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(4) The term “capital net gain’’ means the excess of the total
amount of capital gain over the sum of the capital deductions and
capital losses;

(5) The term ‘‘ ordinary net income’ means the net income, com-
puted in accordance with the provisions of this title, after excluding
all items of capital gain, capital loss, and capital deductions; and

(6) The term ‘‘ capital assets” as used in this section means prop-
erty acquired and held by the taxpayer for profit or investment for
more than two vears (whether or not connected with his trade or
business), but does not include property held for the personal use or
consumption of the taxpayer or his famly, or stock in trade of the
taxpayer or other groperty of & kind which would properly be included
in the inventory of the taxpayer if on hand at the close of the taxable

ear,
v (b) In the case of any taxpayer (other than a corporation) who for
any taxable year derives a capital net gain, there shall (at the elec-
tion of the taxpayer) be levied, collected and paid, in lieu of the taxes
%ni osed by sections 210 and 211 of this title, a tax determined as
ollows:

A partial tax shall first be computed upon the basis of the ordinary
net income at the rates and in the manner provided in sections 210
and 211, and the total tax shall be this amount plus 124 per centum
of the capital net gain; but if the taxpayer elects to be taxed under
this section the total tax shall in no such case be less than 124 per
centum of the total net income. The total tax thus determined shall
be computed, collected and paid in the same manner, at the same
time and subject to the same provisions of law, including penalties,
as other taxes under this title.

{(¢) In the case of & partnership or of an estate or trust, the proper
part of each share of the net income which consists, respectively, of
ordinary net income and capital net gain, shall be determined under
rules and regulations to be prescribed by the Commissioner with the
approval of the Secretary, and shall ge separately shown in the
return of the partnership or estate or trust, and shall be taxed to the
member or beneficiary or to the estate or trust as provided in sec-
tions 218 and 219, but at the rates and in the manner provided in
subdivision (b) of this section.

Parr I1.—INDIVIDUALS.
NORMAL TAX.

Sec. 210. That, in lieu of the fax imposed by section 210 of the

Revenue Act of 1918, there shall be levied, collected, and paid for e

each taxable year upon the net income of every individual & normal
tax of 8 per centum of the amount of the net income in excess of
the credifs provided in section 216: Provided, That in the case of a
citizen or resident of the United States the rate upon the first $4,000
of such excess amount shall be 4 per centum.

SURTAX.

Szc. 211, (a) That, in lieu of the tax imposed by seetion 211 of
the Revenue Act of 1918, but in addition to the normal fax imposed

by section 210 of this Act, there shall be levied, collected, and paid *

for each taxable year upon the net income of every individual—
(1) For the calendar year 1921, a surtax equal to the sum of the
following:
1 per centum of the amount by which the net income exceeds
£5,000 and does not exceed $6,000;
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