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was a citizen or resident of the United States at the time of his death)
dying after December 31, 1951, shall be credited with all or a part of
the amount of the Federal estate tax paid with respect to the transfer
of property (including property passing as a result of the exercise
or nonexercise of a power of appointment) to the decedentt by or from
a person (herein designated as a `transferor') who was the spouse of
the decedent at the time of such person's death and who died within
two years before the decedent's death . The credit shall be the amount
determined under subsections (b) and (c) .

"(b) COMPUTATIoN OF CREDIT .-Subject to the limitation prescribed
in subsection (c), the credit provided by this section shall be an amount
which bears the same ratio to the estate tax paid (adjusted as indi-
cated hereinafter) with respect to the estate of the transferor as the
Value of the property transferred bears to the net estate of the trans-
feror (determined for purposes of the tax imposed by section 935)
decreased by any death taxes paid with respect to such estate and
increased by the exemption provided for by section 935 (c) in deter-
mining the net estate of the transferor for purposes of the estate tax .
For purposes of the preceding sentence, the estate tax paid shall be
the Federal estate tax paid increased by any credits allowed against
such estate tax under sections 813 (a) and 936 (b) on account of gift
tax, and for any credits allowed against such estate tax under this
section on account of prior transfers where the transferor acquired
property from a person who died within two years before the death
of the decedent .

(c) LIMITATION ON CREDIT.-
"(1) IN GENERAL.-The credit provided in this section shall

not exceed the amount by which-
"(A) the estate tax imposed by sections 810 and 9.35 (after

deducting, the credits for State death taxes, gift tax, and
foreign death taxes provided for in sections 810, 813, and
936) computed without regard to this section, exceeds
"(B) such tax computed by excluding from the decedent's

gross estate the value of such property transferred and, if
applicable, by making the adjustment hereinafter indicated .

If any deduction is otherwise allowable under section 812 (d)
(relating to charitable deduction) then, for the purpose of the
computation indicated in subparagraph (13), the amount of such
deduction shall be reduced by that part of such deduction which
the value of such property transferred bears to the decedent's
entire gross estate reduced by the deductions allowed under sec-
tion 812 (b) (relating to deduction for expenses, losses, etc .) . For
Purposes of this section, the value of such property transferred
shall be the value as provided for in subsection (d) of this section .

~~ (2) Two OR MORE TRANSFERORS .-If the credit provided in this
section relates to property received from two or more transferors,
the limitation provided in paragraph (1) of this subsection shall'
be computed by aggregating the value of the property so trans-
ferred to the decedent. The aggregate limitation so determined
shall be apportioned in accordance with the value of the property
transferred to the decedent by each transferor .

"(d) VALUATIoN OF PRoPERTY TRANSFERRED .-The value of prop-
erty transferred to the decedent shall be the value used for the purpose
of determining the Federal estate tax liability of the estate of the
transferor but-

"(1) there shall be taken into account the effect of the tax im-
posed by sections 810 and 935, or any estate, succession, legacy,
or inheritance tax, on the net value to the decedent of such prop-
erty ;
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