1072 SIXTY.FIFTH CONGRESS. Smss. ITL Cum.18. 1919,

INCOME TAX. 5 .
Corporstion profits. PROFITS OF CORPORATIONS TAXABLE TO STOCKHOLDERS.

mgp%ri'ﬁ?n?e Jox oo Spo. 220. That if any corporation, however created or organized,
Iating gains to prevent i3 formed or availed of for the purpose of preventing the imposition
e O ™ of the surtax upon its stockholders or members through the medium
of permitting its gains and profits to accumulate instead of being
divided or distributed, such corporation shall not be subject to the
tax imposed by section 230, but the stockholders or members thereof
shall be subject to taxation under this title in the same manner as
provided in subdivision (e) of section 218 in the case of stockholders
soarand excoss prof- of & personal service corporation, except that the tax imposed by
uting income of mem- Title ITI shall be deducted from the net income of the corporation
o before the comrﬁllltation of the proportionate share of each stockholder
ot idencoofpurpose, or member, e fact that any corporation is a mere holding com-~
’ any, or that the gains and profits are permitted to accumulate
eyond the reasonable needs of he business, shall be prima facie
evidence of a purpose to escape the surtax; but the fact that the gains
and profits are In any case permitted to accumulate and become
surplus shall not be construed as evidence of a purpose to escape the
tax in such case unless the Commissioner certifies that in his opinion
such accumulation is unreasonable for the purposes of the bissiness.
‘When requested by the Commissioner, or any collector, every corpo-
ration shall forward to him a correct statement of such gains and
profits and the names and addresses of the individuals or shareholders
who would be entitled to the same if divided or distributed, and .of -
the amounts that would be payable to each.

Detailed statement
required.

M&émﬂnt of tax at PAYMENT OF TAX AT SOURCE.,

N oesident elenx SEC. 221, (a) That all individuals, corporations and partnerships,
of, paysbls thereat.  jn whatever capacity acting, including lessees or mortgagors of real
or personal property, fiduciaries, employers, and all officers and
employees of the United States, having the control, receipt, custody,
disposal, or payment, of interest, rent, salaries, wages, premiums,
annuities, compensations, remunerations, emoluments, or other
fixed or determinable annual or periodical gains, profits, and income,
of any nonresident alien individual (other than income received as
. - dividends from a corporation whieh is taxable under this title upon
Fxoagtions. its net income) shall (except in the cases provided for in subdivision
(b) and except as otherwise provided in regulations prescribed b
the Commissioner under section 217) deduct and withhold from sue
. annusal or periodical gains, profits, and income a tax equal to 8
Froviet: 4t unimown PeT centum thereof: Provided, That the Comrnissioner may authorize
Whers, such tax to be deducted and withheld from the interest upon any
securities the owners of which are not known to the withholding
agent. .
gt ey s, ofe; (b) In any case where bonds, mortgages, or deeds of trust, or other
from tax. similar obligations of a corporation contain a contract or provision
by which the obligor agrees to pay any portion of the tax imposed
by this title upon the obligee, or to reimburse the obligee for any
portion of the tax, or to pay the interest without deduction for any
tax which the obligor may be required or permitted to pay thereon
or to retain therefrom under any law .oiP the United States, the
Tax to ba-withheld. ohligor shall deduct and withhold a tax equal to 2 per centum of
' the interest u}}lmn such bonds, mortgages, deeds of trust, or other
obligations, whether such interest is payable annually or at shorter
or longer periods and whether pa_vab]l)e to a nonresident alien indi-
vidual or to an individual citizen or resident of the United States or
Of aaown owners, £0 "2 partnership: Provided, That the Commissioner may authorize
such tax to be deducted and withheld in the case of interest upon
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