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n5cOME TAX AMEND- hundred and thirteen, and payable to its shareholders, whether in
uENrs. cash or in stock of the corporation, joint-stock company, association,

or insurance company, which stock dividend shall be considered
income, to the amount of the earnings or profits so distributed .

at rate for year Distributions
year

earnEd,
taxed

"(b) An distribution made to the shareholders or members of a
etc ° corporation, joint-stock company, or association, or insurance com-

pany, in the year nineteen hundred and seventeen, or subsequent tax
years, shall be deemed to have been made from the most recently
accumulated undivided profits or surplus, and shall constitute a part
of the annual income of the distributes for the year in which received,
and shall be taxed to the distributes at the rates prescribed by law
for the years in which such profits or surplus were accumulated by

Earnings prior to t

	

but nothing herein shall be construed a
association, xorninsurance

y earningsMarc,1, 1913, not pany,
taxed. or profits accrued prior to March fast, nineteen hundred and thirteen

but such earnings or profits may be distributed in stock dividends or
otherwise, exempt from the tax, after the distribution of earnings

Limitation . and profits accrued since March first, nineteen hundred and thirteen,
has been made. This subdivision shall not apply to any distribution
made prior to August sixth, nineteen hundred and seventeen, out of
earnings or profits accrued prior to March first, -nineteen hundred and
thirteen .

Life insurance by

	

c c
corporations, etc., of

	

SEC . 32. That premiums paid on life insurance policies covering
iromlooy

esnotdeducted the lives of officers, em loyees, or those financially interested in any
trade or business conducted by an individual, partnership, corpora-
tion, joint-stock company or association, or insurance company,
shall not be deducted m computing the net income of such individual,
corporation, joint-stock company or association, or insurance com-
pany, or in computthe profits of such partnership for the pur-

Tax of citizens with- Poses of subdivision (e) of section nine ."
held at source for 1917, SEC . 1212. That any amount heretofore withheld by any with-
relleeaosied

s,p .762, holding agent as required by Title I of such Act of September eighth,
nineteen hundred and sixteen, on account of the tax imposed upon
the income of any individual, a citizen or resident of the United

Ante, p.332.

	

States, for the calendar year nineteen hundred and seventeen, except
in the cases covered by subdivision (c) of section nine of such Act, as

Collection from inai-
amended by this Act, shall be released and paid over to such indi-

viduals, vidual, and the entire tax upon the income of such individual for such
year shall be assessed and collected in the manner prescribed by such
Act as amended by this Act.

aENEEAL PROVISIONS.

	

TITLE XIII.-GENERAL PROVISIONS .

clause, etc.., not t'

	

SEC . 1.300. That if any clause, sentence, paragraph, or part of
fectremei,.derofAct. this Act shall for any reason be adjudged b any court of competent

jurisdiction to be invalid, such judgment shall not affect, im air, or
invalidate the remainder of said Act, but shall be confine in its
operation to the clause, sentence, paragraph, or part thereof directly
involved in the controversy in which such judgment shall have been

6p~iai reparedness
rendered.

fund re ed.

	

SEC. 1301. That Title I of the Act entitled "An Act to provide
Vol . 39, p . 1000, re- increased revenue to defray the expenses of the increased appropri-

ations for the Army and Navy and the extension of fortifications, and
for other purposes,"' approved March third nineteen hundred and

in effect day after seventeen, be, and the same is hereby, repealed .
passage.

	

SEC. 1302. That unless otherwise herein specially provided, this
Act shall take effect on the day following its passage .

Approved, October 3 . 1917 .
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