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"(6) ONLY ONE ELECTION .-If any election under this subsection
for any two individuals is terminated under paragraph (4) or
(5) for any taxable year, such two individuals shall be ineligible
to make an election under this subsection for any subsequent
taxable year.

~~ (h) JOINT RETURN, ETC., FOR YEAR IN WHICH NONRESIDENT ALIEN
BECOMES RESIDENT OF UNITED STATES.-

(1) IN GENERAL.-If-
"(A) any individual is a nonresident alien individual at

the beginning of any taxable year but is a resident of the
United States at the close of such taxable year,

"(B) at the close of such taxable year, such individual is
married to a citizen or resident of the United States, and

"(C) both individuals elect the benefits of this subsection
at the time and in the manner prescribed by the Secretary
by regulation,

then the individual referred to in subparagraph (A) shall be
treated as a resident of the United States for purposes of chapter 1 26 USC 1 .
for all of such taxable year .

"(2) ONLY ONE ELECTION .-If any election under this subsection
applies for any 2 individuals for any taxable year, such 2 individu-
als shall be ineligible to make an election under this subsection for
any subsequent taxable year."

(2) CLERICAL AMENDMENT.-Section 871(g) (relating to cross 26 USC 871 .
references) is amended by adding at the end thereof the follow-
ing new paragraph

"(7) For election to treat married nonresident alien individual as
resident of United States in certain cases, see subsections (g) and
(h) of section 6013 ."

(b) TAX TREATMENT OF CERTAIN COMMUNITY INCOME IN THE CASE
OF A RESIDENT OR CITIZEN OF THE UNITED STATES WHO IS MARRIED TO A
NONRESIDENT ALIEN INDiviDUAL-

(1) IN GENERAL.-Subpart A of part II of subchapter N of
chapter 1 (relating o nonresident alien individuals) is amended
by adding at the end thereof the following new section

"SEC. 879. TAX TREATMENT OF CERTAIN COMMUNITY INCOME IN THE 26 USC 879 .
CASE OF A RESIDENT OR CITIZEN OF THE UNITED STATES
WHO IS MARRIED TO A NONRESIDENT ALIEN INDIVIDUAL .

"(a) GENERAL RULE.-In the case of a citizen or resident of the
United States who is married to a nonresident alien individual and
who has community income for the taxable year, such community
income shall be treated as follows

"(1) Earned income (within the meaning of section 911(b)),
other than trade or business income and a partner's distributive
share of partnership income, shall be treated as the income of the
spouse who rendered the personal services,

"(2) Trade or business income, and a partner's distributive
share of partnership income, shall be treated as provided in sec-
tion 1402 (a) (5),

"(3) Community income not described in paragraph (1) or (2)
which is derived from the separate property (as determined under
the applicable community property law) of one spouse shall be
treated as the income of such spouse, and

"(4) All other such community income shall be treated as pro-
vided in the applicable community property law.
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