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Returns
~ shall_ not return as income any portion of the premium deposits

returned to their policyholders, but shall return as taxable income
all income received by them from all other sources plus such portions
of the premium deposits as are retained by the companies for pur-
poses other than the payment of losses and expenses and reinsurance

mutual ~eseinsur-
an

	

reserves : Pro'ided/ttrl~, That mutual marine Insurance companiesn shall include in their return of gross income gross premiums collected
and received by them less amounts paid for, reinsurance, but shall be
entitled to include in deductions from gross income amounts repaid
to policyholders on account of premiums previously paid by them,

Life insurance coin- and interest paid upon such amounts between the ascertainment
panics. thereof and the payment thereof, and life insurance companies shall

not include as income in any year such portion of any actual pre-
mium received from any individual policyholder as shall have been
paid back or credited to such individual policyholder, or treated as
an abatement of premium of such individual policyholder, within
such year ;

ness.
Sourest on sdebted- Third. The amount of interest paid within the year on its indebted-
Limitations . ness to an amount of such indebtedness not in excess of the proportion

of the sum of (a) the entire amount of the paid-up capital stock out-
standing at the close of the year, or, if no capital stock, the entire
amount of the capital employed in the business at the close of the
year, and (b) one-half of its interest-bearing indebtedness then out-
standing, which the gross amount of its income for the year from
business transacted and capital invested within the United States
bears to the gross amount of its income derived from all sources within

Bo°as gnarantocd and without the United States : Provided, That in the case of bonds orfreer
. tax•

	

other indebtedness which have been issued with a guaranty that the
interest payable thereon shall be free from taxation, no deduction for

Interest on bank de-
the payment of the tax herein imposed or any other tax paid pursuant

posits . to suchgu aranty shall be allowed ; and in case of a bank, banking asso-
ciation, loan or trust company, or branch thereof, interest paid within
the year on deposits by or on moneys received for investment from
either citizens or residents of the United States and secured by
interest-bearing certificates of indebtedness issued by such bank,
banking association, loan or trust company, or branch thereof ;

General taxes.

	

Fourth. Taxes paid within the year imposed by the authority of
the United States, or its Territories, or possessions, or under the
authority of any State, county, school district, or municipality, or
other taxing subdivision of any State, paid within the United States,

Assessment insur-
not including those assessed against local benefits ;

area companies .

	

(c) In the case of assessment insurance companies, whether
Additions to r e . domestic or foreign, the actual deposit of slims with State or Terri-

serves . torial officers, pursuant to law, as additions to guarantee or reserve
funds shall be treated as being payments required by law to reserve
funds .

Returns. RETURNS.
Tax computed for

calendaryear.

	

SEC . 13. (a) The tax shall be computed upon the net income, as
Proviso .

	

thus ascertained, received within each_preceding calendar year end-
Designated fiscal ing December thirty-first : Provided, That any corporation, joint-

year.

	

stock company or association, or insurance company, subject to this
tax, may designate the last day of any month in the year as the day
of the closing of its fiscal year and shall be entitled to have the tax
payable by it coinputed upon the basis of the net income ascertained
as herein provided for the year ending on the day so designated in
the year preceding the date of assessment instead of upon the basis

Notice or, to eoi-
of the net income for the calendar year preceding the date of assess-

lector.

	

ment; and it shall

iv

e notice of the day it has thus

design

ated as the
closing of its fiscal year to the collector of the district in which its
principal business office is located at any time not less than thirty
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