. The executor shall also, at such times and in such manner Souirasto be filed.
as may be required by regulations made pursuant to law, file with the
collector a return under oath in duplicate, sett-in’% forth (a) the value
of the gross estate of the decedent at the time of his death, or, in case -
of a nonresident, of that part of his gross estate situated in the United
States; (b) the deductions allowed under section 403; (¢) the value
of the net estate of the decedent as defined in section 403; and (d)
the tax paid or payable thereon; or such part of such information as
may at the time be ascertainable and such supplemental data as may
be necessary to establish the correct tax.

Return shall be made in all cases where the gross estate at the i saiste sossces
death of the decedent exceeds $50,000, and in the case of the estate of 5,00, ete.
every nonresident any part of whose gross estate is situated in the’
United States. If the executor is unable to make a complete return
as to any part of the gross estate of the decedent, he shall include in
his return a description of such part and the name of every person
holding a legal or beneficial interest therein, and upon notice from the
collector such person shall in like manner make a return as to such
part of 4he gross estate. The Commissioner shall make all assess-
ments of the tax under the authority of existing administrative special
a?d general provisions of law relating to the assessment and collection
of taxes,

Skc. 405. That if no administration is granted upon the estate of & meat iy camiss
decedent, or if no return is filed as provided in section 404, or if g tion,ete.
return contains a false or incorrect statement of a material fact, the
collector or deputy collector shall make a return and the Commissioner '
shall assess the tax thereon. o of

SEc. 406. That the tax shall be due one year after the decedent’s Ertemion
death; but in any case where the Commissioner finds that payment

Returosrequired.

Partisl returns,

Assessment of tax.
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GBI MX. of the tax within one year after the decedent’s death would impose
undue hardship upon the estate, he may grant an extension of time
for the payment of the tax for a period not to exceed three years from

- the due date. If the tax is not paid within one year and 180 days

Intorest if delayed. gfter the decedent’s death, interest at the rate of 6 per centum per
annum from the expiration of one year after the decedent’s death
shall be added as part of the tax.

Paymext. Sec. 407. That the executor shall pay the tax to the collector or
20t detarmined "™ deputy collector. If the amount of the tax can not be determined,

the payment of a sum of money sufficient, in the opinion of the col-
lector, to discharge the tax shall be deemed payment in full of the
tax, except as in this section otherwise provided. If the amount so
paid exceeds the amount of the tax as finally determined, the Corn-
Refund ofexcess.  mjssioner.shall refund such excess to the executor. If the amount
of the tax as finally determined exceeds the amount so paid, the
collector shall notify the executor of the amount of such excess and
’ it deficient demand payment thereof. If such excess part of the tax is not paid
" Toerest, ste., i un Within thirty days after suchnotification, interest shallbe added thereto
paid. at the rate of 10 per centum per annum from the expiration of such
thirty days’ period until paid, and the amount of such excess shall
be a lien upon the entire gross estate, except such part thereof as may
have been sold to a bol?a, fide purchaser for a fair consideration in
money or money’s worth, ’
tor papsaamts. P Thg collector shall %fant to the person paying the tax duplicate
receipts, either of which shall be sufficient evidence of such payment,
and shall entitle the executor to be credited and allowed the amount
thereof by any court having jurisdiction to audit or settle his ac-
" ;g counts.
taxes. o o ™ T Gn. 408, That if the tax herein imposed is not paid within 180
days after it is due, the collector shall, unless there is reasonable
cause for further delay, proceed.to collect the tax under the provi-
sions of general law, or commehee appropriate proceedings in any
court of the United States, in the name of the United States, to
Use of proceeas it Subject the property of the decedent to be sold under the judgment
property sold. or decree of the court. From the proceeds of such sale the amount
of the tax, together with the costs and expenses of every description
to be allowed by the court, shall be first paid, and the balance shall
be deposited according to the order of the court, to be paid under its
Reimb ., direction to the person entitled thereto.
trom estate ftax paid  1f the tax or any part thereof is paid by, or collected out of that
byotherthanexecutor. part, of the estate passing to or in the possession of, any person other
than the executor'in his capacity as such, such person shall be enti-
tled to reimbursement out of any part of the estate still undistrib-
uted or by a just and equitable contribution by the persons whose
interest in the estdte of the decedent would have been reduced if
the tax had been paid hefore the distribution of the estate or whose
interest is subject to equal or prior liability for the payment of taxes,
debts, or other charges against the estate, it bein tgglpurpose and
intent of this title ;:Eat so far as is practicable an%l unless otherwise
directed by the will of the decedent the tax shall be paid out of the
From life insurance. gotate before its distribution. If any part of the gross estate con-
sists of ﬁ)roceeds of policies of insurance upon the life of the decedent
receivable by a beneficiary other than the executor, the executor shall
be entitled to recover from such beneficiary such portion of the
total tax paid as the proceeds, in excess of $40,000, of such policies
bear to the net estate. If there is more than one such beneficiary the
executor shall be entitled to recover from such beneficiaries in the
' “same ratio. .
groopudtaxslionon  Spc, 409. That unless the tax is sooner paid in full, it shall be a
lien for ten fyears upon the gross estate of the decedent, except that
such part of the gross estate as is used for the payment of charges
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against the estate and expenses of its administration, allowed by anfr
court having jurisdiction thereof, shall be divested of such lien. If
the Commissioner is satisfied that the *ax liability of an estate has
been fully discharged or provided for, he may, under regulations
prescribed by him with the approval of the Secretary, issue his cer-
tificate releasing any or all property of such estate from the lien
herein imposed. ]
If (a) the decedent makes & transfer of, or creates a trust with

respect to, any property In contemplation of or intended to take

effect in possession or enjoyment at or after his death (except in
the case of 8 bona fide sale for a fair consideration in money or
money’s worth) or (b) if insurance passes under a cox}txzact_executed
by the decedent in favor of a specific beneficiary, and if in either case
the tax'in respect thereto is not paid when due, then the transferee,
trustee, or beneficiary shall be Eerso'na]ly liable for such tax, and
such property, to the extent of the decedent’d interest therein at the
time of such transfer, or to the extent of such beneficiary’s interest
under such contract of insurance, shall be subject to a like lien equal
to the amount of such tax. . Any part of such property sold by such
transferee or trustee to a bona fide purchaser for a fair consideration
in money or money’s worth shall be divested of the lien and a like
Yen shal{f then attach to all the property of such transieree or trustes,
except any part sold to a bona fide purchaser for a fair consideration
in money or money’s worth, T I

Sec. 410. That whosver: knowingl?r makes any false statement in
any notice or return required to be tiled under this title shall be liable
to a penalty of not exceeding $5,000, or imprisonment not exceeding
one year, or both. - S

hoever fails to .comply with any duty imposed upon him by sec-
tion 404, or, having in his possession or control any record, file. or
paper, containing or supposed to contain any information concerning
the estate of the decedent, or; having in his possession or control any
property comprised in the gross éstate of the decedent, fails to exhibit
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the same upon request to the Commissioner or any collector or law-

officer of the United States, or his duly authorized deputy or agent,

who desires to examine the same in the performance of his duties
~ under this title, shall be liable to a penalty of not exceeding $500,
to be recovered, with costs of suit, in & civil action in the name of
‘the United States.

TITLE V——TAX ON TRANSPORTATION AND OTHER
FACILITIES, AND ON INSURANCE.

Sec. 500. That from and after April 1, 1919, there shall be levied,
assessed, collected, and paid, in lieu of the taxes imposed by section
500 of the Revenue Act of 1917—

(a) A tax equivalent to 3 per centum of the amount paid for the
transportation on or after such date, by rail or water or by an% form
of mechanical motor power when in competition with carriers by rail
or water, of property by freight transported from cne point in, the
United States to another; and a like tax on the amount paid for such
transportation within the United States of property transported from
2 point without the United States to a point within the United States;

(b) A tax of 1 cent for each 20 cents or fraction thereof of the
amount paid to any person for the transportation on or after such date,
by rail or water or by any form of mechanical motor power when
in competition with express by rail or water, of any package, parcel,
or shipment, by express, transported from one point in the United
States to another; and s like tax on the amount paid for such trans-
portation within the United States of property transported from a
point without the United States to a point within the United States;

TRANSPORTATION TAX,

Levied after Aprill,
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Ante, p. 314,

Interstate, efe,
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Express shipmendts.
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(¢) A tax equivalent to 8 per centum of the amount paid for the
transportation on or after such date of persons by rail or water, or
by any form of mechanical motor power on a regular established line
when in competition with carriers by rail or water, from one point
in the United States to another or to any point in Canada or Mexico,
where the ticket or order therefor is sold or issued in the United
States, not including the amount paid for commutation or season
tickets for trips less than thirty miles, or for transportation the fare
for which does not exceed 42 cents: Provided, That where such water
transportation lines are in competition between American ports with
foreign water transportation lines from adjacent foreign ports, the
tax imposed under this subdivision on amounts paid for water
transportation between American ports shall not exceed the amount of
the transportation tax to which such foreign water transportation
lines are subjected by their government corresponding to this tax;

(d) A tax equivalentto 8 per centum of the amount paid for seats,
berths, and staterooms in parlor cars, sleeping cars, or on vessels,
used on or after such date in connection with transportation upon
which tax is imposed by subdivision (c);

(e) A tax equivalent to 8 per centum of the amount paid for the’
transportation on or after such date of oil by pipe line;

(f) In the case of each telegraph, telephone, cable, or radio, dis-
patch, message, or conversation, which originates on or after such
date within the United States, and for the transmission of which
the chdrge is more than 14 cents and not more than 50 cents, a tax
of 5 cents; and if the charge is more than 50 cents, a tax of 10 cents:
Provided, That only one payment of such tax shall be required, not-
withstanding the lines or stations of one or more persons are used
for the transmission of such dispatch, message, or conversation; and

(E) A tax equivalent to 10 per centum of the amount paid after
such date to any telegraph or. telephone company for any leased
wire or talking circuit special service furnished after such date. .
This subdivision shall not apply to the amount paid for so much of
such service as is utilized (1) in the collection and disseminatiornt-of
news through the l{)ublic press, or (2) in the conduct, by a common
carrier or telegraph or telephone company, of its business as such;

(h) No tax shall be imposed under this section upon any pay-
ment received for services rendered to the United States or to any
State or Territory or the District of Columbia. The right to ex-
emption under this subdivision shall be evidenced in such manner
as the Commissioner, with the approval of the Secretary, may by
regulation prescribe. o .

Sec. 501. (a) That the taxes imposed by section 500 shall be
paid by the person paying for the services or facilities rendered.

(b) If & mileage book used for transportation or accommodation
was purchased before November 1, 1917, or if cash fare is paid, the
tax imposed by section 500 shall be collected from the person pre-
senting the mileage book, or p?ing the cash fare, by the conductor
or other agent, when presented for such transportation or accom-
modation, and the amount so collected shall be paid to the United
States in such manner and at such times as the Commissioner, with
the approval of the Secretary, may prescribe; if a ticket (other than
a mileage book) was bought and partially used before November 1,
1917, it shall not be taxed, but if bought but not-so used before
section 500 takes effect, it shall not be valid for passage until the
tax has been paid and such payment evidenced on the ticket in such
manner as the Commissioner, with the approval of the Secretary,
may by regulation prescribe. ;

(¢) The taxes imposed by section 500 shall a;:F}y to all services
or facilities specified in such section when rendered for hire, whether
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or not the agency rendering them is a common carrier. In case a
carrier (other than a pipe line) princiE&lly engaged in rendering
transportation services or facilities for hire does not, because of its
ownership of the goods transported, or for any other reason, receive
the amount which as a carrier it would otherwise charge,such carrier
shall pay a tax equivalent to the tax which would be imposed upon
the transportation of such goods if the carrier received dpayment' for
such transportation, such tax, if it can not be computed from actual
rates or tariffs of the carrier, to be computed on the basis of the rates
or tariffs of other carriers for like services as determined by the
Commissioner. In the case of any carrier (other than a pipe line)
the principal business of which is to transport goods belonging to it
on its own account and which only incidentally renders services for
hire, the tax shall apply to such services or facilities only as are
actually rendered by it for hire. Nothing in this or the preceding
section shall be construed as imposing a tax (1) upon the transporta-
fion of any commodity which is necessary for the use of the carrier
in the conduct of its business as such and is intended to be so used
or has been so used; or (2) upon the transportation of company
material transported by one carrier, which constitutes a part of a
railroad system, for another carrier which is also a part of the same
-gystem.

y(d) The tax imposed by subdivision (e) of section 500 shall apply
to all transportation of oil by pipe line. In case no charge for trans-
portation is made, by reason of ownership of the commodity trans-
ported, or for any other reason, the person transporting by pipe line
shall pay a tax equivalent to the tax which would be imposed if such
person received Sa ent for such transportation, and if the tax can
not be computed from actual bona fide rates or tariffs, it shall be
computed (1) on the basis of the rates or tariffs of other pipe lines
for like services, as determined by the Commissioner, or (2) if no
such rates or tariffs exist, on the basis of a reasonable charge for such
transportation, as determined by the Commissioner.

Sec. 502. That each person receiving any payments referred to in
section 500 shall collect the amount of the tax, if any, imposed by
such section from the person making such payments, and shall make
monthly returns under oath, in duplicate, and pay the taxes so col-
lected and the taxes imposed upon it under subdivision (¢) or (d) of
section 501 to the collector of the district in which the principal
office or place of business is located.

No carrier collecting the taxes imposed by subdivision (a) or (b) of
section 500 shall be required to list t};xe amount of such tax separately
in any bill of lading, freight or express receipt, or other similar docu-
ment, if the total amount of the transportation charge and the tax
is stated therein.

Any person making a refund of any payment upon which tax is
collecteg under this section may repay therewith the amount of the
tax collected on such payment; and the amount so repaid may be
credited against amounts included in any subsequent monthly
return.

The returns required under this section shall contain such infor-
mation, and be made at such times and in such manner, as the Com-
missioner, with the approval of the Secretary, may by regulation
prescribe.

The tax shall, without assessment by the Commissioner or notice
from the collector, be due and payable to the collector at the time so

fixed for filing the return. If the tax is not paid when due, there *

shall be added as part of the tax a penalty of 5 per centum, together
with interest at the rate of 1 per centum for each full month, from
the time when the tax beeame due.
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 PNSURANGE TaX. INSURANCE.

s atter Aoeane SEc. 503. That from and after April 1, 1919, there shall be levied,
1918 assessed, collected, and paid, in lieu of the taxes imposed by section
504 of the Revenue Act of 1917, the following taxes on the issuance
Bt of insurance policies, including, in the case Og olicies issued outside
the United States (except those taxable under subdivision 15 of
Schedule A of Title XI), their deliverfy within the United States by
any agent or broker, whether acting for the insurer or the insured;
such taxes to be paid by the insurer, or by such agent or hroker:
Lite. (a) Life insurance: A tax equivalent to 8 cents on each $100 or
fractional part thereof of the amount for which any life is insured
Jrovtass. wexiy or Under any policy of insurance, or other instrument, by whatever name
monthly payments.  the same is called: Provided, That on all policies for life insurance
only by which a life is insured not in excess of $500, issued on the
industrial ar weekly or monthly payment plan of insurance, the tax
shall be 40 per centum of the amount of the first weekly premium or
20 per centum of the amount of the first monthly premium, as the
enonoip dusurance of ¢ase may be: Provided further, That on policies of group life insurance,
’ covering groups of not less than 25 lives in the employ of the same
person, for the benefit of persons other than the employer, the tax
shall be equivalent to 4 cents on each $100 of the aggregate amount
for which the group policy is issued -and of any net increase in the
Combination lite, 3100UDE of the insurance under such poliréy: And provided further,
health, -and accident That on all policies covering life, health, and accident insurance com-
r bined in one policy by which a life i$ insured not in excess of $500,
issued on the industrial, or weekly or monthly payment plan of insur-
ance, the tax shall be 40 per centum of the amount of the first weekly
premium or 20 per centum of the amount of the first monthly pre-
Marine, inland, ang 12U, 88 the case may be;
fire, (b) Marine, inland, and fire insurance: A tax equivalent to 1 cent
on each dollar or fractional part thereof of the IE)remium charged
under each policy of insurance or other instrument by whatever name
the same is called whereby insurance is made or renewed upon prop-
erty of any description (including rents or profits), whether against
Casualty. peril by sea or inland waters, or by fire or lightning, or other }I)Jeril-
(c) Casualty insurance: A tax equivalent to 1 cent on eac dollar
or fractional part thereof of the premium charged under each policy
Exoeptions, of insurance or obligaiion of the nature of indemnity for loss, damage, -
_ Post, p. 1135, or liability (except bonds and policies taxable under subdivision 2 of
schedule A of Title XI) issued or executed or renewed by any person
transacting the business of employer’s liability, workmen’s compensa~
tion, accident, health, tornado, plate glass, steam boiler, elevator,
burglary, automatic sprinkler, automobile, or other branch of in-
Provizo, surance (except life insurance, and insurance described and taxed in
s nstrisl, eto, pol- the preceding subdivision) : Provided, That in case of policies of insur-
) ance issued on the industrial or weekly or monthly payment plan the
tax shall be 40 per centum of the amount of the first weekly premium
or 20 per centum of the amount of the first monthly premtum, as the
Exemptions. ¢ase may be; . .
Asnts, . 1076, (d) Policies issued by any corporation enumerated in section 231,
' and policies of reinsurance, shall be exempt from the taxes imposed
Returns by insurers, by this section.

. BEoc. 504. That every person issuing policies of insurance upon the
issuance of which a tax is imposed by section 503 shall make monthly
returns under oath, in duplicate, and pay such tax to the collector of

Cantents, the district in which the principal office or place of business of such
gerson is located. Such returns shall contain such information and

-be made at such times and in such manner as the Commissioner,

Pavment, sto. with the ap}}l)roval of the Secretary, may by regulation prescribe.
The tax shall, without assessment by the Commissioner or notice

Ante, p. 315,
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from the collector, be due and payable to the collector at the time so
fixed for filing the return. If the tax is not paid when due, there
shall be added as part of the tax a penalty of 5 per centum, together
with interest at the rate of 1 per centum for each full month, from the
time when the tax became due.

TITLE VI.-TAX ON BEVERAGES.

Sec. 600. (a) That there shall be levied and collected on sall
distilled spirits now in bond or that have been or that may be here-
after produced in or imported into the United States, except such
distilled spirits as are subject to the tax provided in section 6¢%, in
lieu of the internal-revenue taxes now imposed thereon by law, a tax
of $2.20 (or, if withdrawn for beverage purposes or for use in the
manufacture or production of any article used or intended for use as
a beverage, a tax of $6.40) on each proof gallon, or wine gallon when
below proof, and a fproportionate tax at a like rate on all fractional

arts of such proof or wine gallon, to be paid by the distiller or
importer when withdrawn, and collected under the provisions of
existing law. . .
- (b) That the tax imposed by subdivision (a) on distilled spirits
intended for beverage purposes shall not be due or payable on such
spirits while stored 1n any distil]erg, bonded warehouse, or special or
general bonded warehouse, and which, pursuant to any Act of Con-
Tess or proclamation of the President of the United States, can not
%e lawfully sold or removed from any such warehouse during the
Eeriod of prohibition fixed by such Act or Iﬁ'oclamation; and all ware-
ousing bonds or transportation and warehousing bonds conditioned
for the payment of tax on any such spirits so stored on the date such
rohibition takes:effect shall as to all such spirits actually so stored
Ee canceled and discharged, provided the distiller of such spirits shall
in lieu of such bonds and prior to their cancellation execute a bond in
a penal sum of not less than $10,000, with sureties satisfactory to the
collector of the district, conditioned that the principal shall, during
the period of such prohibition, safely keep or cause to be kept in
gooclp condition all such spirits and the warehouse in which the same
are stored, and shall not remove or suffer to be removed from ware-
house, contrary to law, any such spirits duringl the period of such
prohibition; and the bond herein preseribed shall be in such further
sum and shall contain such further conditions as the Commissioner,
with the approval of the Secretary, may by regulations require. The
distiller may, subject to the provisions of this section, be permitted
to retain in any such bonded warehouse distilled spirits on which, under
the terms of any existing bond, the tax imposed thereon becomes
due and payable prior to the date such prohibition takes effect:
Provided, That on the removal of such prohibition the distiller shall,
as to all spirits as to which the bonded period fixed by law has not
expired and which remain stored in warehouse, execute new and
satisfactory bond in the form required by existing law, conditioned
for the payment of the tax on all such spirits; and all provisions of
existing law relating to such bonded warehouses, or the storage of
spirits therein, or to the execution of new or additional bonds, so far
as applicable, shall continue in force as to all distilled spirits rebonded
under the ‘provisions of this section.

Upon the withdrawal of distilled spirits from bonded warehouse,
after the period of prohibition has ended, and under the conditions
imposed by section 50 of an Act entitled ‘“An Act to reduce taxation,
to provide revenue for the support of the Goverament, and for other
purposes,”” approved August 28, 1894, an allowance for loss by leakage
or other unavoidable cause, not exceeding one proof gallon'as to pack-

112480°—vor 40—pt 1——70
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TAX ON BEVERAGES. goeg of a capacity of not less than 40 wine gallons, may be made in
addition to that provided in said section 50, as amended; and & like
additional allowance of one proof gallon as to each package withdrawn
may be made for each period of four months, or fraction thereof, for
such spirits as shall have remained in warehouse during the period
of roEibition and after the expiration of the maximum leakage

period fixed by that section. -
rany roman i . Under regulations prescribed by the Secretary, any imported dis-
house during pronibi- tilled spirits, wines or other liquors which may be in any customs
) honded warehouse under the customs laws on the date such prohibi-
tion takes effect shall be permitted to remain therein without pay-
ment of any taxes or dutles thereon, beyond the three-year period
sl S sec. 2971, p. provided in section 2971 of the Revised Statutes, during such period
- of prohibition; and may be exported at any time during such ex-
o o . tended period. Any imported spirits, wines or other liquors as to
which, the three-year bonded period may expire after the passage of
this Act and prior to ‘the date such prohibition takes effect may at
the option of the owner remain in bond during such period of pro-
hibition. .
ooz tmported per- () In lieu of the internal-revenue tax now imposed thereon by
o, > CORSIINE S 1g%w there shall be levied and collected upon all perfumes hereafter
Ante, p. 308. imported into the United States containing distilled spirits, & tax of
$1.10 per wine gallon, and a proportionate tax at a like rate on all
nedllectionat custom- fractional parts of such wine gallon. Such tax shall be collected by
the collector of customs and deposited as internal-revenue collections,
under such rules and regulations as the Commissioner, with the ap-
. proval of the Secretary, may prescribe. :
Jmporting spirits © Swe, 601. That no djstilled spirits produced after October 3, 1917,
5 T17, forniaden. - shall be imported into the United States from any foreign country,
or from the Virgin Islands (unless produced from products the growth
of such islands, and not then into any State or Territory or District
of the United States in which the manufacture or sale of intoxicating
: liquor is prohibited), or from Porto Rico, or the Philippine Islands.
orior othier than bev- Under such. rules, regulations, and bonds as the Secretary may pre-
rogee " seribe, the provisions of this section shall not apply to distilled spirits
imported for other than (1) beverage purposes or (2) use in the manu-
facture or production of any article used or intended for use as a

beverage.
aiing packages st Qpg, 602. That at registered distilleries producing alcohol, or
Ante, p. 308, other high-proof spirits, packages may be filled with such spirits

reduced to not less than one hundred proof from the receiving cis-
terns and tax paid without being entered into bonded warehouse.
yerenstors by pipe Such spirits may be also transferred from the receiving cisterns at
warchouses, ste. ~  such, distilleries, by means of pipe lines, direct to storage tanks in
the bonded warehouse and may be warehoused in such storage
tanks. Such spirits may be also transferred in tanks or tank cars
to general bonded warehouses for storage therein, either in storage
tanks in such warehouses or in the tanks in which they were trans-
Farexpart,ete.  ferred. Such spirite may also be transferred from receiving cisterns
or warchouse storage tanks to barrels, drums, tanks, tank cars, or
Recalats other approved containers, and may i)e transported in such con-
mailations o be ¢ainers for exportation or other lawful purposes. The Commis-
sioner, with tllx)e approval of the Secretary, 18 hereby empowered
to prescribe all necessary regulations relating to the drawing off,
transferring, gauging, storing, and transporting of such spirits; the
records to i)e kept and returns to be made; the size and kind- of
packages and tanks to be used; the marking, branding, numbering,
and stamping of such packages and tanks; the kinds of stamps, if
any, to be used; and the time and manner of paying the tax; the
toyent ot tax be- 1ind of bond and the penal sum of same. The tax prescribed by

K
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law must be paid before such spirits are removed from the distillery
premises, or from general borided warehouse in the case of spirits
transferred thereto, except as otherwise provided by law.

Under such regulations as the Commissioner, with the approval of
the Secretary, may prescribe, distilled spirits may hereafter be
drawn from receiving cisterns and deposited in distillery warehouses
without having affixed to the packages containing the same, dis-
tillery warehouse stamps, and such packages, when so deposited in
warehouse, may be withdrawn therefrom on the original gauge
where the same have remained in such warehouse for a period not
exceeding thirty days from the date of deposit.

Under such regulations as the Commissioner, with the approval Al

of the Secretary, may prescribe, the manufacture, warehousing,
withdrawal, and shipment, under the provisions of existing law, of
ethyl alcohol for other than (i) beverage purposes or (2) use in the
manufacture or production of any article used or intended for use
as a beverage, and denatured alcohol, may be ¢xempted from the
-provisions of section 3283 of the Revised Statutes. _

The Commissioner, with the approval of the Secretary, may by
regulations exempt distillers.of ethyl alcohol, for use in the produc-
tion of munitions of war, or for other nonbeverage purposes, from
so much of the provisions of sections 3264, 3285, or 3309 of the
Revised Statutes, and Acts amendatory thereof, respecting the
survey of distilleries, the period of fermentation, the filling and
emptying of fermenting tubs, and assessments, as, in his judgment,
may be expedient: Provided, That the bond prescribed in section
3260 of the Revised Statutes shall, in the cases herein provided,
be in such sum and contain such further.conditions as the Commis-

- sibner may require. ) .

Sec. 603. That under such regulations as the Commissioner,
with: the approval of the Secretary, may prescribe, ethyl alcohol of
not less than 180 degrees proof, produced at any central distilling
and denaturing plant established under the provisions of subsection
2, paragraph N, of section IV of the Act entitled ‘‘An Act to reduce
tartf duties and to provide revenue for the Government, and for other
purposes,”’ approved October 3, 1913, may be removed from such
plant to any central denaturing bonded warehouse for denaturation,
-or may, beiore or after denaturation, be removed from such plant
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or from such denaturig bonded warehouse, free of tax, for use of

the United States or for shipment to any nation while engaged
against the German Government in the present war, and the removal
herein authorized may be made in such tank vessels, tank cars,
drures, casks, or other containers as may be approved by the Com-
missioner. It shall be lawful, under regulations prescribed by the
Commissioner, with the approval of the Secretary, for an allowance
to be made for leakage or loss by unavoidable accident and without
fault or negligence of the distiller, owner, carrier, or his agents or
employees, which may occur during the transportation of such
spirits or while the same are lawfully stored on eit}:)er of the premises
herein described.

Sec. 604. That upon all distilled spirits produced in or imported
into the United States upon which the internal-revenue tax now
imposed by law has been 1pa.ld, and which, on the day after the
passage of this Act, are held by any person and intenc?ed for sale
or for use in the manufacture or production of any article intended
for sale, there shall be levied, assessed, collected, and paid a floor

- tax of $3.20 (if intended for sale for beverage purposes or for use in
the manufacture.or production of any article used or intended for
use as & beveraie) on each proof gallon, and a proportionate tax at
a like rate on all fractional parts of such proof gallen, "
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.. Floor tax on tax paid
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Skc. 605. That in addition to the tax imposed by this Act on
distilled spirits and wines, there shall be levied, assessed, collected,
and paid, in lieu of the tax imposed by section 304 of the Revenue
Act of 1917, a tax of 30 cents on each proof gallon and a proportionate
tax at a like rate on all fractional parts of such proof gallon on all
distilled spirits or.wines hereafter rectified, pu.ri.%ed, or refined in
such manner, and on all mixtures hereafter produced in such manner,
that the person so rectifying, purifying, refining, or mixing the same
is a rectifier within the meaning of section 3244 of the Revised
Statutes, as amended: Provided, That this tax shall not apply to
gin produced by the redistillation of a pure spirit over juniper be; ries
and other aromatics, :

Upon all such articles heretofore produced, and which on the day
after the passage of this Act are held by any person and intended
for sale, there shall be levied, assessed, collected, and paid a floor
tax of 15 cents on each proof gallon, ard a proportionate tax at a
like rate on all fractional parts of each proof gallon; and all such
distilled gpirits so held and not conta'medp in the distillers’ original
stamped packages, or in bottles or other containers bearing the
distillers’ original labels, shali for the purpose of this section be
regarded as rectified spirits. : ) ;

en the process of rectification is completed and the taxes
prescribed by this section have been paid, it shall be unlawful for
the rectifier or other dealer to reduce in proof or increase in volume
such. gpirits or wine by the addition of water or other substance;
nothing herein contained shall, however, prevent a rectifier from
using again in the process of rectification spirits already rectified
and upon which the taxes have theretofore been paid. ‘

The taxes imposed by this section shall not attach to cordials or
ligueurs on which a tax is imposed and paid under section 611 or
613, nor to the mixing and blending of wines, where such blending
is for the sole purpose of perfecting such wines according to commer-
cial standards, nor to blends inade exclusively of two or more pure
straight whiskies aged in wood for a period not less than four years
and without the addition of coloring or flavoring matter or any other
substence than pure water and if not-reduced below ninety proof:
Provided, That such blended ‘whiskies shall be exempt from tax
under this section only when compounded under the immediate
supervision of a revenue officer, in such tanks and under such con-
ditions and supervision as the Commissioner, with the approval of
the Secretary, may prescribe, :

All distilled spirits or wines taxable under this section shall be
subject to uniform regulations concerning the use thereof in the
msanufacture, blending, compounding, mixing, marking, branding,
and sale of whisky and rectified spirits, end no discrimination what-
soever shall be made by reason of a difference in the character of the
material from which same may have been produced.

. The business of a rectifier of spirits shall be carried on, and the

tax on rectified spirits shall be paid, under such rules, regulations,

and bonds as may be prescribed by the Commissioner, with the
roval of the Secretary. :

oever violates any of the provisions of this section shall be
deemed to be guilty of a misdemeanor and, upon conviction, shall
be fined not more than $1,000 or imprisoned not more than two
years, and shall, in addition, be liable to double the.tax evaded,
together with the tax, to be collected by assessment or on any bond

EXCh:d‘.ge of stamps given,

rastrict

Sec. 606. That hereafter collectors shail not furnish wholesale
liquor dealer’s stamps in lieu of and in exchange for stamps for recti-
fied spirits unless the package covered by scamp for rectified spirits
is to be broken into smaller packages,
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The Commissioner, with the approval of the Secretary, is author-
ized to discontinue the use of the following stamps whenever in his
judgment the interests of the Government will be subserved thereby:

Distillery warehouse, special bonded warehouse, special bonded
rewarehouse, general bonded warehouse, general bonded retransfer,
transfer brandy, export tobacco, export cigars, export oleomargarine,
and export fermented-liquor stamps.

Src. 607. That the Commissioner, with the approval of the Secre-
tary, is hereby authorized to require at distilleries, breweries, rectify-
ing bouses, and wherever else in his judgment such action may be
deemed advisable, the installation of meters, tanks, pipes, or an
other apparatus for the purpose of protecting the revenue, and suc
meters, tanks, and pipes and all necessary labor incident thereto shall
be at the expense of the person on whose premises the installation is
required.. Any such person refusin%oor neglecting to install such
apparatus when so required by the Commissioner shall not be per-
mitted to conduct business on such premises.

Skc. 608. That there shall be levied and collected on all beer, lager
beer, ale, porter, and other similar fermented liquor, containing one-
half of one per centum, or more, of alcohol, brewed or manufactured
and hereafter sold, or removed for consumption or sale, within the
United States, by whatever name such liguors may be called, in lieu
of the internal-revenue taxes now imposed thereon by law, a tax of
$6.00 for every barrel containing not more than thirty-one gallons,
and at a like rate for any other quantity or for the fractional parts of
a barrel authorized and defined by law, to be collected under the pro-
visions of existing law, :

Skc. 609, That from and after the passage of this Act taxable fer-
mented liquors ma{l be conveyed without payment of tax from the
brewery premises where produced to a contiguous industrial distillery
of either class established under the Act entitled “An Act to reduce
tariff duties and to provide revenue for the Government, and for
other purposes,” approved. October 3, 1913, to be used as distilling
material, and the residue from such distillation, containing less than
one-half of 1 per centum of alcohol by volume, which 1s to be used in
making beverages, may be manipulated by cooling, flavoring, car-
b%nating, settling, and filtering on the distillery premises or else-
where.

The removal of the taxable fermented liquor from the brewecry to

the distillery and the operation of the distillery and removal of the
residue therefrom shall be under the supervision of such officer or
officers as the Commissioner shall deem proper, and the Commissioner,
with the approval of the Secretary, is hereby authorized to meke such
r%gulations from time to time as may be necessary to give force and
effect to this section and to safeguard the revenue.

Sec. 610. That natural wine within ts meaning of this Act shall
be deemed to be the product made from the normel alcoholic fer-
mentation of the juice of sound, ripe graEes, without addition or
abstraction, except such as may occur in the usual cellar treatment
of clarifying and aging: Provided, however, That the product made
from the juice of sound, ripe grapes by complete fermentation of the
must under proper cellar treatment and corrected by the addition
(under the supervision of & gauger or storekeeper-gauger in the
capacity of gauger) of a solution of water and pure cane, beet, or
dextrose sugar (containing, respectively, not less than 95 per centum
of actual sugar, calculated on a dry basis) to the must or to the wine,
to correct natural deficiencies, when such addition shall not increage
the volume of the resultant product more than 35 per centum, and
the resultant product does not contain less than five parts per thou-
sand of acid before fermentation and not more than 13 per centum
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of alcohol after complete fermentation, shall be deemed to be wine
within the meaning of this Act, and may be labeled, transported, and
sold as “wine,”” qualified by the name of the locality where produced,
and may be further qualified by the name of its own particular type
or variety: And provided further, That wine as defined in this section
may be sweetened with cane sugar or beet sugar or pure condensed
grape must and fortified under the provisions of this Act, and wines
s0 sweetened or fortified shall be considered sweet wine within the
meaning of this Act.

Sec, 611. That upon all still wines, inchidimg vermuth, and all
artificial or imitation wines or compounds soid as still wine, which
are hereafter produced in or imported: into the United States, or
which on the day after the passage of this Act are on any winery
premises or other bonded premises or in transit thereto or at any
customhouse, there shall be levied, collected, and paid, in lieu of the
internal-revenue taxes now imposed thereon by law, taxes at rates
as follows, when sold, or removed for consumption or sale:

On wines containing not more than 14 per centum of absolute
alcohol, 16 cents per wine gallon, the per centum of alcohol taxable
under this section to he reckoned by volume and not by weight;

On wines containing more than i4 per cantum and not exceeding
21 per ceatum of absolute alcohol, 40 cents per wine gallon; ‘

n wines containing more than 21 per centum a‘m% not exceeding
24 per centum of absolute alcohol, $1 per wine gallon;

| such wines containing mors than 24 per eounturs of absolute -
alcohol by volume shall be classed as distilled spirits and shall pay
tax accordingly.

Sec. 612. gI‘hat under such regulations and official supervision and
upon the giving of such notices, entries, bonds, and other security
as the Commissioner, with the approval of the Secretary, may pre-
seribe, any producer of wines defEled under the provisions of this
title, may withdraw from any fruit distillery or special bonded

" warehouse %rape brandy, or wine spirits, for the fortification of such

wines on the premises where actually made: Provided, That there
shall be levied and assessed against the producer of such wines a
tax (in lieu of the internal-revenue tax now imposed thereon by
law) of 60 .cents per proof gallon of grape brandy or wine spirits
whenever withdrawn and hereafter so used by him in the fortifica-
tion of such wines during the preceding month, which assessment
shall be paid by him within ten months from the date of notice
thereof: Provided further, That nothing contained in this section
shall be construed as exempting any wines, cordials, liqueurs, or
similar compounds from the payment of any tax provided for in this
title.

Sec. 613. That upon the following articles which are hereafter
produced in or imported into the United States, or which on the day
after the passage of this Act are on any winery premises or other
bonded premises or in transit thereto or at any customhouse, there
shall be levied, collected, and paid taxes at rates as follows, when
sold, or removed for consumption or sale: . .

On each bottle or other container of champagne or sparkling wine,
12 cents on each one-half pint or fraction tnereof; )

On each bottle o sther container of artificially carbonated wine,
6 cents on each one-hs!lf pint or fraction thereof;

On each bottle or other container of liqueurs, cordials, or similar
compounds, by whatever name sold or offered for sale, containing
sweet wine fortified with grape brandy, 6 cents on each one-half pint
or fraction thereof.

The tax imposed by thissection shall, in the case of any article upon
which a corresponding internal-revenue tax is now imposed by law, be
in leu of such tax. _
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Skec. 614. That upon all articles specified in section 611 or 613 TAX OX BEVERAGES.
upon which the int(Ie)mal-revenue taxI;mW imposed by law has been stockon pang, o
paid and which are on the day after the passage of this Act held by
any person and intended for sale, there shall be levied, collected, and
paid a floor tax equal to the difference between the tax imposed by
this Act and the tax so paid. o

Skc. 615. That upon all sweet wines held for sale by the producer gomiyiar > Ued o
thereof upon the day after the passage of tlis Act there shall be
levied, assessed, collected, and paid a floor tax equivalent to 30 cents
per proof gallon upon the grape brandy or wine spirits used in the
ivitification of such wine. ‘

Sec. 616. That the taxes imposed by section 6:1 or 613 shall be .,,,5::.?3’:3’;‘;,2;‘*?&
paid by stamp on removal of the wines from the customhouse, %, .. "
winery, or other bonded place of storage for consumption or sale, and producer, ~
every person hereafter producing, or having in his possession or under
his control when this title takes effect, any wines subject to the tax
i1nposed in section 611 or 513 shall file such notice, describing the
premises ou which such wines are produccd or stored; shall execute
a bond in such form; shall make such irventories under oath; and
shall, prior to sale or removal for consummtion, affix to each cssk or
vessel containing such wine such marks, labels, or stamps as the
Commissioner, with the approval of the Secretary, may from time to
time prescribe; and the pgemises described in such notice shall, for .
the purpose of this Act, be regarded as bended premises. But the ExcoRtions
provisions of this section, except as to payment of tax and the R.8,sec.32,p.632
affixing of the required stamps or labels, shall not a}:)lgly to wines held
by retail dealers, as defined in section 3244 of the Revised Statutes,
nor, subject to regulations prescribed by the Commissioner, with the cxorlmes for family use
approvai of the Secretary, shall the tax imposed by section 611 apply = -
to wines produced for the family use of the duly registered producer
thereof and not sold or otherwise removed from the place of manu-
facture and not exceeding in any case two hundred gallons per year.

Skc. 617, That sections 42, 43, and 45 of the Act entitled ““An Act . Fortifying puresweet
to reduce the revenue and equalize duties on imports, and for other Vol. 26, po. 621-623.
purposes,” approved October 1, 1890, as amended by section 68 of a4 25 > % Vol
the Act entitled “An Act to reduce taxation, to provide revenue for
the Govern:nent, and for other purposes,” approved August 27, 1894,
are further amended to read as follows:

““Sec., 42, That any producer of pure sweet wines may use in the sw‘gggg;,;g*gggggng;m
Eﬁ}paration of such sweet, wines, under such regulations and after'the = Vol.&,p.78s

ing of such notices and bonds, together with the keeping of such
records and the rendition of such reports as to materials and products
as the Commissioner of Internal Revenue, with the approval of the
Secretary of the Treasury, may prescribe, wine spirits produced by
any duly cuthorized distiller, and the Commissioner of Internal Allowance for spirits
Revenue, it determining the liability of any distiller of wine spirits
to assessment under section 3309 of the Revised Statutes, is author- R.S.sec.3309,p.641.
ized to allow such distiller eredit in his computations for the wine
spirits with:irawn to be used in tortifying sweet wines under this Act.

“SEc. 43. That the wine spirits mentioned in section 42 is the Winespirits definsa.
product resulting from the distillation of fermented grape jvice, to o2 %
which water may have been added prior to, during, or after fermen-
tation, for the sole purpose of facilitating -the fermentation and

- economical distillation thereof, and shall be held to include the
groduct from grapes or their residues commonly known as grape :
randy,-and shall include commercial grape brandy which may have Brandy inciuded.
been colored with burnt sugar or caramel; and the pure sweet wine _ Pure sweet wine de-
which may be fortified with wine spirits under the provisions of this 2
Act is fermented or partially fermented grape juice only, with the
usual cellar treatment, and shall contain no otgle;" substance what-
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as herein expressly provided: Provided, That the addition of pure
boiled or condensed grape must or pure crystallized cane or beet
sugar, or pure dextrose sugar containing, respectively,.not less than
95 per centum of actual sugar, calculated on a dry basis, or water, or
any or all of them, to the pure grape juice before fermentation, or
to the fermented product of such grape juice, or to both, prior to the
fortification herein ﬁovided for, either for the gsurpose of perfectin

sweet wines according to commercial standards or for mechanic

_ purposes, shall not be excluded by the definition of pure sweet wine

Suger restriction.

‘Water addition.

Records to be kept,

Timi

on, ete.

Alccholic  strength
ited.

Withdrawal of wine

irits by produ
;pure sweet wines,

Vol. 39, p. 785.

Records, ete.

Restriction on place
of withdrawal.

Supervi o
adgpeiam b

R

.alcoholic, and added water content o

car of

aforesaid: Provided, however, That the cane or beet sugar, or pure
dextrose sugar added for sweetening purposes shall not be in excess
of 11 per centum of the weight of the wine to be fortified: And pro-
vided further, That the addition of water herein authorized shall be
under such regulations as the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, may from time
to time prescribe: Provided, however, That records kept in accord- -
ance with such regulations as to the fpercentage of saccharine, acid,

the wine offered for fortifica-
tion shall be open to inspection by any official of the Department of
Agriculture thereto duly authorized by the Secretary of Kgriculture;
but in no case shall such wines to which water has been added be
eligible for fortification under the provisions of this Act, where the
same, after fermentation and before fortification, have an alcoholic
strength of less than 5 per centum of their volume,

*“Sec. 45. That under such regulations and official supervision, and
ug)on the execution of such entries and the giving of such bonds, bills
of lading, and other security as the Commissioner of Internal Revenue,
with the apFroval of the Secretary of the Treasury, shall prescribe, any
producer of pure sweet wines as defined by this Act may withdraw
wine spirits from any special bonded warehouse in original packages
or from any registered distillery in any quantity not less than eighty
wine gallons, and may use so much of the same as may be require%l by
him under such regulations, and after the filing of such notices and
bonds smd the keeping of such records and the rendition of such
reports as to materials and products and the disposition of the same
a8 the Commissioner of Internal Revenue, with the approval of the
Secretary of the Treasury, shall prescribe, in fortifying the pure sweet
wines made by him, and for no other purpose, in accordance with the
foregoing limitations and provisions; and the Comrnissioner of Internal
Revenue, with the approval of the Secretary of the Treasury, is au-
thorized whenever he shall deem it to be necessary for the prevention
of violations of this law to prescribe that wine spirits withdrawn under
this section shall not be used to fortify wines except at a certain dis-

‘tance prescribed by him from any distillery, rectifying house, winery,

or other establishment used for preducing or storing distilled spirits,
or for ma,kin%l or storing wines other than wines which are so fortified,
and that in the building in whirh such fortification of wines is prac-
ticed no wines or spirits other than those permitted by this regulation
shall be stored in any room or part of the building in which fortifica-
tion of wines is practiced. The use of wine spirits for the fortification
of sweet wines under this Aet shall beunder theimmediate supervision
of an officer of internal revenue, who shall make returns describing the

kinds and quantities of wine so fortiﬁediland shall affix such stamps

ons for in-
on, otc.

and seals to the packages containing such wines as may be prescribed
by the Commissioner of Internal Revenue, with the approval of the
Secretary of the Treasury; and the Commissioner of Internal Bevenue,
with the approval of the Secretarﬁ of the Treasury, shall ﬁrovide by
regulations the time within which wines so fortified with the wine
spirits so withdrawn may be subject to inspection, and for final
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accounting for the use of such wine spirits and for rewarehousing or
for payment of the tax on any portion of such wine spirits which
remain not used in fortifying pure sweet wines.”

Seoc. 618. (2) That ungg—l['l such reiulations and upon the execution
of such notices, entries, bonds, and other security as the Commis-
sioner, with the approval of the Secretary, may prescribe, domestic
wines subject to the tax imposed by section 611 may be removed
from the winery where produced, free of tax, for storage on other
bonded premises or from such premises to other bended premises (but
not more than one such additional rem~val shall be alllc))wed), or for
exportation from the United States or for use as distilling material
at any regularly registered distillery: Provided, however, That the
distiller using any such wine as material shall, subject to the pro-
visions of section 3309 of the Revised Statutes, as amended, be held
to pay the tax on the product of such wines as will include both the
aleoholic strength therein produced by fermentatibn and that
obtained from the brandy or wine spirits added to such wines at the
time of fortification.

(b) Under regulations prescribed by the Commissioner with the
approval of the Secretary. it shall be lawful to produce grape wines
on bonded winery premises by the usual method, and to transport
and use the same, and like wines heretofore produced and now stored
on bonded winery premises, as distilling material for the production
of nonbeverage spirits in the production of nonalcoholic wines, con-
taining less than 14 of 1 per centum of alcohol by volume, in any
fruit brandy or industrial distillery: Provided, That all aleoholicspirits
so obtained at any industrial distillery shall be denatured, and all
spirits so obtained at any fruit distillery shall be removed and used
only for nonbeverage purposes or for denaturation. .

Sec. 619. That the collection of the tax on imported still wines,
including vermuth, and sparkling wines, including champagne, and
on imported liqueurs, cordials, and similar comﬁounds, may be made
within the discretion of the Commissioner, with the approval of the
Secretary, Ly assessment instead of by stamps.

Skc. 620. That whoever evades or attempts to evade any tax
imposed by sections 611 to 615, both inclusive, or any requirement
of sections 610 to 621, both inclusive, or regulation issued pursuant
thereto, or whoever, otherwise. than as provided in such sections,
recovers or attempts to recover any spirits from domestic or im-
ported wine, or whoever rectifies, mixes, or compounds with distilled
spirits any domestic wines, other than in the manufacture of liqueurs,
cordials, or simildr compounds, shall, on conviction, be punished for
each such offense by a fine of not exceeding $5,000, or imprisonment
for not more than five years, or both, and in addition thereto by a
penalty of double the tax evaded, or attempted to be evaded, to be
assessed and collected in the same manner as taxes are assessed and
collected, and all wines, spirits, liqueurs, cordials, or similar com-

ounds as to which such violation occurs shall be forfeited to the

nited States. But the provisions of this section and the provisions
of section 3244 of the Revised Statutes, as amended, relating to recti-
fication, or other internal-revenue laws of the United States, shall
not be held to apply to or prohibit the mixing or blending of wines
subject to tax under the provisions of sections 611 to 615, both in-
clusive, with each other or with other wines for the sole purpose of
perfecting such wines according to commercial standards: Provided,
That nothing herein contained shall be construed as prohibiting the
use of tax-paid grain or other ethyl alcohol in the fortification of
sweet, wines as defined in section 610 of this Act and section 43 of the
Act entitled “An Act to reduce the revenue and equalize duties on
imports, and for other purposes,” approved October 1, 1890, as
amended by this Act.
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Sec. 621. That the Commissjoner, by. regulations to be approved
by the Secretary, may require the use at each fruit distillery of such--
spirit meters, and such locks and seals to be affixed to fermenters,
tanks, or other vessels and to such pipe connections ag may in his
judgment be necessary or expedient, and is hereby suthorized to
assign to any such distillery and to each winery where wines are to
be fortified such number of gaugérs or storekeeper-gaugers in the

. capacity of gaugers as may be necessary for the peoper supervision of

the mdnufacture of brandy or the making or fortifying of wines
subf;%t to tax imposed by this section; and the compensation of
such officers shall not exceed $5 per diem while so assigned, together

* with their actual and necessary traveling expenses, and also &

Allowance for un-
avoidable loss,
Vol. 39, p. 787.

~Distilleries.
R. 8., sev. 3264, p. 630,
amended. -
Vol. 20, p. 335; Vol.
36, p. 5%0.

Surveys.
Basis of capacity.
Vol. 39, p. 788.

Sour raash.

Flltration-seration
process.

No water limitation,

Application,

Wi .sdrawals for ex-

Use of tank cars, ste.
Vol. 39, p. 788.

R. 8., sec, 3265, D.
627, amended.

Distillers of, exempt
from general spirits

provisions.
Yol. 39, p. 788,

reasonable allowanece for their board bills, to be fixed by the Com-
missioner, with the approval of the Secretary, but not to exceed
$2.50 per diem for such board bills. ;

. Sec., 622. That the Commissioner, with the approval of the
Secretary, is hereby authorized to make such allowances for unavoid-
‘whlle loss of wines while on storage or during cellar treatment as in his
judgment may be just and proper. '

SEc. 623. That the second paragraph of section 3264 of the Revised
Statutes; as amended by section 5 of the Act of March 1, 1879, and
as further amended by the Act of June 22, 1910, be amended so as to
read as follows: .

“In all surveys forty-five gallons of mash or beer brewed or fer-
mented from grain shall represent not less than one bushel of grain,
and seven gallons of mash or beer brewed or fermented from molasses
shall represent not less than one gallon of molasses exce:flg in dis-
tilleries operated on the sour-mash principle, in which_distilleries
sixty gallons of beer brewed or fermented from grain shall represent
not less than one bushel of grain, and except that in distilleries
where the filtration-aeration process is used, with the approval of the
Commissioner of Internal Revenue; that is, where the mash after
it leaves the-mash tub is passed through a filtering machine before it
is run into~the fermenting tub, and only the filtered liquor passes
into the fermenting tub, there shall hereafter be no limitation upon
the number of gallons of water which may be used in the process of
mashing or filtration for fermentation; but the Commissioner of
Internal Revenue, with the approval of the Secretary of the Treasury,
in order to protect the revenue, shall be authorized to prescribe by
regulation, to be made by him, such character of survey as he may
find suitable for distilleries using such filtration-seration process.
The provisions hereof relating to filtration-aeration process shall
apply only to sweet-mash distilleries.”

EC. 624. That under such regulations as the Commissioner, with
the approval of the Secretary, may prescribe, alcohol or other
distilled spirits of a proof strength of not less than one hundred and
cighty degrees.intended for_exiﬁort free of tax may be drawn from
receiving cisterns at any distillery, or from storage tanks in any
distillery warehouse, for transfer to tanks or tank cars for export
from the United States, and all provisions of existing law réfating to
the exportation of distilled spirits not incousistent herewith shall
apgly to spirits removed for export under the provisions of this Act.

“SEe. 625. That section 3255 of the Revised Statutes as amended
by the Aot of June 3, 1896, and as further amended by the Act of
arch 2, 1911, be further amended so as to read as follows:

“Swo. 3255. The Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, may exempt distillers of
brandy made exclusively from apples, peaches, grapes, pears, pine-
apples, oranges, aprioots, berries, plums, pawpaws, persimmons,
prunes, figs, -or cherries from any provision of this title relating to
the manufacture of spirits, except as to the tax thereon, when in
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his judgment it may seem expedient to do so: Provided, That where,
in tJhe manufacture of wine, artificial sweetening has been used the
wine or the fruit pomace residuum may be used in the distillation
of brandy, and such usé shall not fprevent the Commissioner of
Internal Revenue, with the approval of the Secretary of the Treasury,
from exempting such distiller from any provision of this title relating
to the manufacture of spirits, except as to the tax thereon, when in
his judgment it may seem expedient to do so: And provided further,
That the distillers mentioned in thissection may add to not less than
five hundred gallons (or ten barrels) of grape cheese not more than
five hundred gallons of a sugar solution made from cane, beet, starch,
or corn sugar, 95 per centum pure, such solution to have a saccha-
rine strength of not to exceed 10 per centum, and may ferment the
resultant mixture on s winery or distillery premises, and suoh fer-
mented product shall be regarded as distilling material.” .

Sec. 626. That distilled spirits Jmown commercially as gin of
not less than 80 per centum proof may at any time within eight
years after entry in bond at any distillery be hottled in bond at such
distillery for export without the payment of tax, under such rules
and regulations as the Commissioner, with the approval of the Sec-
rotary, may prescribe. )

Sec. 627. That section 3354 of the Revised Statutes as amended
by the Act approved June 18, 1890, be, and is hereby, amended to
read as follows: -

“Sgc, 3354. Every person who withdraws any fermented liquor

from any hogshead, barrel, keg, or other vessel upon which the ¢

proper stamp has not been affixed for the purpose of _bottlinfg the
same, or who carriés on or attempts to carry on the business of bot-
tling fermented liquorin anybrewery or other place in which fermented
liquor is made, or upon any premises having communication with
such brewery, or any warehouse, shall be liable to a fine of $500,
and the property used in such bottling or business shall be-liable
to forfeiture: Provided, however, That this section shall not be con-
strued to prevent the withdrawal and transfer of unfermented,
partially fermented, or fermented liquors from any of the vats in
any brewery by way of & pipe line or other conduit to another build-
ing or place for the sole purpose of bottling the same, such pipe
line or conduit to be constructed and operated in such manner and
with such cisterns, vats, tanks, valves, cocks, faucets, and gauges,
or other utensils or apparatus, either on the premises of the brewery
or the bottling house, and with such changes of or additions thereto,
and such locks, seals, or other fastenings, and under such rules and
regulations as shall be from time to time prescribed by the Commis-
sioner of Internal Revenue, subject to the approval of the Secretary
of the Treasury, and all loeks and seals preseribed shall be provided
by the Commussioner of Internal Revenue at the expense of .the
Uynite'd States: Provided further, That the tax imposed in seetion
3339 of the Revised Statutes shall be paid on all fermented liquor
Temoved from a brewery to a bottli Eouse by means of a pipe or
conduit, at the time of such removal, by 'the cancellation and deface-
ment, by the collector of the distriet or his deputy, in the presence
of the brewer, of the numbar of stamps denoting the tax on the fer-
mented liquor thus removed. The stamps thus canceled and defaced
shall be %sposed of and accounted for in the manner directed by
the Commissioner of Internal Revenue, with the approval of the
Secretary of the Treasury. And any violation of thgSyules and
regulations hereafter preseribed by the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury, in
pursuance of these provisions, shall be subject to the; penalties
above provided by this section. Every owner, agent; or superin-
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tendent of any brewery or bottling house who removes, or connives
at the removal of, any fermented liquor through a pipe line or con-
duit, without payment of the tax thereon, or who attempts in any.
manner to defraud the revenue as above, shall forfeit all the liquors
made by and for him, and all the vessels, utensils, and apparatus
used in making the same.” , |

Sec. 628. That there shall be levied, assessed, collected, and paid
in lien of the taxes imposed by sections 313 and 315 of the Revenue
Act of 1917— : '

(a) Upon all beverages derived wholly or in part from cereals or
substitutes therefor, and containing less than one-half of one per
centum of alcohol, sold by the manufacturer, producer, or importer,
in bottles or other closed containers, a tax equivalent to 15 per centum
of the price for which-so sold; and upon all unfermented grape juice,
ginger ale, root beer, sarsaparilla, pop, artificial mineral waters (car-
bonated or not carbonated), other carbonated waters or beverages,
and other soft drinks, sold by the manufacturer, producer, or im-
porter, in bottles or other closed containers, a tax equivalent to 10
per centum of the price for which so sold; and

(b) Upon all natural mineral waters or table waters, sold by the
producer, bottler, or importer thereof, in bottles or other closed con-
tainers, at over 10 cents per gallon, a tax of 2 cents per gallon.

Skc. 629, That each manufacturer, producer, bottler, or importer
of any of the articles enumerated in section 628 shall make monthly
returns under cath in duplicate and pay the taxes imposed in respect
to such articles by such section to the collector for the district in
which is located the principal place of business, containing such
information necessary for the assessment of the tax, and at such times
and in such manner as the Commissioner, with the approval of the
Secretary, may by regulation prescribe.

The tax shall, without assessment by the Commissioner or notice
from the collector, be due and payable to the collector at the time so
fixed for filing the return. If the tax is not paid when due, there
shall be added as part of the tax a penalty of 5 per centum, together
with interest at the rate of 1 per centum for each full month, from the
time when the tax became due. '

Sec. 630. That on and after May 1, 1919, there shall be levied,
assessed, collected, and paid a tax of 1 cent for each 10 cents or frac-
tion thereof of the amount paid to amerson conducting & soda
fountain, ice-cream parlor, or other similar place of business, for
drinks commonly known as seft drinks, compounded or mixed at
such place of business, or for ice cream, ice-cream sodas, sundaes, or
other similar articles of food or drink, when any of the above are sold
on or after such date for consumption in or in proximity to such
place of business. Such tax shall be paid by the purchaser to the
vendor at the time of the sale and shall be collected, returned, and
paid to the United States by such vendor in the same manner as
provided in section 502.

TITLE VII.—TAX ON CIGARS, TOBACCO, AND MANUFAC-
o . TURES THEREOF." ‘

Skc. 700. (a) That upon cigars and cigarettes manufactured in or
imported into the United States, and hereafter sold by the manu-
facturer or importer, or removed for consumption or sale, there shall
be levied, collected, and paid under the provisions of existing law; in
lieu of the internal-revenue taxes now imposed thereon by Taw, the
following taxes, to be paid by the manufacturer or importer thereof—

On cigars of all descriptions made of tobacco, or any substitute
therefor, and weighing not more than three pounds per thousand,
%$1.50 per thousand; ) z
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I
On cigars made of tobacco, or any substitute therefor, and weighing ™x oX cigazs awo
more than three pounds per thousand, if manufactured or imported Based o retsil price.
to retail at not more than 5 cents each, $4 per thousand;
If manufactured or imported to retail at more than 5 cents each
and not more than 8 cents each, $6 per thousand; ‘
If manufactured or imported to retail at more than 8 cents each
and not more than 15 cents each, $9 per thousand;
If manufactured or imported to retail at more than 15 cents each
and not more than 20 cents each, $12 per thousand;
If manufactured or imported to retail at more than 20 cents each,
$15 per thousand; Cigarettes.
On cigarettes made of tobacco, or any substitute therefor, and
weighing not more than three pounds per thousand, $3 per thousand;
Weighing more than three pounds per thousand, $7.20 per thou-
sand. ’ . . Retail prico defined.
{b) Whenever in this section reference is made to cigars manu-
factured or impérted to retail at not over a certain price each, then
in determining the tax to be paid regard shall be had to the ordinary
retail %‘rice of a single cigar. ) Label requirements.
(¢) "The Commissioner may, by regulation, require the manufacturer
or importer to affix to each box, package, or container a conspicuous
label indicating the clause of this section under which the cigars
therein contained have been tax-paid, which must correspond with

the tax-paid stamp on such box or container. ) . Clgarettes, ete., pack-
(d) Every manufacturer of cigarettes (including small . cigars ssg required.

weighing not more than three pounds per thousand) shall put up all xs. sec. 3302, p. 666,
the cigarettes and such small cigars that he manufactures or has smended
manufactured for him, and sells or removes for consumption or sale, oz % 2;3™
in packages or parcels containing five, eight, ten, twelve, fifteen,
sixteen, twenty, twenty-four, forty, fifty, eighty, or one hundred gumps,
cigarettes each, and shall securely affix to each of such packages or
parcels a suitable stamp denoting the tax thereon and shall properly
cancel the same prior to such sale or removal for consumption or sale
under such regﬁﬂations as the Commissioner, with the approval of the
Secretary, shall prescribe; and all eigarettes jmported from a foreﬁin
country shall be packed, stamped, and the stamps canceled in a like
manner, in addition to the import stamp indicating inspection of the
customhouse before they are withdrawn therefrom. Manufactured tobac-
Sec. 701. (a) That upon all tobacco and snuff manufactured in or eogndsmutt.
imported into the United States, and hereafter sold by the manufac- by masuicarer or im-
turer or importer, or removed for consumption or sale, there shall be ®R%; e, 3368, p.'sss
levied, collected, and paid, in lieu of the internal-revenue taxes now amended. """

Imported.

imposed thereon by law, a tax of 18 cents per pound, to be paid by Anie, P 313.
the manunfacturer or importer thereof. Packages,

" (b) Section 3362 of the Revised Statutes, as amended, is hereby

amended to read as follows: Requirements.

“Sgro. 3362. ANl manufactured tobacco shallbe put upand prepared r.s.,sec.3362, p. 058
by the manufacturer for sale, or removal for sale or consumption, in #mended.
packages of the following description and in no other manner: Sizes allowed.

“ﬁﬁ smoking tobacco, snuff, fine-cut chewing tobacco, all cut and , Vol.36,p.108, amend-
Eranulated tobacco, all shorts, the refuse of fine-cut chewing, which ™

as passed through a riddle of thirty-six meshes to the square inch,
and all refuse scraps, clippings, cuttings, and sweepings of tobacco,
and all other kinds of tobacco not otherwise provided for, in pack-
ages containing one-eighth of an ounce, three-eighths of an ounce,
and further packages with a difference between each package and
the one next smaller of one-eighth of an ounce up to and including
two ounces, and further packages with a difference between each
package and the.one next smaller of one-fourth of an ounce up to
and including four ounces, and packages of five ounces, six ounces,
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seven ounces, eight ounces, ten ounces, twelve ounces, fourteen
ounces, and sixteen ounces: Provided, That snuff may, at the op-
tion of the manufacturer, be put up in bladders and in jars contain-
ing not exceeding twenty pounds. .

“All cavendish, plug, and twist tobacco, in wooden packages not
exceeding two hun(greg pounds net weight.

“And every such wooden package shall have printed or marked
thereon the manufacturer’s name and place of mancfacture, the
registered number of the manufactory, and the gross weight, the
tare, and the net weight of the tobacco in each package: Provided,
That these limitations and descriptions of packages shall not apply
to tobacco and snuff transported in bond for exportation and actu-
ally exported: And provided further, That perique tobacco, snuff
flour, fine-cut shorts, the refuse of fine-cut chdwing tobacco, refuse
seraps, clippings, cuttings, and sweepings of tobacco, may be sold
in bulk as material, and without the payment of tax, by one manu-
facturer directly to another manufacturer, or for export, under such
restrictions, rules, and regulati:ns as the Commissioner of Internal
Revenue may prescribe: And »rovided further, Thal wood, metal,

aper, or other materials may e used separately or in combination
or packing tobacco, snuff, and cigars, under such regulations as
the (%ommissioner of Internal Revenue may establish.”

Sec. 702. That upon all the articles enumerated in section 700 or
701, which were manufactured or imported, and removed from factory
or customhouse on or prior to the date of the passage of this Act,
and upon which the tax imposed by existing law has been paid, and
which are, on the day after the passage of this Act, held by any person
and intended for sale, there shall be levied, assessed, collected, and

aid a floor tax equal to the difference between (a) the tax imposed
Ey this Act upon such articles according to the class in which they
are placed by this title, and (b) the tax imposed upon such articles
by existing law other than section 403 of the Revenue Act of 1917,

Sec. 703. That there shall be levied, collected, and paid, in lieu of
the taxes imposed by section 404 of the Revenue Act of 1917, upon
cigarette paper made up into packages, books, sets, or tubes, made
up in or imported into the United States and hereafter sold by the
manufacturer or importer to any person (other than to a manufac-
turer of cigarettes for use by him in the manufacture of cigarettes)
the following taxes, to be paid by the manufacturer or importer:
On each package, book, or set, containing ore than twenty-five but
not more than fifty papers, 4 cent; containing rnore than fifty but
not more than one hundred papers, 1 cent; eontaining more than
one hundred papers, 3 cent for each fifty papers or fractional part
thereof; and upon tubes, 1 cent for eact fifty tubes or fractional part
thereof,

Every manufacturer of cigarettes purchasing any cigarette paper
made up into tubes (a) shall give bond in an amount and with sureties
satisfactory to the Commissionor that he will use such tubes in the
manufacture of cigareties or pay thereon a tax equivalent to the tax
imposed by this section, and (b) shall keep such records and render
unger oath such returns as the Commissioner finds necessary to show
the disposition of all tubes purchased or imported by such manu-
facturer of cigarettes. )

Sec. 704. That section 35 of the Act entitled ‘“ An Act to provide
revenue, equalize duties and encourage the industries of the United
States, and for other purposes,’” approved August 5, 1909, be, and is
hersby, repealed, to take effect April 1, 1919,

That section 3360 of the Hevised Statutes be, and is hereby,
amended to read as follows: :
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‘“Sec. 3360. (a) Every dealer in leaf tobacco shall file with the TaxoN ciGars anp

TOBACCO.

collector of the district in which his business is carried on, a statement wNotice of business,
etrl:l., ;;o be filed with
collector,

in duplicate, subscribed under oath, setting forth the place, and, if
in a city, the street and number of the street, where his business is
to be carried on, and the exact location of each place where leaf
tobacco is held by him on storage, and, whenever he adds to or dis-
continues any of his leaf tobacco storage places, he shall give immedi-
ate notice to the collector of the district in which he is registered.

“Every such dealer shall give a bond with surety, satisfactory to,
and to be approved by, the collector of the district, in such penal
sum as the coﬁector may require, not less than $500; and a new bond
may be required in the discretion of the collector or under instructions
of the Commissioner. :

“ Every such dealer shall be assigned a number by the collector. of
the district, which number shall appear in every inventory, invoice
and'reﬁort renderad by the dealer, who shall also obtain certificates
from the collector of the district setting forth the place where his
business is carried on and the places designated by the dealer as the
places of storage of his tobacco, which certificates shall be posted
couspicuously within the dealer’s registered place of business, and
within each designated place of storage.

‘“(b) Every dealer in leaf tobacco shall make and deliver to the o

collector of the district a true inventory of the quantity of the different
kinds of tobacco held or owned, and where stored by him, on the
first day 8f January of each year, or at the time of commencing and
at the time of concluding business, if before or after the first day of
January, such inventory to be made under oath and rendered in such
form as may be prescribed by the Commissioner.

“Every dealer in leaf tobacco shall render such invoices and kee

Bond required.

District number to

be assigned, ete.

Anngal inventory to
filed.

Daily records to be

such records as shall be prescribed by the Commissioner, and shalt B4t

-enter therein, day by day, and upon the same day on which the
circumstance, thing or act to be recorded is done or occurs, an
accurate account of the number of hogsheads, tierces, cases and bales,
and quantity of leaf tobacco contained therein, purchased or received
by him, on assi ent, consignment, for storage, by transfer or
otherwise, and of whom purchased or received, and t]Ze number of
hogsheads, tierces, cases and bales, and the quantity of leaf tobacco
contained therein, sold by him, with the name and residence in each
instance of the person to whom sold, and if shipped, to whom shipped,
and to what district; such records shall be kept at his place of business
at all times and preserved for a period of two years, and the same
shall be open at all hours for the ipspection of any internal-revenue
officer or agent.

“Every dealer in leaf tobacco on or before the tenth day of each _Monthly reports of
transactions,

month, shall furnish to the collector of the district a true and com-
plete report of all purchases, receipts, sales and shipments of leaf
tobacco made by him during the month next preceding, which
reportshall be verified and rendered in such form as the Commissioner,
with the approval of the Secretary, shall preseribe.

“¢(c) Sales or shipments of leaf tobacco by a dsaler in leaf tobacco
shall be in quantities of not less than a ho%shead, tierce, case, or bale,
except loose leaf tobacco comprising the breaks on warehouse floors,
and except to & duly registered manufacturer of cigars for use in his
own manufactory exclusively.

Sales or shipment re-

striet.

rictions.

.“‘Dealers in leaf tobacco shall make shipments of leaf tobacco only  Shipmentslimited.

to other dealers in leaf tobacco, to registered manufacturers of
tobacco, snuff, cigars or cigarettes, or for export.

‘“(d) Upon 3111%
in leaf tobacco in violation of the provisions of subdivision (c), or in
resiect to which no report has been made by such dealer .n accordauce

with the provisions of subdivision (b), there shall be levied, assessed,

saf tobacco sold, removed or shipped by any dealer | Pensity tax for vie-
’ y . tions,
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collected and paid a tax equal to the tax then in force upon manu-
factured tobacco, such tax to be assessed and collected in the same
manner as the tax on manufactured tobacco.

‘‘(e) Every dealer in leaf tobacco

(1) who neglects or refuses to furnish the statement, to give
bond, to keep books, to file inventory or to render the invoices,
returns or reports required by the Commissioner, or to notify the
collector of the district of additions to his places of storage; or

“(2) whoships or delivers leaf tobacco,except as herein provided ; or

““(3) who fraudulently omits to account for tobacco purchased,
received, sold, or shipped;
shall be fined not less than $100 or more than $500, or imprisoned
not more than one year, or both.

“(f) For the purposes of this section a farmer or grower of tobacco
shall not be regarded as a dealer in leaf tobacco in respect to the leal
tobacco produced by him.”

TITLE VIIIL.—TAX ON ADMISSIONS AND DUES.

Sec. 800. (a) That from end after April 1, 1919, there shall be
levied, assessed, collected, and paid, in Lieu of the taxes imposed by
section 700.of the Revenue Act of 1917— .

(1) A tax of 1 cent for each 10 cents or fraction thereof of the
amount paid for admission to any place on or after such date, includ-
ing adoussion by season ticket or subscription, to be paid by the
person paying for such admission;

(2) In the case of persons (except bona fide employees, municipal
officers on official business, persons in the military or naval forces of
the United States when in uniform, and children under twelve years

of age) admitted free or at reduced rates to any place at a time when

and under circumstances under which an admission charge is made
to other persons, a tax of 1 cent for each 10 cents or fraction thereof
of the price so charged to such other persons for the same or similar
accommodations, to be paid by the person so admitted;

(3) Upon tickets or cards of admission to theaters, operas, and
other places of amusement, sold at news stands, hotels, and places
other than the ticket offices of such theaters, operas, or other places
of amusement, at not to exceed 50 cents in excess of the sum of the
established price therefor at such ticket offices plus the amount of
any tax imposed under paragraph (1), a tax equivalent to 5 per
centum of tﬁe amount of such excess; and if sold for more than 50
cents in excess of the sum of such established price plus the amount
of any tax imposed under paragra})h (1), a tax equivalent to 50
por centum of the whole amount of such excess, such taxes to be
returned and paid, in the manner provided in section 903, by the
person selling such tickets;

(4) A tax equivalent to 50 per centum of the amount for which
the proprietors, managers, or emflloyees. of any opera house, theater,
or other place of amusement sell or dispose of tickets or cards of
admission in excess of the regular or established price or charge
therefor, such tax to be returned and paid, in the manner provided
in section 903, by the person selling such tickets;

(5) In the case of persons having the permanent use of boxes or
seats in an opera house or any place of amusement or a lease for the
use of such box or seat in such opera house or place of amusement
(in lieu of the tax imposed by para%mph (1)}, a tax equivalent to 10
per centum of the amount for which a similar box or seat is sold for
each performance or exhibition at which the box or seat is used or
reserved by or for the lessee or holder, such tax to be paid by the
lessee or holder; and
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(6) A tax of 114 cents for each 10 cents or fraction thereof of the
amount paid for admission to any public performance for profit at
any roof garden, cabaret, or other similar entertainment, to which
the charge for admission is wholly or in part included in the price
paid for refreshment, service, or merchandise; the amount paig for
such admission to be deemed to be 20 per centum of the amount
paid for refreshment, service, and merchandise; such tax to be
paid by the person paying for such refreshment, service, or mer-
chandise. : ’

(b) No tax shall be levied under this title in respect to any ad-
missions all the proceeds of which inure exclusively to the benefit of
religious, educational, or charitable institutions, societies, or organi-
zations, societies for the prevention of cruelty to children or animals,
or exclusively to the benefit of organizations conducted for the sole
purpose of maintaining symphony orchestras and réceiving sub-
stantial support from voluntary contributions, none of the profits
of which are distributed to members of such organizations, or ex-
clusively to the benefit of persons in the military or naval forces of
the United States, or admissions to agricultural fairs none of the
profits of which are distribyted to stockholders or members of the
association conducting the same. :

~' (¢} The term ‘‘admission’’ as used in this title includes seats and
tables, reserved or otherwise, and other similar accommodations, and
the charges made therefor.

(d) The price (exclusive of the tax to be paid by the person pay-
ing for admission) at which every admission ticket or card is so
shall be conspicuously and indelibly printed, stamped, or written on
the face or back thereof, together with the name of the vendor if sold
other than at the ticket office of the theater, opera, of other place of
amusement. Whoever sells an admission ticket or card on which the
nams of the vendor and price is not so printed, stamped, or written,
or,at 'a price in excess of the price so printed, stamped, or written
thereon, is guﬂty of a misdemeanor, and upon conviction thereof
shall be fined not more than $100.

Sec. 801. That from and after April 1, 1919, there shall be levied,
assessed, collected, and paid, in lieu of the taxes imposed by section
701 of the Revenue Act of 1917, a tax equivalent to 10 per centum
of any amount paid on or after such date, for any period after such
date, (a) as dues or membership fees (where the dues or fees of an
active resident annual member are in excess of $10 per year) to any
social, athletic, or sporting club or organization; or (b) as initiation
fees to such a club or organization, if such fees amount to more than
$10, or if the dues or membership fees (not including initiation fees)
of an active resident annual member are in excess of $10 per year;
such taxes to be paid by the person paying such dues or fees: Pro-
vided, That there shall be exempted from the provisions of this section

all amounts paid as dues or fees to a fraternal society, order, or asso-’

ciation, operating under the lodge system. In the case of hife mem-
berships a life member shall pay annually, at the time for the pay-
ment of dues by active resident annual members, a tax equivalent
to the tax upon the amount paid by such a member, but sh;!ll pay no
tax upon the amount paid for life membership.

Sec. 802. That every person (a) receiving any payments for such
admission, dues, or fees shall collect the amount of the tax imposed
by section 800 or 801 from the person making such payments, or
(b) admitting any person free to any place for admission to which a
charge is made, shall collect the amount of the tax imposed by sec-
tion 800 from the person so admitted. Every club or organization
having life members, shall collect from such members the amount
of the tax imposed by section 801. In all the above cases returns

o 7 1—71

1121

ADMISSIONS AND DUES,

Roof gardens, caba-
Tets, etc.

Exemptions ofrelizi-
ous, educational, etc.,
entertainments.

Agricultural fairs,
ete.
Charges included.

Price, etc., to be
printetf on tickets.

Penalty for evasions,

" Tax on club dues,
Ante, p. 319.

§

Initiation fees.

Proviso.
ternal lodges,
ete., exempted.

Life memberships.

Collection by re.
ceivers, ete.

Returns and pay-
ments.




1122 SIXTY-FIFTH CONGRESS. Sess. TIT. Cm. 18. 1910.

ADMISSIONS AND DUES. gnd payments of the amount so collected shall be made at the same
Ante, . 1103. time and in the same manner as provided in section 502.

EXCISE TAXES." TITLE IX-_—-—EXCISE TAXES.'

Tax on sales by  Sgc. 900. That there shall be levied, assessed, collected, and paid
manufactaress, ¢% - upon the following articles sold or leased by the manufacturér, pro-
ducer, or importer, a tax equivalent to the following percentages of
) the price for which so sold or leased— . .
e, omebtle trucks: (1) Automobile trucks and 'automobile wagons, (including tires,
inner tubes, parts, and aceessories therefor, sold on or in connection
therewith or with the sale thereof), 3 per centum;

Automoblles, motor-  (2) (Other automobiles and motorcycles, (including tires, inner

cycles, ete. . . R
tubes, parts, and accessories therefor, sold on or in connection there-
with or with the sale thereof), except tractors, 5 per centum;

Accessories to other  (3) Tires, inner tubes, parts, or accessories, for any of the articles
Flanmanuieacturer.  anumerated in subdivision (1) or (2), sold to any person other than a

manufacturer or producer of any of the articles enumerated in sub-
division (1) or (2), 5 per centum;
roranmos, phonogravhs, - (4) Pianos, organs (other than pipe organs), piano players, grapho-
T phones, phonographs, talking machines, music boxes, and Tecords
used in_connection with any musical instrument, piano player,
. aphophone, phonograph, or talking machine, 5 per centum;
b TiinE goods, T (5) Tennis rackets, nets, racket covers and presses, skates, snow-
’ shoes, skis, toboggans, canoe paddles and cushions, polo mallets,
baseball bats, gloves, masks, protectors, shoes and uniforms, football
helmets, harness and goals, basket-ball goals and uniforms, golf bags
and clubs, lacrosse sticks, balls of all kinds, including baseballs,
footballs, tennis, golf, lacrosse, billard and pool balls, fishing rods
. and reels, billiard and pool tables, chess and checker boards and pieces,

Exception. dice, games and parts of games (except playing cards and children’s
toys and games), and all similar articles cémmonly or commercially
known as sporting goods, 10 per centum; )

Cameras (6) Chewing gum or substitutes therefor, 3 per centum;

Phofosrephic 6ims 079 Cameras, weighing not more than 100 pounds, 10 per centum;-
and plates (8) Photographic” films and plates, other than moving-picture
films, 5 per centum; :

(9) Candy, 5 per centum; o
(10) Firearms, shells, and cartridges, except those sold for the use -
of the United States, any State, Territory, or possession of the

Forwaruseexcepted. [ynited States, any political subdivision thereof, the District of

Columbia, or any foreign country while engaged against the German
. . Government in the present war, 10 per centum;
knipee e 224 POWie T (11) Hunting and bowie knives, 10 per centum;

Chewing gum.

Candy.
Firearms, etc.

ves. : . ' e
“Dirks, daggers,ete. (12) Dirk knives, daggers, sword cancs, stillettos, and brass ot
ot ‘metallic knuckles, 100 per centum;
Electric fans. {13) Portable electric fans, 5 per centum;

Thermosbottles, ¢t (14) Thermos and thermostatic bottles, carafes, jugs, or other
thermostatic containers, 5 per centum;

(15) Cigar or cigarette holders and pipes, composed wholly or in
part of meerschavm or amber, humidors, and smoking sténds, 10 per
centum; o .

Slot machines. (16) Automatic slot-device vending machines, 5 per centum, and
munien operated by putomatic slot-device weighing machines, 10 per centum; if the
) """ manufacturer, producer, or importer of any such machine: operates

. 1t for profit, he shall pay a tax in respect to each such machine put

into operation equivalent to 5 per centum of its fair market value in

the case of a vending machine, and 10 per centum of its fair market

o value in the case of a weighing machine; -

Liveries. (17) Liveries and livery boots and hats, 10 per centum;

Smokers’ articles.
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(18) Hunting and shooting garments and riding habits, 10 per giagen "axm
centum; ete. !

(19) Articles made of fur on the hidé or pelt, or of which any such ,fur articles on the
fur is the component material of chief value, 10 per centum; v

(20) Yachts and motor boats not designed for trade, fishing, or achts, etc.
national defense; and pleasure boats and pleasure canoes if sold for
more than $15, 10 per centum; and .

(21) Toilet soaps and toilet soap powders, 3 per centum. Toilet sosps, ett.

If any manufacturer, producer, or importer of any of the articles Retail salesby man-
enumerated in this section customarily sells such articles both at ~
wholesale and at retail, the tax in the case of any article sold by him
at retail shall be computed on the price for which like articles are sold
by him at wholesale. )

The taxes imposed by this section shall, in the case of any article [ es of former tax.
in respect to which a corresponding tax is imposed by section 600 of 4™ 51
the Revenue Act of 1917, be in lieu of such tax.-

Skc. 901. That if any person manufactures, produces or imports _Computationof taxif
any article enumerated 1n section 900, or leases or licenses for exhibi- than market price to
tion any positive motion-picture film containing a picture ready for &yt mepatectarers,
projection, and, whether through any agreement, arrangement, or =
understanding, or otherwise, sells, leases or licenses such article at
less than the fair markét price obtainable therefor, either (a) in such
manner as directly or indirectly to benefit such person or any person
directly or.indirectly interested in the business of such person, or
(b) with intent to cause such benefit, the amount for which such arti-
cle is sold, leased or licensed shall be taken to be the amount which
would have been received from the sale, lease or license of such

. article if sold, leased or licensed at the fair market price.

Sgc. 902. That there shall be levied, assessed, collected, and paid 5 oo works of art
upon sculpture, paintings, statuary, art porcelains, and bronzes, sold ist.
by any person other than the artist, a tax equivalent to 10 per centum
of the price for which so sold. This section shall not apply to the sale Fxception.
of any such article to an educational institution or public art museum.

Sec. 903. That every person liable for any tax imposed by section Menthly returnsand
900, 902, or 906, shall make monthly returns under oath in duplicate poyments.
and pay the taxes imposed by such sections to the collector for the
district in which is located the principal place of business. Such
returns shall contain such information and be made at such times
and in such manner as the Commissioner, with the approval of the
Secretary, may by regulations prescribe.

The tax shall, without assessment by the Commissioner or notice Tineof payment.
from the collector, be due and payable to the collector at the time so
fixed for fi the return. If the tax is not paid when due, there ,Teodlty tax for fail
shall be added as part of the tax a penalty of 5 per centum, together ~
with interest at the rate of 1 per centum for each full month, from the
time when the tax became due.

SEec. 904. (a) That on and after May 1, 1919, there shall be levied, desiacoroRicachorl
assessed, collected, and paid a tax equivalent to 10 per centum of so SPecified price.
much of the amount paid for any of the following articles as is in
excess of the price hereinafter specified as to each such article, when
such article is sold by or for a dealer or his estate on or after such
date for consumption or use—

(1) Carpets and rugs, including fiber, except imported and Cewpetsandrugs.
American rugs made principally of wool, on the amount in excess

of $5 p[e)ap square yard; o
(2) Picture frames, on the amount in excess of $10 each; Picture frames.
(3) Trunks, on the amount in excess of $50 each; Trunks

(4) Valises, traveling bags, suit cases, hat boxes used by travelers, Valises, etc.
_and fitted toilet cases, on the amount in excess of $25 each;
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. (8) Purses, pocketbooks, shopping and hand bags, on the amount
in excess of $7.50 each; : :

(6) Portable lighting fixtures, including lamps of all kinds and
lamp shades, on the amount in excess of $25 eac%q;

(7) Umbrellas, parasols, and sun shades, on the amount in excess
of $4 each; )

(8) Fans, on the amount in excess of $1 each;

(9) House or smoking coats or jackets, and bath or lounging
robes, on the amount in excess of $7.50 each;

_ (10) Men’s twaistcoats, sold separately from suits, on the amount
in excess of $5 each;

(11) Women’s and misses’ hats, bonnets, and hoods, on the
amount in excess of $15 each; .

(12) Men’s and boys’ hats, on the amount in excess of 35 each;

(13) Men’s and boys’ caps, on the amount in excess of $2 each;

* (14) Men’s, women’s, misses’, and boys’ boots, shoes, pumps,
and slippers, not including shoes or appliances made to order for
any person having & crippled or deformed foot or ankle, on the
amount in excess of $10 per pair; ‘ '

. (15) Men’s and boys’ neckties and neckwear, on the amount in
excess of $2 each; ’ :

(18) Men’s and boys’ silk stockings or hose, on the amount in
excess of $1 per pair, ' :

(17) Women’s and misses’ silk stockings or hose, on the amount
in excess of $2 per pair;

(18) Men’s shirts, on the amount in excess of $3 each; .

(19) Men’s, women’s, misses’, and boys’ pajamas, night gowns,
and underwear, on the amount in excess of $5 each; and

(20) Kimonos, petticoats, and waists, on the amount in excess
of $15 each.’ :

(b) The tax imposed by this section shall not apply (1) to any
article enumerated in paragraphs (2) to (8), both inclusive, of sub-
division (a), if such article 1s made of, or ornamented, mounted, or
fitted with, precious metals or imitations thereof or ivor{l, or (2) to
any article made of fur on the hide or pelt, or of which any such
fur is the component material of chief value, or to (3) any article
enumerated in subdivision (17) or (18) of section 900. '

(¢) The taxes imposed by this section shall be paid by the pur-
chaser to the vendor at the ‘time of the sale and shall be collected,
returned, and paid to the United States by such vendor in the same
manner as provided in section 502. '

Sec. 905. That on and after April 1, 1919, there shall be levied,

- assessed, collected, and ?aid (in lieu of the tax imposed by subdivi-

sion (e) of section 600 of the Revenue Act of 1917) upon all articles
commonly or commercially known as jewelry, whether real or imita-
tion; pearls, precious and semiprecious stones, and imitations thereof;
articles made of, or ornamented, mounted or fitted with, precious
metals or imitations thereof or ivory (not including surgical instru-
ments); watches; clocks; opera glasses; lorgnettes; marine glasses;
field glasses; and binoculars; upon any of the above when sold by or
for a dealer or his estate for consumption or use, a tax equivalent to

" 5 per centum of the price for which so sold.

Returns to be made,
c.

Dotails.

very person selling any of the articles enumerated in this section
shall make returns under oath in duplicate (monthly or querterly
as the Commissioner; with the approval of the Seeretary, may pre-
scribe) and pay the taxes imposed in respect to such articles by
this section to the collector for the district in which is located the
principal place of business. Such returns shall contain such informa-
tion, and be made at such times and in such manner as the Com-
missioner, with the approval of the Secretary, may by rdgulations
prescribe.
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The tax shall, without assessment by the Commissioner or notice g, BXgEmx.
from the collector, be due and payable to the collector at the time Penalty tax for il
so fixed for filing the return. If the tax is not paid when due, there ™™
shall be added as part of the tax a penalty of 5 per centum, together
with interest at the rate of 1 per centum for each full month, from
the time when the tax became due.

Sec. 906. That on and after the 1st day of May, 1919, any person ,Motion-picture exhi-
engaged in the business of leasing or licensing for exhibition positive 1M1°nth11y tax anront-
motion-picture films containing pictures ready for projection shall ®°'m esesior
pay monthly an excise tax in respect to carrying on-such business
equal to 5 per centum of the total rentals earned from each such b
lease or license during the preceding month. If a person owning es “Tor P¥ O™
such a film exhibits it for profit he shall pay a tax equivalent to 5
per centum of the fair rental or license value of such film at the time B .
and place where and for the period during which exhibited. If any pregéﬁsﬁégt?ﬁmfg
such person has, prior to December 6, 1918, made & bona fide con- Teuts.
tract with any person for the lease or licensing, after the tax imposed
by this section takes effect, of such a film for exhibition for profit, and
if such contract does not permit the adding of the whole of the tax
imposed bf this section to thé amount to be paid under such contract,
then the lessee or licensee shall, in lieu of the lessor or licensor,
pay so much of such tax as is not so permitted to be added to the 1, yenor tormertax
contract price. The tax imposed by this section shall be in Leu A4nt, p.316 ’
of the tax imposed by subdivisions (c) and (d) of section 600 of the
Revenue Act of 1917. Do on sales of arti

Sec. 907. (a) That on and after May 1, 1919, there shall be levied, cies by deaters, stcr
assessed, collected and paid (in lieu of the taxes imposed by sub- 4% P37
divisions (g) and (h) of section 600 of the Revenue Act of 1917) a
tax of 1 cent for each 25 cents or fraction thereof of the amount paid
for any of the following articles when sold by or for a dealer or his
estate on or after such date for consumption or use:

(1) Perfumes, essences, extracts, tollet waters, cosmetics, petro- Tolletarticles, ete.
leum jellies, hair oils, pomades, hair dressings, halr restoratives, hair
dyes, tooth and mouth washes, dentifrices, tooth pastes, aromatic
cachous, toilet powders (other than soap powders), or any similar
substance, article, or pregaration by whatsoever name known or dis-
tinguished, any of the above which are used ot applied or intended
to be used or applied for toilet purposes;

(2) Pills, tablets, powders, tinctures, troches or lozenges, sirups, ,Fropistary —medi
medicinal cordials or bitters, anodynes, tonics, plasters, liniments,
salves, ointments, pastes, drops, waters (except those taxed under
section 628 of this Act), essences, spirits, oils, and other medicinal 4, p-1115.
preparations, compounds, or compositions (not including serums and
antitoxins), upon the amount paid for any of the above as to which
the manufacturer or producer claims to have any private formula,
secret, or occult art for making or preparing the same, or has or claims
to have any exclusive right or title to the making or preparing the
same, or which are prepared, uttered, vended, or es;'fposed for sale
under any letters patent, or trade-mark, or which (if prepared by
any formula, published or unpublished) are held out or recommended
to the public by the makers, vendors, or proprietors thereof as pro-
prietary medicines or medicinal proprieta.xxs-articles ‘or preparations,
or as remedies or sq;aciﬁcs for any disease, diseases,.or afiection what-
ever affecting the human or animal body: Provided, That the pro- Erome.
visions of this section shall not apply to the sale of vaccines and prons.
bacterines which are not advertised to the general lay public, nor to
the sale by & physician in personal s,tt.en%a.nce upon a patient of
medicinal preparations not so advertised. :
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(b) The taxes imposed by this section shall be collected by which-
ever of the following methods the Commissioner may deem expedient:
.(1) by stamp affixed to such article by the vendor, the cost of which
shall be reimbursed to the vendor by the purchaser; or (2) by pay-
ment to the vendor by the purchaser at the time of the sale, the taxes
so collected being returneg and paid to the United States by such
vendor In the same manner as provided in section 502.

TITLE X.—SPECIAL TAXES,

SEc. 1000. (a) That on and after July 1, 1918, in lieu of the tax
imposed by the first subdivision of section 407 of the Revenue Act
of 1916— _

(1) Every domestic corporation shall pay annually a special excise
tax with respect to carrying on or doing business, equivalent to $1
for each $1,000 of so much of the fair average value of its capital
stock for the preceding year ending June 30 as is in excess of $5,000.
In estimatin% the value of capital stock the surplus and undivided
profits shall be included; o .

(2) Every foreign corporation shall pay annually a special excise
tax with respect to carrying on or doing business in the United States,
equivalent to $1 for each $1,000 of the average amount of capital
employed in the transaction of its business in the United States dur-
ing the preceding year ending June thirtieth.

(b) In computing the tax in the case of insurance companies such
deposits and reserve funds as they are required by law or contract
to maintain or hold for the protection of or payment to or apportion-
ment among policyholders shall not be included.

(c) The taxes imposed by this section shall not apply in any year
to any corporation which was not enga%ed in business ((y;r in the case
of a foreign corporation not engaged in business in the United States)
during the preceding year ending June 30, nor to any corporation
enumerated in section 231. The taxes imposed by this section shall
apply to mutual insurance companies, and in the case of every such
domestic company the tax shall be equivalent to $1 for each %1,000
of the excess over $5,000 of the sum of its surplus or contingent
reserves maintained for the general use of the business and any re-
serves the net additions to which are included in net income under
the provisions of Title II, as of the close of the preceding accounting
period used by such company for purposes of making its income tax
return: Provided, That in the case of a foreign mutual insurance com-
pany the tax shall be equivalent to $1 for each $1,000 of the same
proportion of the sum of such surplus and reserves, which the reserve
fund upon business transacted within the United States is of the total
reserve upon all business transacted, as of the close of the preceding
accounting period used by such company for purposes of making its
income tax return. '

(d) Section 257 shall apply to all returns filed with the Commis-
sioner for purposes of the tax imposed by this section.

Sec. 1001. That on and after January 1, 1919, there shall be levied,
collected, and paid annually the following special taxes—

(1) Brokers shall pay $50. Every person whose business it is to
negotiate purchases or sales of stocks, bonds, exchange, bullion,
coined money, bank notes, promissoxg notes, other securitieg, prod-
uce or merchandise, for others, shall be regarded as a broker. If a
broker is a member of a stock exchange, or if he is a member of any
produce exchange, board of trade, or similar organization, where
%)roduce or merchandise is sold, he shall pay an additional amount as
ollows: If the average value, during the preceding year ending
June 30, of a seat or membership in such exchange or organization
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was $2,000 or more but not more than $5,000, $100; if such value was ‘

more than $3,000, $150.

(2) Pawnbrokers shall pay $100. Every person whose business or
occupation it is to take or receive, by way of pledge, pawn, or ex-
change, any goods, wares, or merchandise, or any kind of personal
property whatever, as security for the repayment of money loaned
thereon, shall be regarded as a pawnbroker.

(3) Ship brokers shall pay $50. Every person whose business it
is as a broker to negotiate freights and other business for the owners
of vessels, or for the shippers or consignors or consignees of freight
carried by vessels, shall be regarded as a ship broker.

(4) Customhouse brokers shall pay $50.
cupation it is, as the agent of others, to arrange entries and other
customhouse papers, or transact business at any port of entry relating
tc the importation or exportation of goods, wares, or merchandise,
shall be regarded as a customhouse broker.

(5) Proprietors of theaters, museums, and concert halls, where a
charge for admission is made, having a seating capacity of not more
than two hundred and fifty, shall pay $50; having a seating capacit
of more than two hundred and fifty and not exceeding five hundred,
shall pay $100; having a seating capacity exceeding five hundred and
ot exceeding eight hundred, shall pay $150; having a seating capac-
ity of more than eight hundred, shall pay $200. . Every edifice used
for the purpose of dramatic or operatic or other representations,
plays, or performances, for admission to which entrance money is
received, not including halls or armories rented or used occasionally
for concerts or theatrical representations, and not including edifices
- owned by religious, educational or charitable institutions, societies or
organizations where all the proceeds from admissions mure exclu-
sively to the benefit of such institutions, societies or organizations or
exclusively to the benefit of persons in the military or naval forces of
the United States, shall be regarded as a theater: Provided, That in
cities, towns, or villages of five thousand inhabitants or less the
amount of such %ament shall be one-half of that above stated:
Provided further, That whenever any such edifice is under lease at
the time the tax is due, the tax shall be paid by the lessee, unless
otherwise stipulated between the parties to the lease.

(6) The £roprietor or proprigtors of circuses shall pay $100.
Every building, space, tent, or area, where feats of horsemanship
or acrobatic sports or theatrical performances not otherwise provided
for in this section are exhibited shall be regarded as a circus: Provided,
That no special tax paid in one State, Territory, or the District of
Columbia shall exempt exhibitions from the tax in-another State,
Territory, or the District of Columbia, and but one special tax shall
be imposed for exhibitions within any one State, Territory, or
District. - .

(7) Proprietors or agents of all other public exhibitions or shows
for money not enumerated in this section shall pay $15: Provided,
That a special tax paid in one State, Territory, or the Distriet of
Columbia shall not” exempt exhibitions from the tax in another
State, Territory, or the District of Columbia, and but one special
tax shall be required for exhibitions within any one State, Territory,
or the District of Columbia: Provided furthe~ That this paragraph
shall not apply to Chautauquas, lecture 1, .eums, agricultural or
industrial fairs, or exhibitions held under the auspices of religious
or charitable associations: Provided further, That an aggregation of
entertainments, known as a sireet fair, shall not pay a larger tax
than $100 in any State, Territory, or in the District of Columbia.

(8) Proprietors of bowling alleys and billiard rooms shall pay $10
for each alley or table. Every building or place where bowls are

very person whose 0C-
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thrown or where games of billiards or poel are played, except in
ﬁ be regarded as a bowling alley or a billiard room,
respectively, -

9) Proprietors of shooting galleries shall pay $20. Every
building, space, tent, or area, where & charge is made for the discharge
of firearms at anv form of target shall beregarded as a shooting gallery.

(10) Proprietors of riding academies shall pay $100. Every build-
ing, space, tent, or area, where a charge is made for instruction in
horsemanship or for facilities for the practice of horsemanship shall
be regarded as a riding academy. .

(11) Persons carrying on the business of operating or renting pas-.
senger automobiles for hire shall pay $10 for each such automobile
having a seatin%]capacity of more than two and not more than seven,
and $20 for each such automobile having a seating capacity of more
than seven.

(12) Every person carrying on the business of a brewer, distiller,
wholesale liquor dealer, retail liquor dealer, wholesale dealer in -
malt liquor, retail dealer in malt liquor, or manufacturer of stills, as
defined in section 3244 as amended and section 3247 of the Revised
Statutes, in any State, Territory, or District of the United States
contrary to the laws of such State, Territory, or District, or in any
place therein in which carrying on such business is prohibited by
local or municipal law, shall pay, in addition to all other taxes, special
or otherwise, imposed by existing law or by this Aet, $1,000.

The payment of the tax imposed by this snbdivision shall not be
held to exempt any person from any penalty or punishment provided
for by the laws of any State, Territory, or District for carryving on
such business in such State, Territory, or District, or in any manner
to authorize the commencement or continuance of such business
contrary to the laws of such State, Territory, or Distriet, or in places
prohibited by local or municipal law,

The taxes imposed by this section shall, in the case of persons upon
whom a corresponding tax is imposed by seetion 407 of the Revenue
Act of 1916, be in lieu of such tax.

Sec. 1002. That on and after January 1, 1919, there shall be levied,
collected, and paid annually, in lieu of the taxes imposed by section
408 of the Revenue Act of 1916, the following special taxes, the
amount of such taxes to be computed on the basis of the sales for
the preceding year ending June 30—

Manufacturers of tobacco whose annual sales do not exceed fifty
thousand pounds shall each pay $6;

Manufacturers of tobacco whose annual sales exceed fifty thousand
and do not exceed one hundred thousand pounds shall each pay $12;

Manufacturers of tobacco whose annual sales exceed one hundred
thousand and do not exceed two hundred thousand pounds shall
each pay $24;

Manufacturers of tobacco whose annual sales exceed two hundred
thousand pounds shall each pay $24, and at the rate of 16 cents per
thousand pounds, or fraction therecf, in respect to the excess over -
two hundred thousand.pounds;

Manufacturers of cigars whose annual sales do not exceed fifty
thousand cigars shall each pay $4;

Manufacturers of cigars whose annual sales exceed fifty thousand
and do not exceed one hundred thousand cigars shall each pay $6;

Manufacturers of cigars whose annual sales exceed one hundred
thousand and do not exceed two hundred thousand cigars shall each
pay $12; : '

anufacturers of cigars whose annual sales exceed two hundred
thousand and do not exceed four hundred thousand cigars shall each
pay $24;
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Manufacturers of cigars whose annual sales exceed four hundred
thousand ¢igars shall each pay $24, and at the rate of 10 cents per
thousand ecigars, or fraction thereof, in respect to the excess over
four hundred thousand cigars;

Manufacturers of cigarettes, including small cigars weighing not
more than three pounds per thousand shall each pay at the rate of 6
cents for every ten thousand cigarettes, or fraction thereof.

In arriving at the amount of special tax to be paid under this
section, and in the levy and collection of such tax, each person en-
gaged in the manufacture of more than one of the classes of articles
specified in this section shall be considered and deemed a manufaec-
turer of each class separately.

Sec. 1003. That sixty days after the passage of this Act, and there-
after on July 1 in each year, and also at the time of the original pur-
chase of & new boat by a user, if on any other date than July 1, there
shall be levied, assessed, collected, and paid in lieu of the tax im-
posed by section 603 of the Revenue Act of 1917, upon the use of
yachts, pleasure boats, power boats, and sailing boats, of over five
net, tons, and motor boats with fixed engines, not used exclusively
for trade, fishing, or national defense, or not built according to plans
and specifications approved by the Navy Department, a special
excise tax to be based on each yacht or boat, at rates as follows:
" Yachts, pleasure boats, power boats, motor boats with fixed en-

ines, and sai_h'n% boats, of over five net tons, length not over fifty
eet, $1 for each foot; length over fifty feet and not over one hundred

feet, 82 for each foot; length over one hundred feet, $4 for each foot;.

motor boats of not over five net tons with fixed engines, $10.

In determining the length of such yachts, pleasure boats, power
boats, motor boats with' fixed engines, and sailing boats, the meas-
urement of over-all length shall govern.

In the case of a tax imposed at the time of the original purchase of
a new boat on any other date than July 1, and in the case of the tax
taking effect sixty days after the passage of this Act, the amount to
be paid shall be the same number ‘of twelfths of the amount of the
tax as the number of calendar months (including the month of sale,
or the month in which is included the sixty-first day after the passage
of this Act, as the case may be) remaining prior to the following July 1.

If the tax imposed by section 603 of the Revenue Act of 1917, for
the fiscal year ending June 30, 1919, has been paid in respect to the
use of any boat, the amount so paid shall under such regulations as
the Commissioner, with the apgroval of the Secretary, may prescribe,
be credited upon the first tax due under this section in respect to the
use of such boat, or be refunded to.the person paying the first tax
imposed by this section in respect to the use of such boat.

£0. 1004, That if the tax imposed by section 407 or 408 of the
Revenue Act of 1916, for the fiscal year ending June 30, 1919, has
been paid by any person subject to t]gle corresponding tax imposed by
this title, collectors may issue a receipt in lieu: of special tax stamp
for the amount by which the tax under this title is in excess of that
paid or Spaiable and evidenced by stamp under the Revenue Act of
1916. Such receipt shall be posted as in the case of the special tax
starmp, as providej) by law, and with it, within the place of business of
the taxpayer.

If the corresponding tax imposed by section 407 of the Revenue
Act of 1916 was not payable by stamp, the amount paid under such
section for any period for which & tax is also imposed by this title
" may be credited against the tax imiposed by this title.

Sekc. 1005. That any person who carriés’ on«any business or occu-
pation for which a special tax is imposed by sections 1000, 1001, or
1002, without having paid the special tax therein provided, shall,
besides being liable for the payment of such special tax, be subject
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sPECL T4XES. {0 g penalty of not more than $1,000 or to imprisonment for not
more than one yéar, or both. :

Narcoties. Src. 1006. That section 1 of the Act of Congress approved Decem-
] ber 17, 1914, is hereby amended to read as follows:
oropium coca leaves, ¢ Spapron 1, That on or before July 1 of each year every person

. Importers, manufac- who imports, manufactures, produces, compounds, sells, deals in, dis-
urers, dealers, etc., re- . . )
quired to register. enses, Or gives away opium or coca leaves, or any compound, manu-
ool 38 B 785 facture, salt, derivative, or preparation thereof; shall register with
' the collector of internal revenue of the district his name or style,
place of business and place or places where such business is to be car-
ried on, and pay the special taxes hereinafter provided;

Registration of per- Every %erson who on January 1, 1919, is enia ed in any of the

wa1,1000, - activities above enumerated, or who between such date and the pas-
sage of this Act first engafges in any of such activities, shall within 30
days after the passage of this Act make like registration, and shall
pay the groportionate part of the tax for the period ending June 30,

1919; an ) ,
Engesinginbusiness  ‘‘ Eivery person who first engages in any of such activities after the
ereafter. passage of this Act shall immediately, make like regf‘tramon and pay
the proportionate part of the tax for the period ending on the.follow-

: : ing June 30th;

Rates of tax. “Importers, manufacturers, producers, or compounders, $24 per
annum; wholesale dealers, $12 per annum; retail dealers, $6 per
annum; }l)hysioians, dentists, veterinary surgeons, and other prac-
titioners lawfully entitled to distribute, dispense, give away, or .
administer any of the aforesaid drugs to patients upon whom the
in the course of their professional practice are in attendance, sh
pay $3 per annum.

fgﬁg‘gﬁi“gmm& “Every person who imports, manufactures, compounds, or other-
turers, producers. = wise produces for sale or distribution any of the aforesaid drugs shall
X y

be deemed to be an importer, manufacturer, or producer.

‘“Every person who sells or offers for sale any of said drugs in the
original stamped packages, as hereinafter provided, shall be deemed
a wholesale dealer. ’

Wholesale dealer.

Retail dealer. “Every person who sells or dispenses from original stamped
) packages, as hereinafter provided, shall be deemed a retail dealer:
Provctvusiness. L rovided, That the office, or if none, the residence, of any person

: shall be considered for the purpose of this Act his place of business;
Employees exemPt: byt no employee of any person who has registered and paid special
tax as herein required, acting within the scope of his employment,
. shall be requir.eé1 to register and pay special tax provided by this
Omcislsnottaxed.  goction: Provided further, That officials of the United States, Terri-
torial, District of Columbia, or insular possessions, State or municipal
governments, who in the exercise of their official duties engage in
any of the business herein described, shall not be required to register,
not pay special tax, nor stamp the afor ;said drugs as hereinafter pre-
scribed, but their right to this exemprtion shall be evidenced in such
manner as the Copimissioner of Internal Revenue, with the approval

__ of the Secretary of the Treasury, may by regulations prescribe.
cut borting stc, witt- ‘It shall be unlawful for sny person required to register under the
Iawtul. ’ provisions of this Act to import, manufacture, produce, compound,
- sell, deal in, dispense, distribute, administer, or give away any of
the aforesaid drugs without having registered angl paid the special
B Y tax asg imposed by this section. :
coerson, 1;’3’;52’3;%: “That the word ‘person’ as used in this Act shall be construed to
cable. - mean and include a partnership, association, company, or corpora-
tion, as well as a natural person; and all provisions of existing law
relating to special taxes, as far as necessary, are hereby extended

and made applicable to this section.

Evidence required.
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“That there shall be levied, assessed, collected, and paid uﬁon" ‘

opium, coca leaves, any compound, salt, derivative, or preparation
thereof, produced in or imported into the United States, and sold,
or removed for consumption or sale, an internal-revenue tax at the
rate of 1 cent per ounce, and any fraction of an ounce in a package
shall be taxed as an ounce, suc{ tax to be paid by the importer,
manufacturer, producer, or compounder thereof, and to be repre-
sented by appropriate stamps, to be aRr()vided by the Commissioner
of Internal Revenue, with the approval of the Secretary of the Treas-
ury; and the stamps herein provided shall be so affixed to the bottle
or other container as to securely seal thé stopper, covering, or
wrapper thereof. :

“%Il)le tax imposed by this section shall be in addition to any
import duty imposed on the aforesaid drugs. R .

“It shall be unlawful for any person to purchase, sell, dispense, or
distribute any of the aforesaidy cﬁ‘ugs except in the original stamped
package or from the original stamped package; and the absence of
appropriate tax-paid stamps from any of the aforesaid drugs shall be
prima facie evidence of a violation of this section by the person in
whose possession same may be found; and the possession of any
origin stamged package containing any of the aforesaid drugs by
any ftlyerson who has not registered and paidispecial taxes as required
by this section shall be prima facie evidence of liability to such spe-
cial tax: Provided, That the provisions of this paragraph shall not
apply to any person having in his or her possession any of the afore-
said drugs which have been obtained from a registered dealer in pur-
suance of a prescription, written for legitimate medical uses, issued
by a physician, dentist, veterinary surgeon, or other practitioner
registered under this Aet; and where the bottle or other eontainer in
which such drug may be put up by the dealer upon said prescription
bears the name and registry number of the druggist, serial number
of prescription, name and address of the patient, and name, address,
and registry number of the person writing said prescription; or to
the dispensing, or administration, or giving away of any of the afore-
said drugs to a patient by a registered physician, dentist, veterinary
surgeon, or other practitioner in the course of his professional prac-
tice, and where said drugs are dispensed or administered to the
patient for legitimate medical purposes, and the record kept as
required by this Act of the drugs so dispensed, administered, dis-
tributed,; or %iven away.

‘“And all the provisions of existing laws relating to the engraving,
issuance, sale, accountability,- cancellation, and destruction of tax-
paid stamps provided for in the internal-revenue laws are, in so far
ag necessary, hereby extended and made to apply to stamps pro-
vided by this section,

‘“That all unstamped packages of the aforesaid drugs found in the
possession of any person, except as herein provided, shall be subject
to seizure and forfeiture, and all the provisions of existing internal-
revenue laws relating to searches, seizures, and forfeitures of un-
stamped articles are hereby extended to and made to apply to the
articles taxed under this Act and the persons upon whom these taxes
are imposed,

“Importers, manufacturers, and wholesale dealers shall keep
such books and records and render such monthly returns in relation
to the fransactions in the aforesaid drugs as the Commissioner of
Internal Revenue, with the approval of the Secretary of the Treasury,
may by regulations require. .

“The Commissioner of Internal Revenue, with the approval of
.the Secretary of the Treasury, shall make all needful rules and regu-
lations for carrying the provisions of this Act into effect.”
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Sec. 1007. That section 6 of such Act of December 17, 1914, is
hereby amended to read as follows:

“Skc. 6, That the provisions of this Act shall not be construed to
apply to the manufacture, sale, distribution, giving away, dis-
pensing, or possession of preparations and remedies which do not
contain more than two grains of opium, or more than one-fourth of
a grain of morphine, or more than one-eighth of a grain of heroin,
or more than one grain of codeine, or any salt or derivative of any
of them in one fluid ounce, or, if & solid or semisolid preparation, in
one avoirdupois ounce; or to liniments, ointments, or other prepara-
tions which are prepared for external use only, except liniments
ointments, and other preéparations which contain cocaine or any of
its salts or alpha or beta eucaine or any of their salts or any synthetic
substitute for them: Provided, That such remedies and preparations
are manufactured, sold, distributed, given away, dispensed, or pos-
sessed as medicines and not for the purpose of evading the intentions
and provisions of this Act: Provided further, That any manufacturer,
producer, compounder, or vendor (including dispensing physicians}
of the preparations and remedies mentioned. in this section shall
keep a record of all sales, exchanges, or gifts of such preparations
and remedies in such manner as the Commissioner of Internal Reve-
nue, with the approval of the Secretary of the Treasury, shall direct.
Stun record shall be preserved for a period of two years in such &
way as to bereadily accessible to inspection by any officer, agent or em-~
ployee of the Treasury Department duly authorized for that purpose,
and the State, Territorial, District, municipal, and insular officers
named in section 5 of this Act, and every such person so possessing
or disposing of such preparations and remedies shall register as
required in section 1 of this Act and, if he is not paying a tax under
this Act, he shall gay a special tax of §1 for each year, or fractional

art thereof, in which he is engaged in such occupation, to the col-
Fector of internal revenue of the district in which he carries on such
occupation as provided in this Act. The provisions of this Act as
amended shall not apply to decocainized coca leaves or preparations
made therefrom, or to other preparations of coca leaves which do
not contain cocaine.” :

Sec. 1008. That all opium, its salts, derivatives, and compounds,
and cocs leaves, salts, derivatives, aud compounds thereof, which
may now be under seizure or which may hereafter be seized by the
United States Government from any person or persons charged with
any violation of the Act of October 1, 1890, as amended by the Acts
of March 3, 1897, February 9, 1909, and January 17, 1914, or the
Act of December 17, 1914, shall upon conviction of the person.or

ersons from whom seized be cong'scated by and forfeited to the

nited States; and the Secretary is hereby authorized to deliver for
medical- or scientific purposes to any department, bureau, or other
agency of the United States Government, upon proper application
therefor under such regulation as may be prescribed by the Com-
missioner, with the approval of the Secretary, any of the drugs so
seized, confiscated, and forfeited to the United States.

The provisions of this section shall also apply to any of the sfore-
said drugs seized or coming into the possession of the United States
in the enforcement of any of the above-mentioned Acts where the
owner or owners thereof are unknown. None of the aforesaid drugs
coming into possession of the United States under the operation of
said Acts, or the provisions of this section, shall be destroyed without
certification by a committee appointed i)y the Commissioner, with
the approval of the Secretary, that they are of no value for medical
or scientific purposes. A .

Sec. 1009. That the Act approved October 22, 1914, entitled
‘“An Act to increase the internaFrevehue, and for other purposes,”
and the joint resolution approved December 17, 1915, entitled ‘‘Joint
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resolution extunding the provisions of the Act entitled ‘An Act to NARCOTIGS,
increase the internal revenus, and for other purposes’ approved

October twenty-second, nineteen. hundred and fourteen, to Decem-

ber thirty-firs}, nineteen hundred and sixtéen,” are hereby repealed, .
except that the provisions of such Act shall remain in force for the or ot
assessment and collection of all special taxes imposed by sections 3 taxes, ete.

and 4 thereof, or by such sections as extended by such joint reso-

lution, for any year or part thereof ending prior to January 1, 1917,

and of -all other taxes imposed by such Act, or by such Act as so ex-

tended, accrued prior to September 8, 1916, and for the imposition

angd collection ofp‘all penalties or forfeitures ‘which have accrued or

may accrue in relation to any of such taxes.

TITLE XI.—STAMP TAXES. . staste maxes.

Szc. 1100. That on and after April 1, 1919, there shall be levied, , O bends, written
collected, and paid, for and in respect of the several bonds, deben- scheduled.
tures, or certificates of stock and of indebtedness, and other docu-
ments, instruments, matters, and things mentioned and described in
Schedule A of this title, or for or in respect of the vellum, parchment, Post, p. 1135
or paper upon which such instruments, matters, or things, or any of
them, are written or printed, by any person who makes, signs,
issues, sells, removes, consigns, or ships the same, or for whose use or
benefit the same are made, signed, issued, sold, removed, consigned,
or shipped, the several taxes specifiéd in such schedule. The taxes Inlleuofpresenttaz.
imposeg by this section shall, in the case of any article upon which & P05
corresponding stamp tax is now imposed by law, be in lieu of such tax.

Sec. 1101. That there shall not be taxed under this title any Esceptions, .
bond, note, or other instrument, issued by the United States, or by ete,secanties.
any foreign Government, or by any State, Territory, or the District
of Columbisa, or local subdivision thereof, or municipal or other cor-
poration exercising the taxing power; or any bond of indemnity re- , Bonds of indemnity

uired to be filed by any person to secure payment of any pension, e
allowance, allotment, relief, or insurance by the United States; or
stocks and bonds issued by cooperative building and loan associa- By mutual building
tions which are organized and operated exclusively for the benefit ™ *" *ertions
of their members and make loans only to their shareholders, or by
mutual ditch or irrigating companies,

Sec. 1102. That whoever— : :

(2) Makes, signs, issues, or accepts, or causes to be made, signed, e agated,
issued, or accepted, any instrument, document, or paper of any kind pepers, ste.
or description whatsoever without the full amount of tax thereon
bein dCulg)f paid; . bo . " '

(b) Consigns or ships, or causes to be consigned or shipped, by _Farceal ship-
parcel gost any parcel, package, or articlewithg;ﬁm the fulP I::moun;% ments ot Ry el
-of tax being duly paid;

(¢) Manufactures or imports and sells, or offers for sale, or causes
to be manufactured or imported and sold, or offered for sale, any play-
ing cards, package, or other article without the full amount of tax
being duly paid; ,

(d) Makes use of any adhesive stamp to denote any tax imposed by  Using . vacanceled
this title without canceling or obliterating such stamp as prescribed * :
in section 1104;

Is guilty of a misdemeanor and upon conviction thereof shall pay Penalty.

a fine of not more than $100 for each offense!

See. 1103. That whoever— ' . ‘

(a).Fraudulently cuts, tears, or removes from. any vellum, parehs, Fraudulently somov
ment, paper, instrument, writing, package, or article, upon which any T
tax is imposed by this title, any-adhesive stamp or the impression
of any stam}), die, plate, or other article provided, made, or used in
pursuance of this title; )

Dealing in articles
ot fully stamped.
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RoTAME taxme, (b) Fraudulently uses, joios, fixes, or places to, with, or upon any
vellum, parchment, paper, instrument, writing, package, or article,
" upon which any tax 1s imposed by this title, (1) any adhesive stamp,
or the impression of any stamp, die, plate, or other article, which has
been cut, torn, or removed from any other vellum, parchment, paper,
instrument, writing, package, or article, upon which any tax is im-
qlsing  imsuflicient posed by this title; or (2) any adhesive stamp or the impression of
Counberfeits. any stamp, die, plate, or other article of insufficient value; or (3) any
forged or counterfeit stamp, or the impression of any forged or coun-
terfeited stamp, die, plate, or other article;
Remwving ete.  (¢) Willfully removes, or alters the cancellation, or defacing marks
Semps for unbkWiil of o1 otherwise prepares, any adhesive stamp, with intent to use, or
cause the same to be used, after it has been already used; or knowingly
or willfully buys, sells, offers for sale, or gives away, any such washed
Passessing  washed, OT Testored stamp to any person for use, or knowingly uses the same;
fhepy, stamps, kmow- (d) Knowingly and without lawful excuse (the burden of proof of
) such excuse being on the accused) has in possession any washed,
restored, or altered stamp, which has been removed from any vellum,
parchment, paper, instrument, writing, package, or article;
Punishment. Is guilty of a misdemeanor, and upon conviction shall be punished
by & fine of not more than $1,000, or by imprisonment for not more
TForfeiture of articles, than five years, or both, and any such reused, canceled, or counterfeit
ste. stamp and the-vellum, parchment, document, paper, package, or
article upon which it is p?aced or impressed shall be forfeited to the .
United States. '
siotethod of cancells-  Gpg 1104, That whenever an adhesive stamp is used for denoting
any tax imposed by this title, except as hereinafter provided, the
person using or affixing the same shall write or stamp or ¢cause to be
written or stamped thereupon the initials of his or its name and the
) date upon which the same is attached or used, so that the same may
Grovisd- iher meth NOb again be used: Provided, That the Commissioner may prescribe
- ) such other method for the cancellation of such stamps as he may deem

expedient. :
Preparztion, eto., of OEC. 1105, (a) That the Commissioner shall cause to be prepared
stamps. and distributed for the payment of the taxes prescribed in this title

suitable stamps denoting the tax on the document, articles, or thing
Method of affixing. t0 Which the same may be affixed, and shall prescribe such metho
for the aflixing of said stamps in substitution for or in addition to the
method provided in this title, as he may deem expedient.
Quiside stamp con-  (b) The Commissioner, with the approval of the Secretary, is
* ” authorized to procure any of the stamps provided for in this title by
contract whenever such stamps can not be speedily prepared by the
Time Limit. Bureau of Engraving and Printing; but this authority shall expire
, on January 1, 1920, except as to Imprinted stamps furnished under
contract, authorized by the Cormamissioner.
General laws appli- (¢) All internal-revenue laws relating to the dssessment and col-
cablofor mISta%es, €% lection of taxes are hereby extended to and made a part of this title,
so far as applicable, for the purpose of collecting stamp taxes omitted
through mistake or fraud from any instrument, document, paper,
writing, parcel, package, or article named herein.
Bales of stamps by  SEC. 1106. That the Commissioner shall furnish to the Postmaster
postmasters. Genersl without prepayment a suitable quantity of adhesive stamps
to be distributed t¢;and kept on sale by the various postmasters
Accountability.  the United States. * Tbe Postmaster General may require each such
postmaster to give additional or increased bond as postmaster for
the value of the stamps so furnished, and each such postmaster shall
deposit the receipts from the sale of such stamps to the credit of and
‘ render accounts to the Postmaster General at such times and in such
- glranster’ of collee- form as he may by regulations prescribe. The Postmaster General
) shall at least once monthly transfer all collections from this source
to the Treasury as internal-revenue collections,
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Sgec. 1107. That the collectors of the several districts shall furnish
without prepayment to any assistant treasurer or designated deposi-
tary of tEe I];nited Stateslocated in their respective collection districts
a suitable quantity of adhesive stamps for sale. In such cases the
collector may require a bond, with sufficient sureties, to an amount
equal to the value of the adhesive stamps so furnished, conditioned for
the faithful return, whenever so required, of all quantities or amounts
undisposed of, and for the payment monthly of all quantities or
amountssold ornot remaining on hand. The Secretary may from time
1o time make such regulations as he may find necessary to insure the
safekeeping or prevent the illegal use of all such adhesive stamps.

ScEEDULE A.—Stamp TAXES.

1. Bonds of indebtedness: On all bonds, debentures, or certificates
of indebtedness issued by any person, and all instruments, however
termed, issued by any corporation with interest coupons or in regis-
tered form, known generally as corporate securities, on each $100 of
face value or fraction thereof, 5 cents: Provided, That every renewal
of the foregoing shall be taxed as a new issue: Provided jfurther, That
when a bond conditioned for the repayment or payment of money is

iven in ‘g penal sum greater than the debt secured, the tax shall be
ased upon the amount secured.

2. Bonds, indemnity and surety: On all bonds executed for indem-~
nifying any person who shall have become bound or engaged as
surety, and on all bonds executed for the due execution or per-
formance of any contract, obligation, or requirement, or the duties
of any office or position, and to account for money received by virtue
thereof, and on all policies of guaranty and fidelity insurance,
including policies guaranteeing titles to real estate and mortgage
guarantee policies, and on all other bonds of any description, made,
issued, or executed, not otherwise provided for in this schedule,
except such as may be required in legal proceedings, 50 cents:
Provided, That where a premium is charged for the issuance, execu-
tion, renewal or continuance of such bond the tax shal be 1 cent on
each dollar or fractional part thereof of the premium charged:
Provided further, That policies of reinsurance shafl be exempt from
the tax imposed by this subdivision.

3. Capital stock, issued: On each original issue, whether on organ-
ization or reorganization, of certificates of stock, or of profits, or of
interest in property or accumulations, by any corporation, on each
$100 of face value or fraction thereof, 5 ecents: Provided, That where
a certificate is issued without face value, the tax shall be 5 cents
per share, unless the actual value is in excess of $100 per share, in
which case the tax shall be 5 cents on each $100 of actual value
or fraction thereof. ‘

The stamps representing the tax imposed by this subdivision shall veox

be attached to the stock books and not to the certificates issued.

4, Capital stock, sales or transfers: On all sales, or agreements to
sell, or memoranda of sales or deliveries of, or transfers of legal title
to shares or certificates of stock or of profits or of interest in property
or accumulations in any corporation, or to rights to subscribe for or
to receive such shares or certificates, whether made upon or shown by
the books of the corporation, or by any assignment in blank, or by
any delivery, or by any paper or agreement or memorandum or other
evidence of transfer or sale, whether entitling the holder in any
manner to the benefit of such stock, interest, or rights, or not, on
each $100 of face value or fraction thereof, 2 cents, and where such
shares are without par or face value, the tax shall be 2 cents on the
transfer or sale or agreement to sell on each share, unless the actual
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value thereof is in excess of $100 per share, in which case the tax shall
be 2 cents on each $100 of actual value or fraction thereof: Provided,
That it is not intended by this title to impose a tax upon an agree-
ment evidencing a deposit of certificates as collateral security for
money loaned t%ereon, which certificates are not actually sold, nor
upon the delivery or transfer for such purpose of certificates so de-
posited: Provided further, That the tax shall not be imposed upon
deliveries or transfers to a broker for-sale, nor upon deliveries or
transfers by a broker to a customer for whom and upon whose order
he has purchased same, but such deliveries or transfers shall be accom-
panied by a certificate setting forth the facts: Provided further, That
m case of sale where the evidence of transfer is shown only by the
books of the corporation the stamp shall be placed upon such books;
and where the change of ownership is by transfer of the certificate the
stamp shall be placed upon the certificate; and in cases of an agree-
ment to sell or where the transfer ig by delivery of the certificate
assigned in blank there shall be made and delivered by the seller to
the buyer & bill or memorandum of such sale, to which the stamp
shall be affixed; and every bill or memorandum of sale or agreement
to sell before mentioned shall show the date thereof, the name of the
seller, the amount of the sale, and the matter or thing to which it
refers. Any person liable to pay the tax as herein provided, or anyone
who acts in the matter as agent or broker for such person, who makes
any such sale, or who in pursuance of any such sale delivers any cer-
tificate or evidence of the sale of any stock, interest or right, or bill
or memorandum thereof, as herein required, without having the proper
stamps affixed thereto with intent to evade the foregoing provisions,
sha]l%e deemed guilty of a misdemeanor, and upon conviction thereof
shall pay a fine of not exceeding $1,000, or be imprisoned not more
than six months, or both,

5. Produce, sales of, on exchange: Upon each sale, agreement of
sale, or agreement to sell (not necluding so-called transferred or
scratch sales), any products or merchandise at, or under the rules or
usages of, any exchange, or board of trade, or other similar place, for
future delivery, for each $100 in value of the merchandise covered
by said sale or agreement of sale or agreement to sell, 2 cents, and for
each additional $100 or fractional part thereof in excess of $100, 2
cents: Provided, That on every sale or agreement of sale or agree-
ment to sell as aforesaid there shall be made and delivered by the
seller to the buyer a bill, memorandum, agreement, or other evidence
of such sale, agreement of sale, or agreement to sell, o which there
shall be affixed a lawful stamp or stamps in value equal to the
amount of the tax on such sale: Provided further, That sellers of
commodities described herein, having paid the tax provided by this
subdivision, may transfer such contracts to a clearing-house corpo-
ration or association, and such transfer shall not be deemed to be asale,
or agreement of sale, or an agreement to sell within the provisions of
this Act, provided that such transfer shall not vest any beneficial
interest I such clearing-house association but shall be made for the
sole purpose of enabling such clearing-house association to adjust and
balance the accounts of the members of such clearing-house association
on theil several contracts. Every such bill, memorandum, or other
evidence of sale or agreement to sell shall show the date thereof, the
name of the seller, the amount of the sale, and the matter or thing to
which it refers; and any person liable to pay the tax as herein pro-
vided, or anyone who acts in the matter as agent or broker for such
person, who makes any such sale or agreement of sale, or agreement
to sell, or who, in pursuance of any such sale, agreement of sale, or

.a.gir)eement to sell, delivers any such products or merchandise without
a

ill, memorandum, or other evidence thereof as herein required, or
who delivers such bill, memorandum, or other evidence of sale, or
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agreement to sell, without having the proper stamps affixed thereto,
‘with intent to evade the foregoing provisions, shall be deemed guilty
of a misdemeanor, and upon conviction thereof shall pay & fine of not
exceeding $1,000 or be imprisoned not more than six months, or
both.

No bill, memorandum, agreement, or other evidence of such sale,
or agreement of sale, or agreement to sell, in case of cash sales of prod-
ucts or merchandise for immediate or prompt delivery which in
gﬁod faith are actually intended to be delivered shall be subject to
this tax.

6. Drafts or checks (payable otherwise than at sight or on demand)
upon their acceptance or delivery within the Uniteg States whichever
is prior, promissory notes, except bank notes issued for circulation,
ang for each renewal of the same, for a sum not exceeding $100, 2
cents; and for each additional $100 or fractional part thereof, 2 cents.

This subdivision shall not apply to a promissory note secured by
the %Jledge of bonds or obligations of the United States issued after
April 24, 1917, or secured by the pledge of a promissory note which
itself is secured by the pledge of such bonds or obligations: Provided,
That in either case the par value of such bonds or obligations shall
be not less than the amount of such note.

7. Conveyances: Deed, instrument, or writing, whereby any lands,
tenements, or other realty sold shall be granted, assigned, transferred,
or otherwise conveyed to, or vested in, the purchaser or purchasers, or
any other person or persons, by his, her, or their direction, when the
consideration or value of the interest or property conveyed, exclusive
of the value of any lien or encumbrance remaining thereon at the
time of sale, exceeds $100 and does not exceed $500, 50 cents; and for
each additional $500 or fractional part thereof, 50 cents. This sub-
digisgon shall not apply to any instrument or writing given to secure
a debpft. '

8. Entry of any goods, wares, or merchandise at any customhouse,
either for consumpftion or warehousing, not exceeding $100 in value,
25 cents; exceeding $100 and not exceeding $510 in value, 50 cents;
exceeding $500in value, $1.

9. Entry for the withdrawal of any goods or merchandise from cus- g43i5;

toms bonded warehouse, 50 cents.

10. Passage ticket, one way or round triE, for each passenger, sold
or issued in the United States for passage by any vessel to a port or
place not in the United States, Canada, or Mexico, if costing not
exceeding $30, $1; costing more than 330 and not exceeding $60, $3;
costing more than $60, $5. -This subdivision shall not apply to
passage tickets costing $10 or less.

11. Proxy for voting at any election for officers, or meeting for the
transaction of business, of any corporation, except religious, edu-
cational, eharitable, fraternal, or literary societies, or public ceme-
teries, 10 cents. :

12." Power of attorney granting authority to do or perform some
aot for or in behalf of tﬁe grantor, which authority is not otherwise
vested in the grantes, 25 cents. This subdivision shall not apply
to any papers necessary to be used for the collection of claims from
the United States or from any State for pensions, back pay, bounty,
or for property lost in the military or naval service, or to powers of
attorney required in bankruptcy chses.

13. Playing cards: Upon every pack of playing cards containing
not more than fifty-four cards, manufactured or imported, and sold,
or removed for consumption or sale, a tax of 8 cents per pack.

14.* Parcel-post packages: Upon every parcel or package trans-
ported from one point in the United States to another by parcel post
on which the postage amounts tp 25 cents or more. a fax of 1 cent for
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each 25 cents or fractional part thereof charged for such transporta-
tion, to be paid by the consignor.

No such parcel or Eackage shall be transported until a stamp or
stamps representing the tax due shall have been affixed thereto. -

15. On each policy of insurance, or certificate, binder, covering
note, memorandum, cablegram, letter, or other instrument by
whatever name called whereby insurance is made or renewed ufll)on
property within the United States (including rents and profits)
against peril by sea or on inland waters or in transit on land (including
transshipments and storage at termini or way points) or by fire,
lightning, tornado, wind-storm, bombardment, invasion, insurrec-
tion or riot, issued to or for or in the name of a domestic corporation
or partnership or an individual resident of the United States by any
foreign corporation or partnership or any individual not a resident
of the United States, when such policy or other instrument is not
signed or countersigned by an officer or agent of the insurer in a
State, Territory, or district of the United States within which such
insurer is authorized to do business, a tax of 3 cents on each dollar,
or fractional part thereof of the premium charged: Provided, That
policies of re-insurance shall be exempt from the tax imposed by this
subdivision.

Any person to or for whom or in whose name any such policy or
other instrument is issued, or any solicitor or broker acting for or
on behalf of such person in the procurement of any such policy or
other instrument, shall affix the proper stamps to such policy or
other instrument, and for failure te affix such stamps with intent
toevade the tax shall, in addition to other penalties provided therefor,
pay 2 fine of double the amount of the tax,

TITLE XII.—TAX ON EMPLOYMENT OF. CHILD LAROR.

Sec. 1200, That every person (other than a bona fide boys’ or girls’
canning club recognized gy the Agricultural Department of a State
and of the United States) operating (a) any mine or quarry situated
in the United States in which children under the age of sixteen years
have been employed or permitted to work during any portion of the
taxable year; or (b) any mill, cannery, workshop, factory, or manufac-
turing establishment situated in the United States in which children
under the age of fourteen years have been employed or permitted to
work, or children between the ages of fourteen and sixteen have
been employed or permitted to work more than eight hours in any
day or more than six days in any week, or after the hour of seven
o’clock post meridian, or before the hour of six o’clock ante meridian,
during any portion of the taxable year, shall pay for each taxable '
year, in addition to all other taxes imposed by law, an excise tax
equivalent to 10 per centum of the entire net profits received or
accrued for such year from the sale or disposition of the product of
such mine, quarry, mill, cannery, workshop, factory, or manufactur-
ing establishment.

Sec. 1201, That in computing net profits under the provisions of
this title, for the purpose of the tax there shall be allowed as dedue-
tions from the gross amount received or acerued for the taxable year
from the sale or disposition of such products manufactured within
the United States the following items: :

(a) The cost of raw materials entering into the production;

(b) Running expenses, including rentals, cost of repairs, and
maintenance, heat, power, insurance, management, and a reasonable
allowance for salaries or other compensations for personal services

- actually rendered, and for depreciation;
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(¢) Interest paid within the taxable year on debts or loans con-
tracted to meet the needs of the business, and the proceeds of which
have been actually used to meet such needs; .

(d) Taxes of all kinds paid during the taxable year with respect to
the business or property relating to the production; and

{(e) Losses actually sustained within the taxable year in connection
with the business of producing such products, including losses from
fire, flood, storm, or other casualties, and not compensated for by
insurance or otherwise.

Sec. 1202. That if any such person during any taxable year or
part thereof, whether under any agreement, arrangement, or under-
standing or otherwise, selis or disposes of any product of such mine,
quarry, mill, cannery, workshop, factory, or manufacturing estab-
Iishment at less than the fair market price obtainable therefor either
(2) in such manner as directly or indirectly to benefit such person
or any person directly or indirectly interested in the business of
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CHILD LABOR TAX.
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such person; or (b) with intent “to cause such benefit; the gross

amount received or accrued for such year or part thereof from the
sale or disposition of such produect shall be taken to be the amount
which Woull)d have been received or accrued from the sale or disposi-
tion of such product if sold 4t the fair market price.

Sre. 1203. (a) That no person subject to the provisions of this
title shall be liable for the tax herein imposed if the only employ-
ment or 1;:ermission to work which but for this section would subject
him to the tax, has been of a child as to whom such person lLas in
good faith procured at the time of employing such child or permit-
ting him to work, and has since in good faith relied upon and kept on
file a certificate, issued in such form, under such conditions and by
such persons as may be prescribed by a board consisting of the
Secretary, the Commissioner, and the Secretary of Labor, showing
the child to be of such age as not to subject such person to the tax
imposed by this title. Any person who knowingly makes a false
statement or presents false evidence in or in relation to any such
certificate or application therefor shall be punished by a fine of not
less than $100, nor more than $1,000, or by imprisonment for not
more than three months, or by both such fine and imprisonment, in
the discretion of the court.

In any State designated by such board an employment certificate
or other similar paper as to the age of the child, issued under the
laws of that Stafe, and not inconsistent with the provisions of this
tille, shall have the same force and effect as a certificate herein pro-
vided for.

(b) The tax imposed by this title shall not be imposed in the case
of any person who proves to the satisfaction of the Secretary that
the only employment or permission to work which but for this sec-
tion would subject him to the tax, has been of a child employed or
permitted to work under a mistake of fact as. to the age of such
child, and without intention to evade the tax.

Sec. 1204. That on or before the first day of the third month fol-
lowing the close of each taxable year, a true and accurate return
under oath shall be made by each person subject to the previsions
of this title to the collector for the district in which such person has
his principal office or place of business, in such form as the Commis-
sioner, with the approval of the Secretary, shall prescribe, setting
forth specifically the gross amount of income received or accrued
during such year from the sale or disposition of the product of any

No liability if em-
ployer has certificate
permitting child to
work, etc, |

Punishment for false
statement as to certifi=
cates, ete.

State certifictes efe
fective.

Allowance for unin.
tentional mistakes, ete,

Yearly returns to col-
lector.

Contents,

mine, quarry, mill, cannery, workshop, factory, or manufacturing -

establishment, in which children have been employed subjecting
him to the tax imposed by this title, and from the total thereof de-
ducting the aggregate items of allowance authorized by this title,
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Sec. 1205. That all such returns shall be transmitted forthwith
by the collector to the Commissioner, who shall, as soon as practi-
cable, assess the tax found due and notify the person making such
return of the amount of tax for which such person is liable, and such

erson shall pay the tax to the collector on or before thirty days
rom the date of such notice.

Sec. 1206. That for the purposes of this Act the Commissioner,
or any other person duly authorized by him, shall have authority to
enter and inspect at any time any mine, quarry, mill, cannery,
workshop, factory, or manufacturing establishment. The Secretary
of Labor, or any person duly authorized by him, shall, for the pur-
pose of complying with a request of the Commissioner to make such
an inspection, have like authority, and shall make report to the
Commissioner of inspections made under such authority in such
form ag may be prescribed by the Commissioner with the approval
of the Secretary of the Treasury. ‘

Any person who refuses or obstructs entry or inspection author-
ized by this section shall be punished by a fine of not more than
$1,000, or by imprisonment f{;r not more than one year, or both
such fine and imprisonment. :

Sec. 1207. That as used in this title the term ‘“taxable year”
shall have the same meaning as provided for the purposes of income
tax in section 200. The first taxable year for the purposes of this
title shall be the period between sixty days after the passage of this
Act and December 31, 1919, both inclusive, or such portion of such
period as is included within the fiscal year (as defined in section 200)
of the taxpayer.

TITLE XIII.—GENERAL ADMINISTRATIVE PROVISIONS.

SEc. 1300, That hereafter the salary of the Commissioner shall be
$10,000 a year. The difference between the aniount a};ﬁro riated
under existing law and the salary herein established shall, for the
period between the passage of this Act and July 1, 1919, be paid out
of the appropriations for collecting internal revenue.

Sec. 1301, (a) That hereafter there may be employed in the
Bureati of Internal Revenue, in lisu of the deputy commissioners
whose salaries are now fixed by law, five deputy commissioners and
an assistant to the Commissioner, who shall each receive a salary of
$5,000 a year, payable monthly. The assistant to the Commissioner
may be ~uthorized by the Commissioner to perform any duties which
the deputy comimissioners may perform under existing law.

(b) The salaries of collectors may be readjusted and increased
under such regulations as may be prescribed by the Commissioner,
subject to the approval of the Secretary, but no collector shall re-
ceive a salary in excess of $6,000 a year.

(¢) There 18 hereby appropriated, cut of any money in the Treas-
ury not otherwise appropriated, for the fiscal year ending June 30,
1919, the sum of $7,500,000 for the expenses of assessing and col-
lecting the internal-revenue taxes as provided in this Act, includ-
ing the employment of necessary officers, attorneys, experts, agents,
inspectors, deputy collectors, clerks, janitors, dnd messengers, in
the District of Columbia and the several collection districts, to be
appointed as provided by law, telegraph and telephone service,
rental and repair of quarters, postage, and the purchase of such
supplies, equipment, furniture, mechanical devices, printing, sta-
tionery, law books and books of reference, not to exceed $500 for



SIXTY-FIFTH CONGRESS. Sgess. ITI. Cm. 18. 1919, 1141

street, car fares in the District of Columbia, and such other articles BEVENUE ACToFisis.
as may be necessary for use in the District of Columbia and the B

several collection digtricts: Provided, That not more than $2,750,000 ﬂ,‘;u"-‘f";g, Bureau in
of the total amount appropriated by this section may be expended te district.

in the Bureau of Internal Revenue, in the District of Columbaa. Advisory Tax Board

(d) (1) There is hereby created a board to be known as the ““Ad- Creation and compo-
visory Tax Board,’’ hereinafter called the Board, and to be composed siton-
of not to exceed six members to be a%pointed by the Commissioner
with the approval of the Secretary. The Board shall cease to exist
at the expiration of two years after the passage of this Act, or at
such earlier time as the Commissioner with the approval of the
Secretary may designate, . . .

Vacancies in the membership of the Board shall be filled in the same Fillingvacsncies,ete.
manner as an original appointment. Any member shall be subjéet to
removal by the Commissioner with the approval of the Secretary.

The Commissioner with the approval of the gecretary shall designate

the chairman of the Board. Each member shall receive an annual ¥# et

salary of $9,000, payable monthly, together with actual necessary

%xpgnses when absent from the District of Columbia on official
usiness.

(2) The Commissioner may, and on the request of any taxpayer mauen o interpre
directly interestedshall,submit to the Board any question relating to the mittéd to.
interpretation or adminristration of the income, war-profits or excess-
profits tax laws, and the Board shall report its findings and recom-
mendations to the Commissioner.

(3) The Board shall have its office in the Bureau of Interngl OTeoompenseseic.
Revenue in the District of Columbia. The expenses and salaries of
members of the Board shall be audited, allowed, and paid out of
appropriations for collecting internal revenue, in the same mariner
as expenses and salaries of employees of the Bureau of Internal
Revenue are audited, allowed, and paid. o

(4) The Board shall have the power to summon witnesses, take mooyo,d> tke testi
testimony, administer oaths, and to require any person to produce g Jssue of subpeepss,
books, papers, documents, or other data relating to any matter under
investigation by the Board. Any member of the Board may sign
subpoenas and members and employees of the Bureau of Internal
Revenue designated to assist the Board, when authorized by the
Board, may administer oaths, examine witnesses, take testimony
amsi receive evrjisclllencel.1 Leaves of ahscnced

£0. 1302. That all internal-revenue agents and inspectors shall be 3, 27es Labsencator
granted leave of absence with pay, Whiclﬁhall not be gumulative, nok age"%ﬁdgmwg
to exceed thirty days in any calendar year, under such regulations
as thc_ab Commissioner, with the approval of the Secretary, may
prescribe.

Sec. 1303. (a) That there is hereby created a Legislative Drafting Servagave Drafting
Service under the direction of two draftsmen, one of whom shall be _Creation and ecom-
appointed by the President of the Senate, and one by the Speaker of position.
the Hoiise of Representatives, without reference to political aifilia-
tions and solely on the ground of fitness to perform t}fe duties of the
office. Each draftsman shall receive a salary of $5,000 a year, i -
payable _month.lfy. The draftsmen shall, subject to the approval of pisssants officesup-
the President of the Senate and the Speaker of the House of Repre-
sentatives, empl(()iy and fix the compensation of such assistant drafts-
men, clerks, and other employees, and purchase such furniture,
office equipment, books, stationery, and other supplies, as may be
necessary for the proper fperformance of the duties of the service and
&s may be appropriated for by Congress., -

(b) The Drafting Service shall aid in drafting public bills and mittons o Gaaaroo
resolutions or amendments thereto on the request OF any committee )
of either House of Congress, but the Library Committee of the
Senate and the Library Committee of the House of Representatives,

Duration.
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“;L‘g‘s":t:fu‘l’;ﬁi respectively, may determine the preference, if any, to be given to

Librery Committees. Such requests of the committees of either House, respectively. The

draftsmen shall, from time to time, prescribe rules and regulations

for the conduct of the work of the service for the committees of each

House, subject to the approval of the Library Committee of each

., House, respectively. .

uappropriation for (¢c) For the remainder of the current fiscal year there is hereby

appropriated, out of any money in the Treasury not otherwise appro-

priated, the sum of $25,000, or so much thereof as may be necessary,

for the purpose of defraying the expenses of the establishment and

maintenance of the service, including the payment of salaries herein

authorized. One-half of all appropriations for the service shall be

disbursed by the Secretary of tge enate and one-half by the Clerk
of the House of Representatives.

Xﬁﬂ’x’eslﬁﬁﬁxdséopgy Src. 1304. That_there shall be levied, collected, and paid in’ the

United States tax. ~ [Jnited States, upon articles coming into the United States from the

ptirominsular <. . _ . . .

tax, Virgin Islands, a tax equal to the internal-revenue tax imposed in

the United States upon like articles of domestic manufacture; such

articles shipped from such islands to the United States shall be

Provien exempt from thie payment of any tax imposed by the internal-revenue

Artictos from United laws of such islands: Provided, That there shall be levied, collected,

Btates to poy imsular 5 pajd in such islands, upon articles imported from the United

States, a tax equal to the internal-revehue tax imposed in such

g emptirom United ;olandg upon like articles there manufactured; and such articles going

B into such islands from the United States shall be exempt from pay-

ment of any tax imposed by the internal~revenue laws of the United

. States. ..
,p‘i‘ﬁu‘éﬁﬁi’%‘é??c‘é?’“““ Skc. 1305. That all administrative, special, or stamp provisions of

law, including the law relating to the assessment of taxes, so far as
applicable, are hereby extended to and made a Xart of this Act, and
every person liable to any tax imposed by this Act, or for the collec-
tion thereof, shall keep such records and render, under oath, such
statements and returns, and shall con;gly with such regulations as the
Commissioner, with the approval of the Secretary, may from time to
time prescribe. . .

(Dotarms may bete " Whenever in the judgment of the Commissioner necessary he may

son. require any person, by notice served upon him, to make a return or
such statements as he deems sufficient to show whether or not such

- tion.oto. to PEISON is liable to tax. .

g zamination.ele o = Ty e Commissioner, for the purpose of ascertaining the correctness
Powersoomterred.  of gy return or for the purpose of making a return where none has
been made, is hereby authorized, by any revenue agent or inspector
designated by him for that purpose, to examine any books, papers,
records or memorands bearing upon the matters required to be
_included in the return, and may require the attendance of the person
rendering the return or of any officer or employee of such person, or
the attendance of any other persen having knowledge in the premises,
and may take his testimony with reference to the matter required by
law to be included in such return, with power to administer oaths to

such person or persons. ' . .

il S SE(I)). 1306. That where floor jaxes are imposed by this Act in respect
to articles or commodities, in respect to which the tax imposed by
existing law has been paid, the person required by this Act to pay
the tax shall, within thirty days after its passage, make return under
oath in such form and under such regulations as the Commissioner,

plxonsion of DaY- with the approval of the Secretary, shall prescribe. Payment of the

' tax shown to be due may be extended to a daie not exceeding seven
months from the passage of this Act, upon the filing of a bond for
payment in such form and amount and with such sureties ag the Com-
missioner, with the approval of the Secretary, may prescribe.

Disbursements.
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SEc. 1307. That in all cases where the method of collecting the tax FEVENUE 4CT OF 1uis.
imposed by this Act is not specifically provided in this Act, the tax | Qiher methadsofeal-
shall be collected in such manner as the Commissioner, with the Aoplicerom ofst
approval of the Secretary, may prescribe. All administrative and tax ponatmes . -
penalty provisions of Title X1 of this Act, in so far as applicable, shall 4% p. 1155.
apply to the collection of any tax which the Commissioner determines
or prescribes shall be paid by stamp. Pemalto for failure ¢

EC. 1308. (a) That any person required under Titles V, VI, VII, pay tax, make returas,
VIIIL, IX, X, or XII, to pay, or to collect, account for and pay over gic; st than income
any tax, or required by law or regulations made under authority there-
of to make & return or supply any information for the purposes of the
computation, assessment or collection of any such tax, who fails to
pay, collect, or truly account for and pay over any such tax, make any
such return or supply any such information at the time or times
required by law or regulation shall in addition to other penalties pro-
viged by law be subject to a penalty of not more than $1,000.

(b) Any person who willfully refuses to pay, collect, or truly , Punishment for will
account for and pay over any such tax, make such return or supply ste. ’ ’
such information at the time or times required by law or regulation,
or who willfully attempts in any manner to evade such tax shall be
%ﬂjlt,y of a misdemeanor and in additioa to other penalties provided

y law shall be fined not more than $10,000 or imprisoned for not
more than one year, or both, together with the costs of prosecution.

(¢) Any person who willfully refuses to pay, collect, or truly account "
for and pay over any such tax shall in addition to other penalties pro- iy i wiss. oy
vided by law be liable to a penalty of the amount of the tax evaded, tax,ete.
or not ﬁ)&id,- collected, or accounted for and paid over, to be assessed
and collected in the same manner as taxes are assessed and collected: )

Provided, however, That no penalty shall be assessed upder this sub- Eimions.
division for any offense for which a penalty may be assessed under pog, p. 1147,
authority of section 3176 of the Revised Statutes, as amended, or of

section 605 or 620 of this Act, or for any offense for which a penalty 4né pp- 1103, 1113,
has been recovered under section 3256 of the Revised Statutes. e SR, B

(d) The term ‘““‘person’ as used in this section includes an officer e o2 lable for
or employee of a corporation or a member or employee of a partner-
ship, who as such officer, employes, or member is under a duty to
perform the act in respect of which the violation occurs.

Sec. 1309. That the Commissioner, with the approval of the Sec- sonmlorcement . rules
retary, is hereby authorized to make all needful rules and regulations ’
for the enforcement of the provisions of this Aet.

The Commissioner with such approval may bf regulation pro- _Acknowledgments
vide that any return required by Titles V, VI, VII, VIII, IX, or X ™' .
to be under oath may, if the amount of the tax covered thereby is
not in excess of $10, be signed or acknowledged before two wit-
nesses instead of under oath.

Sec. 1310. (a) That in the case of any overpayment or over-  Oversyments o
collection of any tax imposed by section 628 or 630 or by Title V,  cCredits orretunds al-
Title VIII, or Title IX, the person making such overpayment or °7¢
overcollection may take credit therefor against taxes due upon any
monthly return, and shall make refund of any, excessive amount
cﬁllected by him upon proper application by the person entitled
thereto.

(b) Wherever in this Act a tax is required to be paid by the Payment of tax on
purchaser to the vendor at the timeé of a ;lale, and such gale is Zn_ade Hom of vendor. = ¥
on credit, then, under regulations prescribed by the Commissioner,
with the ap%roval of the Secretary, the tax may, at the option of
the vendor, be returned and paid by him to the United States as if
‘paid to him by the purchaser at the time of the sale, and in such case
the vendor shall have a right of action in any court of competent gt o maLow o d
o e 1e e . purchaser; ;
jurisdiction against the purchaser for the amount of the tax so
returned and paid to the United States.
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REVENUE 40705 2918 (¢} [Under such rules and regulations as the Commissioner with
rorxportsof bevernges, the approval of the Secretary may prescribe, the taxes imposed
hereunder. . under the provisions of Titles VI, VII or IX shall not apply ia respect
to articles sold or leased for export and in due course so exported.
Under such rules and regulations the amount of -amy internal-
revenue tax érroneously or illegally collected in respect to exported
g Bolund to exporter grticles may be refunded to the exporter of the article, instead of
) to the manufacturer, if the manufacturer waives any claim for the
amount so te be refunded. . ;

eporary ase ey SEC. 1311. That where the rate of tax impgsed by this Act,
Tate. - payable by stamps, is an increase over previously existing rates,
-stamps on hand in the eollectors’ offices and in the Bureau .of
Internal Revenue may eootinue to be used until the supply on
hand is exhausted, but shall be sold and accounted for at the rates
assessmonts for provided by this Act, and assessment shall be made against manu-
. stamps on hand. ?acturers and other taxpayers having such stamps on hand on the
day this Act takes effect for the difference between the amount
pfliad Afor such stamps and the tax due at the rates provided by

this Act. ‘ '

Payment of tex by  Smg, 1312, (1) That (a) if any person has prior to May 9, 1917
;g%%e%omiffiae{r 5 §9*;°7_f made a bona fide contract withy.apdealer for the sale or lgase, aft'el"
ot pprraiiime 2dd- the tax takes effect, of any article in respect to which a tax is imposed

under Title VI, VII, or IX, or under subdivision 13 of Schedule A
of Title X1, or under this subdivision, and (b) if such contract does
not permit the adding of the whole of such tax to the amount to
be paid under such contract, then the vendee or lessee shall, in
lieu of the vendor or lessor, pay so much of such tax as is not so
with other then permitted to be added to the contract price. ' If a contract of the
dealer, at former rate. haracter above described was made with any.person other than.a
dealer, the tax collected under this Act shaﬂ ¢ ‘the tax in force
on May 9, 1917.
coFaorsidse under  (2) If (a) any person has lPﬂ'or to September 3, 1918, made a bona
tember 3, 1918, it tax fide contract with a dealer for the sale or lease, after the tax takes
then levied. effect, of any article in, respect to which a tax is imposed under
Title VI, VII, or IX, or under subdivision 13 of Schedule A of Title
X1, or under this subdivision, and in respect to which no -corre-
sponding tax was imposed by the Revenue Act of 1917, -and (b} such
contract does not %ermit the adding, to the amount to be paid under
such contraet, of the whole of the tax imposed by this Act, then the
vendee or lesses shall, in liey of the vendor or lessor, gay' so much of

Notax if with otner RO 18X imposed Igr this Act as is not so permitted to be added to the

than dealer. cohtract price. a contract of the character above described was
made with any person other than a dealer, no tax shall be eollected
under this Act.
BT jvendeo, if in- (8) If (a) any person has prior to September 3, 1918, made a
added tox. * ” bona fide contract with a dealer for the sale or lease, after the tax
.. takes effect, of any article in respect to which a tax is imposed
under Title VI, VII, or IX, or under subdivision.13 of Schedule A
of Title XI, or under this subdivision, and in respect.to which a
corresponding tax was imposed by the Revenue Act of 1917, and (b)
such contract does not permit the adding, to the amount to be paid
under such contract, of the whole of the difference between such
tax and the corresponding tax imposed by the Revenue Act of 1917,
then the vendee or lessee shall, in}iieu of the vendor or lessor, pay so
much of such difference as is not so permitted to be added to the con-

Former tax if with tract price. If a contract of the character above described was made

other than desler  with any person other than a dealer, the tax collected under this Act
shall be the tax in force on-September 3, 1918. '
otome ot peyment, 4y The taxes payable by the vendee or lessee under this section
shall be paid to &e vendor or lessor at the time the sale or lease is
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consummated, and collected, returned, and paid to the United »=vENUE Aot oF 10
States by such vendor or lessor in the same manmner as provided in
section 502. .

(5) The term ‘‘dealer” as used in this section includes a vendee
who purchases any article with intent to use it in the manufacture
or production of another article intended for sale. o

6) This section shall not apply to any tax imposed by section 906. jMotion pictures ex-

Sec. 1313. That in the payment of any tax under this Act not
-payable by stamp a fractional part of a cent shall be disregarded Fractionsofacent.

ess it amounts to one-half cent or more, in which case it shall be )
incsrea,sed tol q&z};ant. . 5 q o Sortifeates” of in-

EC. 1314. That collectors may receive, at par with an adjustment GFhEcres and wmcer
for accrued interest, certificates of indebtedneIs)s issued by th]e United %ge%;g: oher than
States and uncertified checks in payment of income, war-profits and ~*"™
excess-profits taxes and any other taxes payable other than by stamp,
during such time and under such regulations as the Commissioner,
with the approval of the Secretary, shall prescribe; but if a check 80 _Lisbility for unpaid
received is not paid by the bank on which it is drawn the person by ecs:
whom such check has been tendered shall remain liable for the pay-
ment of the tax and for all legal penalties and additions the same as

“if such check had not been tendered. .

Sec. 1315. That section 3315 of the Revised Statutes, as amended, LoSh ot stamps.
is hereby amended to read as follows: : Replaci

“Sec. 3315. The Commissioner of Interna} Revenue may, under acc&fxlm 1ot Tooms
regulations prescribed by him with the approval of the Secretary of "H g et Backazes.
the Treasury, issue stamps for restamping packages of distilled spirits, amended.” ™
tobacco, cigars, snuff, cigarettes, fermented liquors, and -wines which
have beeri duly stamped but from which the stamps have been lost
or destroyed by unavoidable accident.” v

SEc. 1316. (a) That section 3220 of the Revised Statutes is hereby
amended to read as follows:

“Sec. 8220. The Commissioner of Internal Revenue, subject 10 1etoqimem Jenalter.
regulafions preseribed by the Secretary of the Treasury, is authorized etg, tobe refunded.
to remit, refund, and pay back all taxes erroneously or illegally amendod. 0P 818
assessed or collected, all penalties collected without authority, and
all taxes that appear to be unjustly assessed or excessive in amount, : )
or in any manner wrongfully collected; also to repay to any collector men sgmim: Sanc:
or deputy collector the full amount of such sums of money as may be ors.
recovered against him in any court, for any internal revenue taxes
collected by him, with thé cost and expenses of suit; also all damages omemss 5%
and costs recovered against any assessor, assistant assessor, collector,
deputy collector, agent, or inspector, in any suit brought against him
by reason of anything done in the due performance of %is official  ppors b0 Congress
duty, and shall make report to Congress at the beginning of each )
regular session of Congress of all transactions under this section.”

(b) Section 3225 of the Revised Statutes of the United States ig “cctnd sssessments.
hereby amended to read as follows: ,

‘“Sec. 3225. When a second assessment is made in case of any N remision or re-
list, statement, or return, which in the opinion of the collector or stfsgnyaen}:ago’vengg
deputy collector was false or fraudulent, or contained any under- w‘rlalf‘slflgee.szé?%:ew
statement or undervaluation, such assessment shall not be resnitted, amended. ” *=77
nor shall taxes collected under such assessment be refunded, or paid.
back, or.recovered by any suit, unless it is proved that such }i'ist,
statement, or return was not willfully false or fraudulent and did not
contain any willful understatement or undervaluation.” Permanent appro-

(¢) That the paragraph of section 3689 of the Revised Statutes, a8 PFams 10 1oree
amended, reading as fgllows: “Refunding taxes illegally collected illegally collected, re-

(internal revenue): To refund and pay back duties erroneously’ or P% % sec.308,5.725,
illegally assessed or collected under the internal-revenue laws,” is ®gmded. =\,

repealed from and after June 30, 1920; and the Secretary of the Treas- for refund of efrone.
ously collected taxes,

ury shall submit for the fiscal year 1921, and annually thereafter, an e,

«Dealer™ construed.

Refund of tax.
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Sections of Revised
Statutes amended.

Collectors to report
violations of revenue
laws to district attor-
neys in 30 days.

R.8.,sec. 3164, p.608,
amended.

Revenus officialsau-
thorizad to administer
oaths, etc.

. R.S8.,sec.3165,p.606,
amended.

Pivulging informa-
tion received by reve-
nue officials, unlawful,

R.S.,sec.3167,p.608,
amended.

Vol. 39, p. 773.

From income re-
turns, ete.

Unauthorized pub-
lltcatinn of incomes,
ete.

Punishment.

Dismissal of offend-
er.

Inquiries by deputy
collectors.
R.%.,s,ec.sm, p.608,

amen
Val. 9, p. 773.

Yearly feturns re-
quired from taxpay-

ors.
R.S.,se£.3173,p.609,
amended.
Vol. 39, p. 774.
Details specified.
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estimate of appropriations to refund and pay back duties or taxes
erroneously or illegaily assessed or collected under the internal-
revenue laws, and to pay judgments, including interest and costs,
rendered for taxes or penalties erroneously or illegally assessed or
collected under the internal-revenue laws. '

Sec. 1317, That sections 3164, 3165, 3167, 3172, 3173, and 3176 of
the Revised Statutes as amended are hereby amended to read as
follows:

“‘See. 3164. It shall be the duty of every collector of internal reve-
nue having knowledge of any willful violation of any law of the United
States relating to the revenue, within thirty days after coming into
possession of such knowledge, to file with the district attorney of the
district in which any fine, penalty, or forfeiture may be incurred, a
statement of all the facts and circumstances of the case within his
knowledge, together with the names of the witnesses, setting forth
the provisions of law believed to be so violated on which reliance -
may be had for condemnation or conviction.

“‘Sgpc. 3165. Every collector, deputy collector, internal-revenue
agent, and internal-revenue officer assigned to duty under an internal-
revenue agent, is authorized to administer oaths and to take evidence
touching any part of the administration of the internal-revenue laws
with which he is charged, or where such oaths and evidence are author-
ized by law or regulation anthorized by law to be taken.

“Sgc. 3167. It shall be unlawful for any collector, deputy collector,
agent, clerk, or other officer or employee of the United States to di-
vulge or to make known in any manner whatever not provided by law
to any person the operations, style of work, or apparatus of any
manufacturer or producer visited by him in the discharge of his
official duties, or the amount or source. of income, profits, losses, ex-

yenditures, or any particular thereof, set forth or disclosed in any
income return, or to permit any income return or copy thereof or any
book containing any abstract or particulars thereof to be seen or
examined by any person except as provided by law; and it shall be

uniawful for any person to print or publish in any manner whatever

not provided by law any income return, or any part thereof or source
of income, profits, losses, or expenditures appearing in any income
return; and any offense against the foregoing provision shall be a
misdemeanor and be punished by a fine not exceeding $1,000 or by
imprisonment not exceeding one year, or both, at the discretion of
the court; and if the offender be an officer. or employee of the United
States he shall be dismissed from office or discharged from employ-
ment.

“Sgc. 3172. Every collector shall, from time to time, cause his
deputies to proceed through every part of his district and inquire

-after and concerning all persons therein who are liable to pay any

internal-revenue tax, and all persons owning or having the care and
management of apy objects liable to pay any tax, and to make alist
of suc%x persons and enumerate said objects.

““Spo. 3173. It shall be the duty of any person, partnership, firm,
association, or corporation, made liable to any duty, special tax, or
other tax imposed by law, when not otherwise provided for, (1) in
case of a special tax, on or befors the thirty-first day of July in each
year, and (2) in other cases before the day on which the taxes
accrue, to make a list or return, verified by oath, to the collector or a
deputy collector of the district where located, of the articles or
objects, including the quantity of goods, wares, and merchandise,
made or sold and charged with a tax, the several rates and
aggregate amount, according to theé forms and regulations to be
prescribed by the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, for which such person,
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artnership, firm, association, or corporation. is liable: Provided, ®
at if any person liable to pay any duty or tax, or owning, possessing,
or having the care or management of property, goods, wares, and g
merchandise, article or objects liable to pay any dufy, tax, or license,
shall fail to make and exhibit a list or return required by law, but
shall consent to disclose the particulars of any an% all the property,
goods, wares, and merchandise, articles, and ob{')eots liable to pay any
duty or tax, or any business or occupation liable to pay any tax as
aforesaid, then, and in that case, it shall be the duty of the collector
or deputy collector to make such list or return, which, being distinctly
read, consented to, and signed and verified by oath by the person so
owning, possessing, or having the care and management as aforesaid,
may be received as the list of such person: Provided further, That
in case no annual list or return has been rendered by such person to
the collector or deputy collector as required by law, and the person
shall be absent from his or her residence or place of business at the
time the collector or a deputy collector shall call for the annual list or
return, it shall be the duty of such collector or deputy collector to
leave at such place of residence or business, with some one of suitable
age and discretion, if such be present, otherwise to deposit in the near-
est post office, a note or memorandum addressed to such person,
requiring him or her to render to such collector or deputy collector the
list or return required by law within ten days from the date of such
note or memorandum, verified by oath. And if any person, on being
notified or required as aforesaid, shall refuse or neglect to render such
list-or return within the time required as aforesaid, or whenever any
person who is reﬂuired to deliver a monthly or other return of objects
subject to tax fails to do so at the time required, or delivers any return
which, in the opinion of the collector, is erroneous, false, or fraudulent,
or containg any undervaluation or understatement, or refuses to allow
any regularly authorized Government officer to examine the books of
such person, firm, or corporation, it shall be lawful for the collector
to summon such l;))erson, or any other person having possession, cus-
tody, or care of books of account containing entries relating to the
business of such person or any other person he may deem proper, to
appear before him and produce such books at a time and place named
in the summons, and to give testimony or answer interrogatories,
under oath, respecting any objects orincome liable fo tax or the returns
thereof. The collector may summon any person residing or found
within the State or Territory in which his district lies; and when the
person intended to be summoned does not reside and can not be found
within such State or Territory, he may enter any collection district
where such person may be found and there make the examination
herein authorized. And to this end he may there exercise all the
authority which he might lawfully exercise in the district for which he
was commissioned: Provided, That ‘person,’ as used in this section,

T
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Provisos.
By revenue officer

by consent of party in

efault.

Notice to taxpayer
ot making returns,

Summons, etc., ifno,

or false, returns made.

Authority of dis-

trict collector, ete.

Corporations, etc.,

shall be construed to include any corporation, joint-stock company included.

or association, or insurance company when such construction is
necessary to carry out its provisions.
‘‘Sec. 3176. If any person, corporation, company, or association

Returns by collector’

if no, or false, returns

failg to make and file a return or list at the time prescribed by law or made.

by regulation made under authority of law, or makes, willfully or
-otherwise, a false or fraudulent return or list, the collector or deputy
coliector shall make the réturn or list from his own knowledge and From
such information as he can obtain shrough testimony or otherwise.
In any such case the Commissioner may, from his own knowledge and
from such information as he can obtain through testimony or other-
wise, make a return or amend any return made by a-collector or dep-
uty collector. Any return or list so made and subscribed by the Com-
missioner, or by a collector or deputy collector and approved by the

R.8,,s0c.3176,p. 610,

smended.

Vol. 39, p. 7%5.

By Commissioner.

Legsl effect.
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REVENUE ACT OF 1918. Commissioner, shall be prima facie good and sufficient for -all legal
urposes. , .

yJime extended for P “Eif the failure to file a return or list is due to sickness or absence,

) the collector may allow such further time, not exceeding thirty days,

for making and filing the return or list as he deems proper. -

phssessment of tax  “The Commissioner of Internal Revenue shall determine and

v * assess all taxes, other than stamp taxes, asto which returns or lists

Additional tex im- are s0 made under the provisions of this section. In case of any

posed. failure to make and file a return or list within the time prescribed by

law, or prescribed by the Commissioner of Internal Revenue or the

collector in pursuance of law, the Commissioner of Internal Revenue

Exception. shall add to the tax 25 per centim of its amount, except that when
a return is filed after such time and it is shown that the failure to file it

. was due to a reasonable cause and not to willful neglect, no such addi-
coete if roturn false, ion ghall be made to the tax. In case a false or fraudulent return or
list is willfully made, the Commissioner of Internal Revenue shall -
add to the tax 50 per centum of its amount. ‘

(Sollection of added  “‘The amount so added to any tax shall be collected at the same

o time and in the same manner and as part of the tax unless the tax has
beeni paid before the discovery of the neglect, falsity, or fraud, in
which case the amount so added shall-be collected in the same manner

o _ as the tax.” ,

(iasdiction of dis- Spe. 1318. That if any person is summoned under this Act to ap-
pear, to testify, or to produce books, papers or other data, the district
court of the United gtates for the district in which such person re-
sides shall have jurisdiction by appropriate process to compel such
attendance, testimony, or production of books, papers, or other data.

Issue of process, ete.  The district courts of the United States at the instance of the
United States are hereby invested with such jurisdiction to make and -
issue, both in actions at Jaw and suits in equity, writs and orders of
injunction, and of ne exesat republica, orders appointing receivers,
and such other orders and process, and to render such judgments and
decrees, granting in proper cases both legal and equitable relief to-

Additional to other 2EUHET; 8S may e necessary or appropriate for the enforcement of

enforcementremedies. the provisions of this Act. The remedies hereby provided are in-
addition to and not exclusive of any and all other remedies of the

Palso statements s URivEd States in such courts or otherwise to enforee such provisions.

tosales, ot Spe. 1319, That whoever in connection with the sale or lease, or
offer for sale or lease, of any article, or for the purpose of makin
in e X is fncluded gych sale or lease, makes any statement, written or oral, (1) intende
) or calculated to lead any person to believe that any part of the price
at which such article is sold or leased, or offered for sale or lease,
consists of a tax imposed under the authority of the United States,

(o Jhat part of price or (2) ascribing a particular part of such priee to a tax imposed

- ’ -under the authority of the United States, knowing that such state-

ment is false or that the tax is not so great as the portion of such

price ascribed to such tax, shall be guilty of a misdemeanor and upon

conviction thereof shall be punished by a fine of not more than
) $1,000 or by imprisonment not exceeding one Izea.r, or both.

aorperty bonds ste.  Skc. 1320. That wherever by the laws of the United Stages or

Sonal sureties, cto regulations inade pursuant thereto, any person is required to furnish
any recognizance, stipulation, bond, guaranty, or undertaking,.
hereinafter called ‘‘penal bond”’, with surety or sureties, such person
may, in lieu of such surety or sureties, deposit as security with the
official having authority to approve such penal bond, United States
Liberty bonds or other bonds of the United States in. a sum equal
at their par value to the amount of such penal bond required to be
furnished, together with an agreement authorizing such official to
collect or sell such bonds so deposited in case of any default in the
performance of anyof the conditions or stipulations of such penalbond. -

©

Punishment.
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The accepg;a,nce of such United States bondsin lieu of surety orsureties *SYENUE oz or s,

required by law shall have the same force and effect as individual )

or corporate sureties, or certified checks, bank drafts, post-office

money orders, or cash, for the penalty or amount of such penal bond. -

The bonds deposited hereunder, and ‘such other United States bonds megr i e

as may be substituted therefor from time to time as such security,

may be deposited with the Treasurer, or an Assistant Treasurer of

the United States, & Government depository, Federal Reserve bank,

or member bank, which shall issue receipt therefor, describing such

bonds so deposited. As soon as security for the performance of such
enal bond is no longer necessary, such bonds so deposited, shall

ge returned to the depositor: Provided, That in case a person or Erovisss.

V. ¢ N . . Retenti f bond
gersons supplying & contractor with labor or material as provided of defaulting contrac-

the Act-of Congress, approved February 24, 1905 (33 Stat., oy Bubucmorks.
8{’1) , entitled ““An Act to amend an Act approved August thirteenth, P
eighteen hundred. and ninety-four, entitled ‘An Act for the protec-
tion of persons furnishing mafgerials and labor for the construction )
of public works,’”’ shall file with the obligee, at any time after & cmbamc oY S0
default ir the performance of any contract subject to said Acts, »
the application and affidavit therein provided, the obligee shall not
deliver to the obligor the deposited bonds nor any surplus proceeds
thereof until the expiration of the time limited by said Acts for the
institution of suit by such person oglferson's, and, in case suit shall
be instituted within such time, shall hold said bonds or proceeds
subject to the order of the court having jurisdiction thereof: Provided
Jurther, That nothing herein contained shall affect or impair the gEriority of Uniteq
priority of the claim of the United States against the bonds deposited o
or any right or remedy granted by said Acts or by this section to
the United States for default upon any obligation of said penal bond:
Provided further, That all laws inconsistent with this section are  Medificstion of in.
hereby so modified as to conform to the provisions hereof: And )

ided further, That nothing contained herein shall affect the
authority of courts over the security, where such bonds are taken
agsecurity in judicial proceedings, or the authority of any administra-
tive officer of the United States to receive United States bonds for
security in cases authorized by existing laws. The Secretary may Enforcement.
prescribe rules and regulations necessary and proper for carrying
this section into effect.

TITLE XIV.—GENERAL PROVISIONS. A General provisions,

Skc. 1400, (a) That the following parts of Acts are hereby repealed, 1™ rpesled-
subject to the himitations provided in subdivision (b): i
(1) The following titles of the Revenue Act of 1916: - Revenue Act of 1016.
Title I (called ‘“Income Tax'’); Vol 39, pp. 756-763.
Title I1 (called “ Estate Tax’’);
Title I1I (called ‘‘ Munitions Manufacturers’ Tax’’), as amended;
Title IV (called “ Miscellaneous Taxes’’). ) N
. (2) The following garts of the Act entitled ‘“An Act to provide ol s 1o
increased revenue to defray the expenses of the increased appropria-~ 13 :
tions for the Army and Navy and the extensions of fortifications, and
for other purposes,” approved March 3, 1917:

Return to depositor,

==
_Judiclal, ete., s¥cu.
Tities not affected

=

Title ITI (called ¢ Estate Tax’’); 4 Estate tax.
_ Section 402 .(called ““Returns of Dividends’’). - Dividends.
 (3) The following titles of the Revenue Act of 1917: 1ory 2 Revenue Act of
Title I (called ¢ War Income Tax"’); . 4nte, pp. 300-337.

Title II (called “ War Excess-Profits Tax’’);

Title IIT (called “ War Tax on Beverages’’);

Title IV (called “ War Tax on Cigars,  Tobacce, and Manufactures
Thereof”’); T
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Continuancs for col-
lecting zccrued taxes,

. Former income, war
income and exc¢ess prof-

Accrued estatetaxes.
Vol. 39, pp. 777, 1002.

For eollecting tax re-

. PortoRicoand Phil-
1p£mes. j
ollecting 1916 ine

Former first class
rates restored July 1,

Letters from armed

Payment to Treas- -
}n‘lyg repealed July 11,
)

Invalidity of an
clause, ete.,.hot to a
fect remainder of Act.

Revenue Act of 1916.
Vo p. 801

Revenue Act of 1917,
dzime, p. 338, amend-
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Title V (called ““ War Tax on Facilities Furnished by Public Utilities,
and Insurance’’); .

Title VI (called ““ War Excise Taxes’’); v

Title VII (called * War Tax on Admissions and Dues’’);

Title VIIL (called *“ War Stamp Taxes”);

Title IX (called “War Estate Tax’");

Title X (called ‘ Administrative Provisions’”);

Title XII (called ‘‘Income-Tax Amendments’).

(b) Such tparts'. of Acts shall remain in force for the assessment and
collection of all taxes which have accrued thereunder, and for the
imposition and collection of all penalties or forfeitures which have
accrued and may accrue in relation to any such taxes, and except
that the unexpended balance of any appropriation heretofore mage
and now available for the administration of any such part of an Act
shall be available for the administration of this Act or the corre-
sponding provision thereof: Provided, That, except as otherwise pro-
vided in this Act, no taxes shall be collected under Title I of the
Revenue Act of 1916 as amended by the Revenue Act of 1917, or
Title I or II of the Revenue Act.of 1917, in respect to any period
after December 31, 1917: Provided further, That the assessment and
collection of all estate taxes, and the imposition and collection of
all penalties or forfeitures, which have accrued under Title IT of the
Revenue Act of 1916 as -amended by the Act entitled ‘‘An Act to
provide increased revenue to defray the expenses of the increased
appropriations for the Army and Navy and the extensions of forti-
fications, and for other purposes,” approved March 3, 1917, or Title
IX of the Revenue Act of 1917, shall be according to the provisions
of Title IV of this Act. In the case of any tax imposed by any part
of an Act herein repealed, if there is a tax imposed by this Act inlieu
thereof, the provision imposing such tax shall remain in force until
the corresponding tax under this Act takes effect under the provi-
sions of this Act. .

Title I of the Revenue Act of 1916 as amended by the Revenue.
Act of 1917 shall remain in force for the assessment and collection of
the income tax in Porte Rico and the Philippine Islands, except as -
may be otherwise provided by their respective legislatures.

Sec. 1401. That séction 1100 of the Revenue Act of 1917 is hereby
repealed, to take effect on July 1, 1919, and thereafter the rate of
postage on all mail matter of the first class shall be the same as the
rate in force on October 2, 1917: Provided, That letters written and
mailed by soldiers, sailors, and marines assigned to duty in a foreign
country engaged in the present war may be mailed free of postage,
subject to such rules and regulations as may be prescribed by the
‘Postmaster General. .

Section 1107 of such Act is hereby repealed, to take effect July
11, 1919.

Skc. 1402. That if any clause, sentence, paragraph, or part of this
Act shall for any reason be adjudged by any court of competent
jurisdiction to be invalid, sich judgment shall not affect, im %ir, or
invalidate the remainder of this Act, but shall be confined in its
operation to theclause, sentence, paragraph, or part thereof directly-
involved in the controversy in which such judgment has been ren-
dered. :

Sko. 1403. That the Revenus Act of 1916 is hereby amended by
- adding at the end thereof asection to read as follows:

“‘SE0. 903. That this Act may be cited as the ‘Revenue Act of
1916~

Skc. 1404, That the Revenue Act of 1917 is hereby amended by
adding at the end thereof a section to read as follows::
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““Sec. 1303. That this Act may be cited as the ‘Revenue Act of EREYENDE acTories.
1917”7 Title declared. _

SEo. 1405. That this Act may be cited as the ‘““Revenue Act of Titleof this Act.
1918.”

Sec. 1406. That all persons serving in the military or naval forces _Payment of $60 to
of the United States dgring the presegnt war who ha\yre, since April 6, 5:,’5&?&”&;3‘{%’;?:3
1917, resigned or been discharged under honorable conditions (or, {23, seperated there-
in the case of reservists, been placed on inactive duty), or who at any
time hereafter (but not later than the termination of the current enlist-
ment or term of service) in the case of the enlisted personnel and
female nurses, or within one year after the termination of the present
war in the case of officers, may resign or be discharged under honorable
conditions (or, in the case of reservists, be placed on inactive duty),
shall be paid, in addition to all other amounts due them in pursuance
of '}‘fzw, $60 each.‘}jl . . i Ho thoush . entitiod

his amount shall not be paid (1) to any person who though ap- Eersons not entitled.
ointed or inducted into the military or ngvgl forces on or prior 1130 awy. POE Tor

KTovember 11, 1918, had not reported for duty at his station on or
prior to such date; or (2) to any person who has already received one _Discharged with one
month’s pay under the provisions of section 9 of the Act entitled 2entsray-
“An Act to authorize the President to increase temporarily the mte. p. 82
military establishment of the United States,” approved May 18, 1917; &atisa to retired
or (3) to any person who is entitled to retired pay; or (4) to the heirs P
or legal representatives of any person entitled to any payment under
this section who has died or may die before receiving such payment.
In the case of any person who subsequent to separation from the , Limited to one sep-
“service as above specified has been appointed or inducted into the
military or-naval forces of the United States and has been or is again
separated from the service as above specified, only one payment of
$60 shall be made.

The above amount, in the case of separation from the service on or Farly payment ro-
-prior to the passage of this Act, shall be.paid as soon as practicable ****“
after the passage of this Act, and in the case of separation from the
service after the passage of this Act shall be paid at the time of such
separation.

he amounts herein provided for shall be paid out of the appropria- JAppropriations
tions for ‘‘pay of the Army” and-‘“‘pay of the Navy,” respectively, “ =
by such disbursing officers as may be designated by the Secretary of

ar and the Secretary of the Navy. :

The Secretary of War and the Secretary of the Navy respectively Regulations ‘to be
shall make all regulations necessary tor the enforcement of the pro- ™
visions of this section. o

Skc. 1407. That the provisions of section 5 of the Act entitled ‘“An  JRtoxioating liguors.
Act making appropriations for the service of the Post Office Depart~ trict of Colimbia mado
ment for the fiscal year ending June 30, 1918, and for other purposes,” Vofzs,' P. 1069,
approved March 3, 1917, relating to intoxicating liquors in interstate
commerce, as amended by section 1110 of an Act entitled “An Act to  4nte, p.320.
provide revenue to defray war expenses, and for other purposes,”
approved October 3, 1917, be, and the same are hereby, made appli-
cable to the District of Columbia.

Seo. 1408. That every person who on or after April 6; 1917, hag goofmetsete,
entered into any contract, undertaking, or agreement, with the United Sovernment work,
States, or with any department, bureau, officer, commission, board, be filed with Commis.
or agency under the United States or acting in its behalf, or with any Sioter o hisrequest.
other person having contract relations with the United States, for
the performance of any work or the supglfyin,g of any materials or
property for the use of or for the acconntref the United States, shall,
within thirty days after & request of the Commissioner therefor, file
with the Commissioner & true and correct copy of every such contract,
undertaking, or agreement.

ay.
Heirs, ete.
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REVENUE ACTOF 198.  ‘Whoever fails to comply with such request of the Commissioner
o ishment for fall- ghal] be guilty of a misdemeanor and shall be punished by a fine of
not more than $1,000, or by imprisonment for not more than one
year, or both. :
ot et dateihete The Commissioner shall (when not violative of the technical
departments, ete. military or naval secrets of the Government) have access to all in-
formation and data relating to any such contract, undertaking, or
agreement, in the possession, control or custody of any department,
burean, board, agency, officer or commission of the United States,
and may call upon any such department, bureau, board, agency,
Statement of adjust- officer or commission for a full statement and description of any allow-
ments. etc. ance for amortization, obsolescence, depreciation or loss, or of any
valuation, appraisal, adjustment or ﬁna? settlement, made in pursu-
ance of any such contract, undertaking, or agreement.
Effectivedateofdct.  Spo. 1409. That unless otherwise herein specially provided, this
Act shall take effect on the day following its passage. '

Approved, 6:55 p. m. February 24, 1919.

February 25, 1919, . .
{8.41] CHAP. 19.—An Act To authorize the sale of certain lands at or near Yellowstone,

{Public, No. 255]  Montana, for hotel and other purposes.

Madison  National .. D€ it enacted by the Senate and House of Representatives of the United
Forest, Mont, _ States of America in Congress assembled, That the Secretary of the
Yoomoraond in, aear Interior be, and hereby is, authorized to sell and convey to Oregon
gon Short Line Rail- Short Line Railroad Company, a corporation organized under the
Botel, ot o7 Jaws of the State of Utah and authorized to do business in the State of

Montana, its successors and assigns, for hotel and other purposes,
and at a price to be fixed by appraisement at not less than $25 per
acre, and under such terms, congitions, and regulations as the Sec-
retary of the Interior may prescribe, the following described lands,
situated in Gallatin County, Montana: Lot three and the northeast

uarter of the southwest quarter of section thirty-four, in township
thirteen south, of range five east, Montana principal meridian, in-
cluding the area at present covered by the right of way for the wye
tracks of said Oregon Short Line Railroad Company; also all that
portion of the southeast quarter of the northwest quarter of said
section thirty-four lying south of the right of way and station grounds
of said company, the entire tract above described consisting of
eighty-eight and two one-hundredths acres; the right of way and
station grounds of said Oregon Short Line Railroad Company and
the right of way for the wye tracks of said company being designated
in the filing map of the Yellowstone Park Railroad Company filed
‘with the Secretary of the Interior, the land described being within

Erovies, oast . the boundaries of the Madison National Forest: Provided, however,

ation . HomSIOTOP Mhat any hotel erected on said lands shall be operated by the said
Oregon Short Line Railroad Company, or its successors in interest,
_under such rules and regulations as the Secretary of the Taterior may
prescribe for the conduct and -operation of hotels within the Yellow-
stone National Park. '
Approved, February 25, 1919.

919, - . L
Febrf?.r{sig’.]l 1 CHAP. 20.—An Act To guthorize the addition of certain lands to the Wyoming
National Forest. )

Be it enacted by the Senate and House of Representatives of the United

Forgp o6 National g, 08 of America in Congress assembled, That any lands within the
o238 to Pe added following-deseribed areas, found by the Secretary of Agriculture to be

_ [Public, No. 256.]



