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corporation for the taxable year in the same manner as provided in
subdivision (a) of section 218 1n the case of members of a partnership.
The fact that any corporation is a mere holding company, or that
the gains and profits are permitted to accumulate beyond tﬁe reason-
able needs of the business, shall be prima facie evidence of a purpose
to escape the surtax; but the fact that the gains and profits are 1n any
case permitted to accumulate and become surplus shall not be con-
strueg as evidence of a purpose to escape the tax 1n such case unless
the Commissioner certifies that in his opinion such accumulation 1s
unreasonable for the purposes of the business. When requested by
the Commissioner, or any collector, every corporation shall forward
to hum a correct statement of such gains and profits and the names
and addresses of the individuals or shareholders who would be
entitled to the same if divided or distributed, and of the amounts that
would be payable to each.

PAYMENT OF INDIVIDUAL'S8 TAX AT SOURCE.

Sec. 221. (a) That all individuals, corporations, and partnerships,
in whatever capacity acting, including lessees or mortgagors of real or
personal property, fiduciaries, employers, and all officers and em-
ployees of the United States having the control, receipt, custody, dis-
posal, or payment of interest (except interest on deposits with per-
gons carrying on the banking business paid to persons not engaged in
business in the United States and not having an office or place of
business therein), rent, salaries, wages, premiums, annuities, compen-
sations, remunerations, emoluments, or other fixed or determinable
annual or periodical gains, profits, and income, of any nonresident
alien individual or partnership composed in whole or in part of non-
resident aliens (other than income received as dividends of the class
allowed as a credit by subdivision (a) of seciion 216) shall (except in
the cases provided for in subdivision (b) and except as otherwise
provided in regulations prescribed by the Commissioner under section
217) deduct and withhold from such annual or periodical gains, profits,
and income a tax equal to 8 per centum thereof: Provided, That the
Comunissioner may authorize such tax to be deducted and withheld
from the interest upon any securities the owmners of which are not
known to the withholding agent.

(b) In any case where bonds, mortgages, or deeds of irust, or
other similar obligations of & corporafion contain a contract or
provision by which the obligor agrees to pay any portion of the
tax imposed by this title upon the obligee, or to reimburse the obligee
for any portion of the tax, or to pay the interest without deduction
for any tax which the obhigor may be required or permitted to pay
thereon, or to retain therefrom under any law of the United States,
the obligor shall deduct and withhold a tax equal to 2 per centum
of the interest upon such bonds, mortgages. deeds of trust, or other
obligations, whether such interest 1s payable annually or at shorter
or longer periods and whether payab]ie to a nonresident alien indi-
vidual or to an individual citizen or resident of the United States
or to a partnership: Provided, That the Commnussioner may authorize
such tax to be deducted and withheld in the case of interest upon
any such bonds, mortgages, deeds of trust, or other obligations, the
owners of which are not known to the withholding agent. Such
deduction and withholding shall not be required in the case of a
citizen or resident entitled to receive such interest, if he files with the
withholding agent on or before February 1 a signed notice in writing
claiming the benefit of the credits provided in subdivisions (¢) and
(d) of section 216; nor in the case of a nonresident alien individual
if so provided for in regulations prescribed by the Commissioner
under subdivision (g) of section 217.
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