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visions of subdivision (b) of section 218, (1) the rates for the calendar
year during which such fiscal year begins shall apply to an amount
of each partner’s share of such partnership net income (determined
under the law applicable to such year) equal to the 1pr(‘)iportion which
the part of sucg fiscal year falling within such calendar year bears
to the full fiscal year, and (2) the rates for the calendar year during
which such fiscal year ends shall apply to an amount of each partner’s
share of such partnership net income (determined under the law
applicable to such calendar year) equal to the proportion which the
fart of such fiscal year fallin%lwithin such calendar year bears to the
ull fiscal year: Provided, That in the case of a personal service
corporation with respect to a fiscal year beginning in 1917 and ending
in 1918, the amount specified in clause (1) shall not be subject to
normal tax.

PARTS OF INCOME SUBJECT TO RATES FOR DIFFERENT YEARS.

Skc. 206. That whenever parts of a taxpayer’s income are subject
to rates for different calendar years, the part subject to the rates
for the most recent calendargear shall be placed in the lower brackets
of the rate schedule provided in this title, the part subject to the
rates for the next preceding calendar year shall be placed in the
next higher brackets of the rate schedule applicable to that year,
and so on until the entire net income has been accounted for. In
determining the income, any deductions, exemptions or credits of a
kind not plainly and properly chargeable against the income taxable
at rates for a preceding year shall Erst be applied against the income
subject to rates for the most recent calendar year; but any balance
thereof shall be applied against the income subject to the rates of the
next preceding year or years until fully allowed.

Parr II.—INDIVIDUALS.

NORMAL TAX.

See. 210. That, in lieu of the taxes imposed by subdivision (a) of
section 1 of the Revenue Act of 1916 and by section 1 of the Revenue
Act of 1917, there shall be levied, collected, and paid for each taxable
year upon the net income of every individual a normal tax at the
following rates:

(2) For the calendar year 1918, 12 per centum of the amount of
the net income in excess of the cradite provided in section 216: Pro-
vided, That in the case of a citizen or resident of the United States
the rate upon the first $4,000 of such excess amount shall be 6 per
centum;

(b) For each calendar year thereafter, 8 per centum of the amount
of the net. incoma in excesa of the eredits nrovided In section 216:
Provided, That in the case of a citizen nr resident. of the Jnited States
the rate upon the first $4,000 of such sxcess amouni shall be 4 per
centum.

' SURTAX.

SEc. 211. (a) That, in lieu of the taxes imposed by subdivision (b)
of section 1 of the Revenue Act of 1916 and by section 2:of the
Revenue Act of 1917, but in addition to the normal tax imposed by
section 210 of this Act, there shall be levied, collected, and paid for
each taxable year upon the net income of every individual, a surtax
equal to the-sum of the following: L

1 per centum of the amount by which the net income exceeds $5,000

. and does not exceed $6,000;
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