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of any economically developed nation under the provisions of this
subsection unless such articles are not generally available for purchase
by such nations from commercial sources in the United States: Pro-
vided, however, That the Secretary of Defense may waive the provi-
sions of this sentence when he determines that the waiver of such pro-
visions is in the national interest.”

(d) In section 510(a), which relates to special authority, strike out
“1962” in the first and second sentences and substitute “1963”.

PART III

CHAPTER 1—GENERAL PrOVISIONS

Sec. 301. Chapter 1 of part IIT of the Foreign Assistance Act of
1961, as amended, which relates to general provisions, is amended as
follows:

(a) In section 610, which relates to transfers between accounts,
designate the present language as subsection (a) and add the follow-
ing new subsection :

“(b) The authority contained in this section and in sections 451, 510,
and 614 shall not be used to augment appropriations made available
pursuant to sections 636(g) (1) and 637 or used otherwise to finance
activities which normally would be financed from appropriations for
administrative expenses.”

(b) In section 611(a), which relates to completion of plans and cost
estimates, strike out “and I1” and substitute ¢, IT, and VI”.

(¢) Strike out section 618, which relates to economic assistance to
Latin America, and substitute a new section 618 as follows:

“Sec. 618. Use or SertLEMENT RecEiprs.—United States dollars
directly paid to the United States under the Agreement Between the
United States of America and Japan Regarding the Settlement of
Postwar Iiconomic Assistance to Japan may be appropriated or other-

wise made available to the President in any appropriation Act, within

the limitations of part I of this Act, to carry out the provisions of that
part.”

to certain countries, as follows:
(1) Amend the first sentence of subsection (a) to read as follows:

(d) Amend section 620, which relates to restrictions on assistance

“No assistance shall be furnished under this Act to the present gov-:

ernment of Cuba; nor shall any such assistance be furnished to any

country which furnishes assistance to the present government of Cuba .

unless the President determines that such assistance is in the national
interest of the United States.”

(2) Amend subsection (c¢) to read as follows:

“(c) No assistance shall be provided under this Act to the govern-
ment of any country which is indebted to any United States citizen
or person for goods or services furnished or ordered where (i) such

citizen or person has exhausted available legal remedies, which shall |

inciude arbitration, or (ii) the debt is not denied or contested by such
government, or (iii) such indebtedness arises under an unconditional
guaranty of payment given by such government, or any predecessor
government, directly or indirectly, through any controlled entity:
Provided, That the President does not find such action contrary to
the national security.”

(3) Add the following new subsections:

“(e) The President shall suspend assistance to the government of
any country to which assistance is provided under this Act when the
government of such country or any governmental agency or subdivision:
within such country on or after January 1, 1962—
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