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sufficient compliance with the above requirement. Such fiduciary Moose TAX

shall make oath (1) that he has sufficient knowledge of the affairs Oath required .
of the individual, estate, or trust for which the return is made, to
enable him to make the return, and (2) that the return-is, to the best
of his knowledge and belief true and correct .

} LAW AFPLIcABLE To'IDtCIARIES.-Any fiduciartherequired to ap1bcecttorovisio sma e a return under this title shall be subject to all

	

provisions
of law which apply to individuals .
SEC. 143. WITHHOLDING OF TAX AT SOURCE.

	

Withholding tax at
(a) TAx-FREE COVENANT BONDS.-

	

soTax-tree covenant
(1) REQIIIREMENT OF WITHHOLDING.-In any case where bonds, By corporations

mortgages, or deeds of trust, or other similar obligations of a agreeing to pay in-
corporation contain a contract or provision by which the obligor t' .`' free from tax'
agrees to pay any portion of the tax imposed by this title upon the
obligee, or to reimburse the obligee for any portion of the tax, or
to pay the interest without deduction for any tax which the obligor
may be required or permitted to pay thereon, or to retain there-
from under any law of the United States, the obligor shall deduct
and withhold a tax equal to 2 per centum of the interest upon Tax withheld .
such bonds, mortgages, deeds of trust, or other obligations, whether
such interest is payable annually or at shorter or longer periods,
if payable to an individual, a partnership, or a foreign corporation
not engaged in trade or business within the United States and not
having any office or place of business therein : Provided, That if Proniaoe.
the liability assumed by the obligor does not exceed 2 per centum Rates .

of the interest, then the deduction and withholding shall be at the
following rates : (A) 8 per centum in the case of a nonresident allen

Fro

	

~i sident
alien individual, or of any partnership not engaged in trade or
business within the United States and not having any office or
place of business therein and composed in whole or in part of
nonresident aliens, (B) 133/4 per centum in the case of such a foreign ratFtroons foreign corpo-

corporation, and (C) 2 per centum in the case of other individuals Other individuals,
and partnerships : Provided further, That if the owners of such etc .

obligations are not known to the withholding agent the Commis- Unknown owners .
sioner may authorize such deduction and withholding to be at the
rate of 2 per centum, or, if the liability assumed by the obligor
does not exceed 2 per centum of the interest, then at the rate of
8 per centum .

(2) BENEFIT OF CREDITS AGAINST NET INCOME.-Such deduction Exception on notice
withheld byand withholding shall not be required in the case of a citizen or individual .

resident entitled to receive such interest, if he files with the with-
holding agent on or before February 1 a signed notice in writing
claiming the benefit of the credits provided in section 25 (c) Q Post. Mtalien .

(d) ; nor in the case of a nonresident alien individual if so Ante, p. 184.
provided for in regulations prescribed by the Commissioner under
section 215 .

(3) INCOME OF OBLIGOR AND OBLIGEE.-The obligor shall not be anaor
tononobiigor

allowed a deduction for the payment of the tax imposed by this
title, or any other tax paid pursuant to the tax-free covenant
clause, nor shall such tax be included in the gross income of the
obligee.

	

of non,(b) NONRESIDENT ALIENS .-All persons, in whatever capacity residernt aliens payableacting, including lessees or mortgagors of real or personal property, at source.
fiduciaries, employers, and all officers and employees of the United
States, having the control, receipt, custody, disposal, or payment
of interest (except interest on deposits with persons carrying on the
banking business paid to persons not engaged in business in the
United States and not having an office or place of business therein),
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citizen

user
or

user
resident


