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(individiul, partilership, or wrporutiou: but not a transferee for 
valuable consideration), directly or in trubt, are excluded from the 
gross incoine of the beneficiary. While it is inmaterial whether the 
proceeds of a life insurance policy payable upon the death of thc 
insured me paid to the beneficiary in a single sum or in installments. 
only the amouut paid solely by reason of the death of the insured 
is exempted. Tlie tunount exempted is the amount payable had tliv 
insured or the beneficiary not elected to exercise an option io receive 
the proceeds of the policy or any part thereof a t  a later date or dater. 
I f  the policy provides no option for payment upon the death of tlie 
insured, or provides oniy for payiuants in installmente, there is 
exempted only the lunount which the insurance company would have 
paid immediately after the death of the insured f i ~ d  the policy not 
provided for payment a t  D later date or dates. Any increment 
thereto ih tuxable. In  any mode of mttlement the portion of each 
distribution which is to be so inclndcd in gross income shall be 
determined as follows : 

(a )  Pf-ocecd8 field by t7t.e imurw.-lf tho proweds are held by the 
insurer under an agaetnent (whether with the insured or with a 
beneficiary) to distribute either the increment to such proceeds cur- 
rently, or the proceedti und iticrement in equal installments until 
both are exhausted, tliere sliull be included in grow income, the in- 
crement so paid to the Iwneficiary, or tw credited to the fund in each 
year by the insurer. 

(b) Proceed8 payabb in install?ttente far a $bed nwnb&* of 
yeata.--If the proceeds am payJ)lo in installments for a fixed num- 
ber of years, the amount that would have been payable by the insur- 
ance company irnmeditctely upon the death of the insured (if ay- 
ment n t  a later date had not been provided for) is to be d i v i d s  by 
the to td  number of installments payable over the fixed iiunlber of 

tho portion of each,indallnlent. to be exc*lucled fmln gross income. 
The amount. of each installmait in excesljl of such excluded portion 
is to be included in gross income. For era~nple, if, u t  the insurecl'b 
death, $1,000 would have been payable in n single installment, but 
10 equal annual p a p e n t s  are nitlde i+. licu thereof, the portion of 
the installment received during any taxable year to be excluded fr,)111 
grosR income is $100 ($l,OOO divided by 10). Any amolult receivml 
iis an in&a.llment in excess of $100 is to be incladd in gross incottie. 

( c )  Prowenu pclyab7e h i  inelnl8rnent8 du+y tho life of the bew- 
ficimy.-If tlie proceeds ure. plyable in in6talluwnts (luring the life 
of the beneficiary the m o u n t  of each installtiieiit, that is  to be ia- 
chided in gram incotlie will be deterulinetl HS ia p r t ~ ~ r a p h  ( 6 )  of 
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* years. for whicli payment is to be ninde, and the quotient 1epresents 

Art. 22(b) (1)-1 
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ART. 22(a)-21. &oss income of corporation in liquidation.-When s 
corporation is dissolved, its affairs are usually wound up by a receiver 
or trustees in dissolution. The corporute existence is continued for 
the purpose of liquidating the assets und paying the debts, and such 
receiver or trustees stand in the stead of tlie corporatim for snch 
piirposes. Any sales of property by 
tlipln are to be treated as if inude by the torporation for the purpose 

No gain or loss is realized by a 
curporntion froin tho mere distribiitian of its ussets in  kind in partial 
01' coiripleta liquidntion, however they niuy have appreciated or de- 
preciated in value since their iicqiiisitioii. 13ut see section 44(d) 
and article 44-5. 

(See, sections 274 and 208.) 

ascertliining the gaiii or loss. 

(Seo furtlwr urticle 52-2.) 

[SEC. 22. GROSS INCOME.]  
(b) &olurlong from grosr income.-'l'hr Pd)llo\vlirg Lteuls wlilill not lw 

included i l l  grokjy incoiue n t i t l  n l i A l l  I)(- vxc-lllllt from tUXtIlbn under 
this We: 

Am. 22 (b)-1. Exemptiona-Exclusions from gross income.--certain 
items of income specified in section B ( b )  ure exenipt froni tax and 
niay be excluded from gross incollie. Tliese iteiiis, however, are 
exempt only to the extent nnd in tlie unioiult specified. No other 
items 81% exempt from gross income except (1) thorn items of income 
whicli am, under the Conatitution, iiot tiixt~ble by the Federal Gov- 
eriiiiient; (2) those items of income which HW exempt froni tux 011 

income under the provisions of any Act of Congress not inconsistent 
with or repealed by the Act; (3) tho iric.onie ext!riiptctl under the 
provisions of section 110. Sinw lh t u r  is iiiiposed on net income, 
the exemption rctferred to above is not to bo confused with tho 
&ductions allowc!tl by section 93 uiitl ot1ic.r provisions of the Act to 

As to other 
items not to be incliided in bwo'oss income, see sections 112 mid 119 and 

made from gross income in computhg net inconit!. 

Supplements (3, H, I, a i d  J. 
[SEC. 22. GROSS INCOME.] 

[ (b) Exolunionr from groan income.-'l'lie follwln:: Items shall not 
bc iiicludecl in groW jlicibhW And shall be rsetiil)~ f i u i i  taxutiou under 
thls tlt1e:l 

( 1  ) L i m  rs8UUN~-AtnOUntS i*ecelvetl under a Ilfe IIISU~UCI:~  

single sum or cdl!t.r\Vlw (bllt. If s11t.1i uinoiiiilx lire held by the 
insurer under at1 ogreeiiieiil lo ibuy iiitervst ihtbrt?on, the interest 
~iuynients sliull be included iu g i w s  iilt'oiiie) : 

colltI'l"1 1)ZIkl I'WISOll Of the dC.tlth of the lusuretl, whether In (L 

Am. 22(b) (1)-1- Life insurance-Amounts paid by reason o f ,  the 
death of the insured.-The yrftceeds of  life ilistlrurlce policies. paid by 
reasan of the death of an insured to liis eStH& or to any bene.ficiary 
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