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PUBLIC LAW 85-728-AUG. 23, 1958

INSURANCE COMPANY AND INSURANCE CARRIER

(d) The terms "insurance company" and "insurance carrier" in
sections 1305 (a) and (b) and in section 1307 (d) shall include any
mutual or stock insurance company, reciprocal insurance association,
and any group or association authorized to do an aviation insurance
business in any State of the United States .

AUTHORITY TO INSURE

POWER OF SECRETARY

SEC. 1302 . (a) The Secretary, with the approval of the President,
and after such consultation with interested agencies of the Govern-
ment as the President may require, may provide insurance and re-
insurance against loss or damage arising out of war risks in the
manner and to the extent provided in this title, whenever it is deter-
mined by the Secretary that such insurance adequate for the needs of
the air commerce of the United States cannot be obtained on reason-
able terms and conditions from companies authorized to do an insur-
ance business in a State of the United States : Provided, That no
insurance shall be issued under this title to cover war risks on persons
or property engaged or transported exclusively in air commerce within
the several States of the United States and the District of Columbia .

BASIS OF INSURANCE

(b) Any insurance or reinsurance issued under any of the pro-
visions of this title shall be based, insofar as practicable, upon con-
sideration of the risk involved .

INSURABLE PERSONS, PROPERTY, OR INTERESTS

SEC. 1303 . The Secretary may provide the insurance and reinsur-
ance, authorized by section 1302' with respect to the following persons,
property, or interest

AIRCRAFT

(a) American aircraft, and those foreign-flag aircraft engaged in
aircraft operations deemed by the Secretary to be in the interest of
the national defense or the national economy of the United States,
when so engaged .

CARGO

(b) Cargoes transported or to be transported on any such aircraft,
including shipments by express or registered mail ; air cargoes owned
by citizens or residents of the United States, its Territories, or posses-
sions ; air cargoes imported to, or exported from, the United States,
its Territories, or possessions and air cargoes sold or purchased by
citizens or residents of the United States, its Territories, or posses-
sions, under contracts of sale or purchase by the terms of which the
risk of loss by war risks or the obligation to provide insurance against
such risks is assumed by or falls upon a citizen or resident of the
United States, its Territories, or possessions ; air cargoes transported
between any point in the United States and any point in a Territory
or possession of the United States, between any point in any such
Territory or possession and any point in any other such Territory or
possession, or between any point in any such Territory or possession
and any other point in the same Territory or possession .
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