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from gross income the aggrcgntc nnioiint of premium deposits 
returned to their,policyliolders or ictninctl for tlie puyment of losses, 
expenses, and reinsurance reserves. I n  determining the m o u n t  of 
premium deposits retained by a iiiiitiinl fire or niutunl cnsuulty 
insurancc coiiipnny for the paynwnt of losses, expenscs, niid rein- 
biirance reservw, it will be presumed that losses nnd cxpeiiscs linvc 
bccii pnid out of eorniiigs untl profits other than premiuiiis to  tlic 
cxteiit of such cariiings and profits. I f ,  howeyer, nny portion of such 
niiiount is applied during the tusable year to tlie payment of losses, 
cspenses, or reinsurnnce reserves, for which a sepnrnte allowance is 
tuken, then such portion is not deductible; and if any portion of siicli 
timount for which an n1:ownnce is taken is subsequently npplied to 
t lie pnpment of espenses, losses, or reinsurunce reserves, theii sucli 
pnpient  can not be sepnrntcly deducted. The amount of premiiim 
deposits retnined for the payment of expenses and losses, ant1 tlic 
niiiount of siich 'expenses ..lid losscs, way not both be deiluctctl. A 
conrimy which invests pnrt of tlie pi-ciiduni deposits so retained by 
it in interest-bearing securities may nevertheless deduct such part, 
but not the interest receivcd on such securities. A muVal fire instir- 
nnce company which has n gunrnnty capitnl is taxed like other iniitunl 
fire insurance coinpnnics. A stock fire insrirnnce coinpany, operated 
on the mutual plan to the extent of paying dividends to certain 
c:nsJes pf policyholders, mny innkc n return on the same basis as a 
niutunl fire insurance company with respect to its business condiicteil 
on tlie mutual ?!an. 
ART. 1015. Betans of intnrance companies.-Insurnnco companies 

transacting business in the United States or deriving any incoino 
from sources therein nrs required to filc returns of incoir?. The 
r?turIi shnll be on Form 1120, except thnt life insurancc companies 
shall ninlre return on Form 1120 L. As an aid in nudiling tho 
returns, wherever possible a copy of the report to the State insur- 
ance department sliould be submitted with the return. Otherwise a 
copy of Schedule D, parts 1,3, and 4, of the report should be attnched 
to tlie return, showing the Federal, State, nnd municipal obligation3 
from which the interest omitted from gross income was derived, and 
a COPY of the complete report should bc. furnishhd as soon as rcndy 
for filing. I 

BUPPLZMENT H-NONILEBIUENl ALIEN IPI@WIUUALB 

SEC. 211. NORMAL TAX. 
(a) Qeneral rule.-In the case of n nonreslderrk nllen indlvldunl 

who Is not a resident of a contiguous country. tliei normal tax shnll 
be 8 per centum of the nniount of the net income in excess of the 
credits ngainst net income allowed to such indivlduq I- 

/I 
Art. 1015 8 211 

(a) Aliens reiident in oontiguous countriel.-Iii the cnm of an nllen 
indiriduql resident In a contiguous country, the normal tax shnll  be 
an niuount equal to the suni of the foliowliig: 

(1)  4 per centum of the omount by which the part of the net 
income nttributable to wnger, aularles, proiedonal fees, or other 
amounts received ns compensation for personal sewkes nctunlly 
perfurinal In the Unlted States, exceeds tlie perasnu1 exemptlan 
piid eredlt for dependents; but the amouut taxable at mcli 4 per 
centum rnte sbnll not exceed $4,OOO; and 

(2) 8 per centuin of the nniount of the net income tn exeess 
of tlie SUID of ( A )  the amount tnxed under parngrnph (1) of thlr 
subuectlon plus (B)  the total credlts egainat net Income allowed to 
such liidlridunl. 

(9) In lieu of normal tu under reation llrTlie tax impaed by 

, 

\ 

1 9 

I 

, 

,, thls aection shnll be in lieu oi the normal tnx b p ~ &  by sectlon 11. 

ART. 1021. Normal tax ir? the oaae of nonrmident .lien individuals.- 
I n  tlia CUSB of nonresident alien individuals, residenta of countries 
other tlian Cannda and Mexico, the normal tax is 8 per cent of the net 
income in excess of the credite provided in sections 25 and 214, then, 
being no reduction ir, tho rate upon any pnrt of the net income subject 
to tax. I n  the case of nonresident alien individuils, residenta of Cm- 
ada or Mesico, the normal tax is (1) 4 per cent of that part of the 
net income attributnble to compensation for persorial services actually 
performed in the United Statea in excess of ths p e m n a l  exemption 
and credit for dependents, but not in excess of  $4,OOO, and (2) 8 per 
q n t  of the amount of the net income in excess of the amount taxed a t  
4 per cent plus the totnl credits provided in sections !2!i and 214. 

Nonresident alien individuuls ale subject also to the surtax imposed 
by section 12. ~ (Pee articies 21 and 22.) 

Am. 1029. Definition.-A " nonresident alien individual '' means an 
individiinl- 

, ( a )  Wliose resicleiice is not within the United States; and 
(a) Who is not a citizen of the United States. 
An alien actually present in the United Stat@ who 1s not Y mere 

trpnsient or sojourner is R resident of gie United States for pur- 
pokes of the income tnx. Whether be is a transient or  not is deter- 
m.jne4 by hie intentions with regard to thc length and nature o f ,  
€$s stay. A niere floating intention, indefinite as to tinia, to return 
to another country is not sufficient to constitute him n transient 
I f ,  he lives in , the United Stntes  and has no definite intention 
-,to his stny, he is a resident. One who comes to the Udited States 
for a definite purpose which in its nntrire may be proniptly a w m -  
pyihed is n tmnsient; but if his pilrpose is of such a nature that 
an estended stay may be necessary for its accomplixhhmcnt, and to 
that enti the nlien rnakcs his ltome tewpornrily in the United States, . 
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